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QENERAL INFORMATION
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Municipal Propery Retes Act {Act no 6 of 2004)
Elsctricity Act (Azt no 41 of 1987}

Bkills Davelopment Levies Act (Act no 8 of 1868)
Employment Equity Act {Act no 55 of 1068)
Unempleyment Imsurance Act (Adt no 30 of 1968)

Basle Conditions of Employment Act {Act no 75 of 1987)
Supply Chsin Manegemen! Regulations, 2005
Collsctive Agresmanis

Infrastruciure Grants

SALBC Lesve Regulations

AUDIT COMMITTEE MEMBERS

A.B.J). Dippanidir

A - GENER
JEMUWW AFPRICA

3 0 NOY 2017

Al

Page 1



3 0 NOY 2017



PRINCE ALBERT LOCAL MUNICIPALITY

MEMBERS OF THE PRINCE ALBERT LOCAL MUNICIPALITY

COUNCILLORS

Ward G. Lotfering
Ward M.D, Jaftha
Ward E. Maans
Ward 5. Pledt
Proportlonal L. Jaquet
Proportional 8. Botes
Proportional R.M. Steyn

APPROVAL OF FINANCIAL STATEMENTS

| am responsible for the praparation of these annual financlal statements for the year endad
30 June 2017, which are set out on pages 1 fo 83 in terms of Section 128 (1) of the
Municlpel Finance Management Act and which | have signed on behalf of the Municipality.
The annual financlal statements have been prepared in accordance with GRAP,

| acknowledge that | am ultimately responsible for the system of internal financlal control and
that the system of Intemal control provides reasonable assurance that the financial records
can be relled on.

| have reviewed the Municlpality's cash flow forecast for the year fo 30 June 2018 and | am
satisfled that the Municlpality can continue In operational existence for the foreseeabie
future,

The external auditors are responsible for independently reviewing and reporting on the
Municipality’s financia statemsnts,

| certify that the remuneration of Counciliors and In-kind banefits ara within the upper limits
of the framework envisaged in Section 219 of the Constitution, read with the Remuneration
of Public Officer Bearers Act and the Minister of Provinclal and Local Govemments
determination in accordance with this Act.

@9{«&(—- 17 f\&rr[
Date

Mr. H WMatilar=" Da
Accounting Officer
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PRINCE ALBERT LOCAL MUNICIPALITY

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2017

Restated
Notes 2017 2018
R R

NET ASSETE AND LIABILITIES

Net Asnote 130,394,466 111,823,858
Capltal Replacemant Reserve 2 1.211.687 1,468,180
Accumulated Surplus 120,182,779 110,354,608
Non-Current Lisbliites 24,502,607 23,998,343
Long-term Liabllities 2 65,905 38,261
Long-term Employse Beneflis 4 5,438,804 4,948,279
Non-Cument Provisions 5 18,098,008 18,016,813
Current Liabilities 12,607,774 18,728,542
Consumer Deposits 8 432,955 414,606
Curmant Employee Benefits T 1,748,870 41,868,320
Trade and Other Payables 8 7,838,311 6,178,695
Unspsnt Conditional Government Grants and Recelpis 8 1,662,180 10,438,241
Bank Overdraft 18 B47.182 -
Current Fortion of Lang-term Liabliities 3 586,206 37,531
Total Net Assats and Liabllitles 187,504,847 184,881,741

PO TR - TR e T T DR

ASBETS

Non-Curment Assels 132,653,205 122,303,794
Proparty, Plant and Equipmenit 11 118,247,574 108,804,312
Inveatment Property 12 13,288,342 13,268,164
Intangible Assats 13 119,288 111,318
Currant Ascets 34,041,642 32,247,948
Inventory 14 574,437 470,350
Trade Recalvables from exchange transactions 1B 1,827,311 1,848,170
Recelvables from non-exchange transactions i8 1,348,466 1,188,831
Loass Asset 17 5,464 35,060
VAT Receivable 10 3,126,243 1,955,208
Cash and Cash Equivalents i8 28,258,881 26,748,233
Total Assets 187,504,847 184,581,741

| Do me SR ol Oe
AUDITOR - GENERAL
SOUTH FRICA
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PRINCE ALBERT LOCAL MUNICIPALITY

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2017

REVENUE

Ravenue from Non-axchangs Tranasetions
Tmmtion Revenus

Propady Taxes
Trensfer Revanue

Government Grants and Subsldles - Capital
Govemmant Grants and Subsidies ~ Operating
Publle Centribxations and Donations

Other Revonue

Actuarsl Gelns
Conibuted essels
Fines

Sarvica In Kind

Revanos from Exchangs Transeciions

Sarvice Charges

Rentsl of Faclities and Equipment

Interest Eamad - External Investments

Intersst Eamed - Qutsterding Dabrtors

Lisanoces end Parmlis

Impairments

Other Income

Profit on disposal of Property, Plant and Equipmert

Tolal Revenus

EXPENDITURE

Employet Related Costs
Remuneration of Councllors
Debt impairment
Depreclaion and Amortisation
Repairs and Malmtenence
Actuarial [cesas

Financa Charges

Bulk Puchases

Contractad Services

General Expanses

Lose on disposal of Property, Plant and Equipmant

Total Expendiiurs
NET BURPLLUS FOR THE YEAR

Notcs

UBB»BARERER

2017 anie 2018
{Actual) {Rartatod) of sror (Previousty reported)
R R R R

85,882,189 48,351,992 - 48,381,602
2ATSASN 2724988 - || zraees
| 287240 | a7ze008 [ - [l zresses
36,528,182 39125430 - 99,125,458
14,816,418 16,080,484 - 15,030,484
21,712,784 - 24,073,208
. & 12,860
16,453,528 - B.531,867
73,188 : 188,008
1,400,000 ; 4
11,818,800 - 3,552,480
3,087,740 i - 2813.071
26479330 24,810,048 88,397) 24,844,448
20,001,308 16,885,088 - 18,986,068
367,545 387,017 . 337,017
2,252,808 1822432 1,622,432
510,251 855,008 955,898
282,868 264,204 - 264,204
66,307 (68,387) .
2,104,681 2342088 2,342,688
43,352 - 33,362
82,341,528 72,692,838 (88,367} 72528441
14,118,043 12,084,102
2,828,667 : 2,585,722
11,581,650 (162.770) 5,620,667
8,801,207 18,148 2,353,726
1217,131 633,002
284,030 60,227
1,761,408 862,800
7,921,718 7525471
5828470 7,705,123
12,827,584 (120,930) 9,585475
47942 886,240
03,770,922 (285,851) 50,836,463
18,676,807 {198,154) 22,200,977

Pgge &



PRINCE ALBERT LOCAL MUNICIPALITY
STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 3) JUNE 2017

Capital
Repicooment Accumulated
Fosarva Burpius

Total
R R R
Balonca ot 1 JULY 2016 02314206 80.314,288
Cormection of emer 417,737 417,737
Net Burpius fo hmm; - 22,001,824 ggﬁ:
rthe yesr - !
Trensier to Capital Replacement Reserve 148,180 {1.489,180)
Restzisd Balance 21 30 JUNE 2018 1,468,180 110,354,608 111,823 858
Net Surpius for tha yesr - 18,670,607 18,570,607
Tranefer from Ceptta! Replatement Resarve (2587,473) 257,478
Balsnce at 30 JUNE 2017 _ 1,211,887 m'll!.mﬁ_ 153,304 483
i
L) )
AubDITOR - G
SOUTH AFRICAAL
3 0 NOV 2u17
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PRINCE ALBERT LOCAL MUNICIPALITY

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2017

30 JUNE 2017 30 JUNE 2016
{Actual) {Rustated)
Noles R R
CABH FLOW FROM OPERATING ACTIVITIES
Recelpts
Ratepayers and Other 18,845,887 28,055,576
Government - Cperating 21,712,764 24,073,285
Government - Capltal 14,816,418 16,039,484
Interest 2,783,050 2,678,130
Paymenis
Suppliers and Employeas (38,989,343) {27,201,128)
Finance Chargess 20 (1,751,408) (B82,808)
Cash generated by cperations 35 18,427,380 41,882,547
CASH FLOW FROM INVESTING ACTIVITIES
Purchase of Property, Plant and Equipment 11 (15,8620,796) (25,084,407)
Disposel of Investment Properties . 6,602
Purchase of Intangibla Assets (22,753} (106,410)
Net Cash from invasting Activities {15,843,540) {26,083,124}
CASH FLOW FROM FINANCING ACTIVITIES
Loans Repaid (70,150) (75,176)
New Loans Ralsed 131,677 74,015
Increase In Consumer Deposits 18,048 20,202
Net Cach from Financing Activities 78487 19,041
NET INCREASE IN CASH AND CASH
EQUIVALENTS 883,278 15,818,483
Cash and Cash Equivalents at the Beginning of the Year 26,748,233 11,128,785
Cash and Cash Equivalents at the End of the Year 36 27,411,508 26,748,233
NET INCREABE IN CASH AND CASH
EQUIVALENTS 883,276 15,816,465

Page 6
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1.

PRINCE ALBERT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS

1.1. BASIS OF PREPARATION

The financist staiements have been prepared on an accrual basls of accounting and are in
accordance with historical cost convention unlass specified ctherwise.

The financlal statements have bean preparad In accordance with the Municlpal Flnance
Manegament Act (MFMA) and effective standards of Generally Recognised Accounting
Practices (GRAP), Including any Inferpretations and directives Issued by the Accounting
Standards Board (ASB) In accordance with Section 122(3) of the Municipal Flnance
Managemant Act, (Act No 58 of 2003),

Ascounting policles for material transactions, events or condltions not covered by the GRAP
reporting framework , have been developed in accordance with paragraphs 8, 10 and 11 of
GRAP 3 (Revised — March 2012) and the hierarchy approved In Directive 5 Issued by the
Accounting Standards Board,

A summary of the significent accounting policies, which have been conelstently applied
except where an examption has been granted, are disclosed below,

Assets, llabllities, revenue and expenses have not been offsst except when ofisetiing Is
permitted or required by a Standard of GRAP.

The accounting policles applied are consistent with those used to prosent the previous year's
financial statements, unless explicitly stated otherwise. The detalle of any changss In
accounting pollcles are explainad in the relevant notes to the financial statements.

In terms of Directive 7. “The Application of Deemed Cost on the Adoption of Standards of
GRAP” lssuad by the Accounting Standards Board, the Municipality applled deemed cost fo
Investment Property, Property, Plant and Equipment and Intangible where the acquisition
cost of an asset could not be determined.

1.2. PRESENTATION CURRENCY

Amounts refiected in the financlal statemants are In South African Rand and at actual
values. Financlal values are rounded to the nearsst one Rand.

1.3. GOING CONCERN ASSUMPTION

These financlal statements have been prepared on a going concern basis.

—? 13



1.4, COMPARATIVE INFORMATION

1.5

PRINCE ALBERT MUNICIPALITY
NOTES TO THE FINANRCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

When the presentation or classification of items in the financlal statements is smended, prior
period comparative amounte are restatad, uniess a standard of GRAP does net require the
restatements of comparative information. The nature and reason for the reciassification Is
disclosed. Wheres materlal accounting errors have been ldentifled In the ourrent year, the
correction Is meade retrospectively as far as [s practicable, and the prior year companatives
are restated accordingly. Where there has been a change In accounting pollcy In the current
year, the adjustment ie made retrospectively as far as Is practicable, and the prior year
comparatives are rastated accordingly.

AMENDED DISCLOSURE POLICY

Amendments to accounting pollcles are reported as and when desmed necessary besed on
the relevanca of any such amendment to the format and presentation of the financlal
statements. The princlpal amendments to matters disclosed in the cument financlal
statements include errors.

1.6. MATERIALITY

1.7

Matarlal omisslons or misstatements of ltems are material if they could, Individually or
collectively, influenca the decision or asssssments of users made on the basls of the
financlal statements. Materiality depends on the nature or size of the omilssion or
misstalements judged in the surrounding circumstances. The nature or size of the
information item, or a combination of beth, could be the dstermining factor. Materiality Is
determined as 1% of total opsrating expenditure. This materiallty ls from management's
perepective and does net correlate with the auditor's materialify.

PRESENTATION OF BUDGET INFORMATION

The presentation of budget Information is prepared in accordance with GRAP 24 and
guldelines Issusd by Netional Treasury. The comparison of budget and actual amounts are
disclosed as three separate additional financlal statements, nemely the Statement of
comparison of budget and actual amounts for the Stetement of Finenclel Posltion, Stetement
of Financial Performance and Cash Flow Statement.

Budpet informaticn is presented on the acsrual basls and Is besed on the same pericd as
the actual amounts, i.e. 7 July 2015 to 30 June 2016. The budget informatian is therefore on
a comparable basis to the actual amounts.

The comparable information includes the following:

the approved and final budget amounts;
aciual amounts and final budget amounts;

Explanations for differances between the epproved and final budget are Included In the
Statement of Comparlson of Budget and Actual Amounts.

Explanations for material differenices between the final budget amounts and actual amounts

are Included the Statemnent of Comparison of Budget and Actual Amounts. The municipality
shall present an explanation of changes betwaen an approved and final budgst, by way of a

AL 14



PRINCE ALBERT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

note disclosure in terme of GRAP 24. Material differences are baing defined by Management
as 10% of a speclific line-lkem with a minimum of R 300,000.00.

The digclosure of comparative information in respect of the previous perled s not required in

terms of GRAP 24. No asmendmenis or disolosure ragulrements in terms of GRAP 3
(Revisad ~ March 2012) has baen made.

1.8. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED

BUT NOT YET EFFECTIVE
The following GRAP standards have been Issued but are not yet effective and have not
been early adopted by the Municipallty:

GRAP 20 Related Perty Disclosure Unknown

(Original = June 2011) | The obfective of this Standard is to ensure that a
Municlpality’s financial statements containe the
disclosures necessary fo draw attention to the
possibility that its financial position and surplus or
deficit may have been affected by the existence of
related parties and by fransactions and outstanding
balences with such parties.

The Municipallty resoclved io adopt the disclosure
requiramants as per GRAP 20. The information Is
therefore Includad In the financlaf statemants,

GRAP 32 Ssrvica Concesslon Arrangements: Grantor Unknown
(Criginal - Aug 2013} | The oblective of this Standard is to prescribe the
accounting for service concession arrangements by
the grantor and a public sscior entity.

No slgnfficant Impact I8 expected as the
Munioipality’s current treatment is aiready In line with
the Standards freatment.

GRAP 108 Statutory Racelvabies Unknown
(Originel = Sept 2013) | The objective of this Stendard Is to prescribe
accounting requirements for the recognition,
measurement, presentation and disclosure of
siatutory receivables.

The Municipality has ravolved to adopt the principles
as set out In GRAP 108 to formulate |ts own
accounting policy.

GRAP 108 Accounting by Principies and Agents Unknown

The ablective of this Standard (s to outline principles
to be used by an entlty to assass whather It is party
fo a principal-agent arrangement, and whether it Is a
principal or an agent In undertaking transactions in
terms of such an arangement.

No significant impect is expacted ae the
Munlcipality’s curent treatment |s glready in line with
the Standards treatment.
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IGRAP 17 Service Concession Arrangements where a Unknown

grantor controls a significant resldusal Interest In
an Asset

The Interpretation of the Standards Iz to provide
guidance to the grantor where I has entered into a
service concession arrangement, but only controls,
through a significant resldual interest in a service
concesslon asset at the end of the armangement,
where the arrangement doss not constitute a lease,

No such fransactions or events are expected in the
foreseeable future.

These standards, amendments and Interpretations will not have a significant impact on
tha Municipality once implemented.

1.9. RESERVES

1.9.

1

1!1“1

1.10.1

Capital Replacement Regerve (CRR)

In order to finance the provision of Infrastructure and other items of property, plant and
agulpment from Intemnal sources, amounts are fransferrad from the accumulated surplus/
to the CRR. The cash In the CRR can only bs utiized to finance tems of proparty, plant
and equipment. The CRR Is reduced and the accumulated surplus ls credited by a
corasponding amount when the amounts In the CRR ara utilized.

LEASES
Municipallty as Lesses

Lessas are classified as finance leases where substantially ali the risks and rewards
aesoclated with ownership of an asset are transferred to the Municipality. Property, plant
and equipment or Intanglble assets {excluding llcensing agreements for such ltems as
motlon picture films, video recordings, plays, manuscripts, patents and copyrights)
subject to finance lease agresments are Initlally recognised at the lower of the asset's fair
value end the present value of the minimum lease payments. The corresponding
liabllities are inltially recognised at the Incaption of the lease and are measured as the
sum of the minimum leass payments due In terms of the lease agreamant, discountad for
the affect of interest. In discounting the lease payments, the Municipallty uses the
interest rate that exactly discounts the lsase payments and unguaranteed residual valus
to the falr value of the asset plus any direct costs Incurred.

Subsequent to inftial recognition, the [eased assets are acoountsd for In accordance with
the stated accounting policies applicable to property, plant and equipment, invasiment
property or intangibles assets. The lease liability is reduced by the lease payments,
which are allocated between the lease finance cost and the capital repayment using the
effective interest rate method. Leass finance costs are expensed when incurred. The
acmt;:nlng policles relating to de-recognltion of financial instruments are applied to lease
payables.

Operating leasss are those leases that do not fall within the scope of the above dsfinition.
Operating lsase rentals are recognised on a stralghi-line basis over the term of the
relevant lease. The difference between the stralght-lined expensas and actual payments
made wiil give rise to a liabilty. The Municipality recognises the aggregate benefit of
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1.10.2

1411,

Incentivas as a reduction of rental expanse over the (ease tenm, on a straight-ne basis
uniess another systematic basle is reprasentative of the time pattern of the lessee's
benefit from the uss of the leased assst.

Municipaiity as Lessor

Under a finance lease, the Municlpality recognises the lease payments to be received in
terms of a [ease agreement as an asset (receivabie). The recelvable Is calculated as the
sum of afl the minimum lease payments to be receivad, plus any unguaranteed residual
accruing to the Municlpality, discounted at the interast rate Impliclt In the leass. The
recelvable Is reduced by the capiial portion of the lesse Instalments recelved, with the
Interest portion belng recognised aw interest revenue on a time proportionate basis. The
eccounting policles relating to de-recognition and impalrment of financial Instruments are
appliad tn lease recelvables.

Operating leasea are those leases that do not fall within the scope of the above definition.
Oparating lezse revenue is recognised on a streight-line besls over the tarm of the
relevant lease. The difference between the stralght-lined revenue and actual payments
recalved will give rise to an asset. The Municipality recognises the aggregate cost of
Incentives as a reduction of rental revenus over the lease term, on a streight-ine basis
uniess ancther systematic basls |s rapresentative of the ime pattern over which the
bensfit of the leased asset Is dminished.

UNBPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS

Condttional govemment grants are subject to specific conditions, If these specific
condlitions are not met, the monles recalved are rapayable.

Unspent conditional grants are liebllities that are separately reflected on the Statement of
Financial Position. They represent unepent government grants, subsidies and
contributions from government orgens, Unspent conditional grant are not conaldersd to
be financial instruments as there are no contractual arrangements as requirac psr GRAP
104. Once the conditicnal grant becomes rapayabls to the donor due to conditions not
met, the remaining portion of the unspent conditional grant I8 reclassified as payables,
which Iz considered o be a financlal Instrument.

This liabillty always has to be cash-backed. The following provisions are set for the
creation and utlilsation of thls creditor;

=  Unspent condifional grants are recognised as a liabliity when the grant (s recelved.

+  When grant condlilons are mel an amount equal to the conditions met are
transferred ta revenue In the Statement of Finenclal Performance.,

o  The cash which backs up the craditor is Invasted as individual investment or part of
the general investments of the Municipality uniil It is utllised.

s |nterest eamed on tha investment Is freated in accordance with grant conditions. If
It is payable to the funder it Is recorded ms part of the credfior. If It is the
Municipallty's Interest, it Is recognised as interest eamed In the Statsment of
Financlal Performancs.
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1.13.

1.14.
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UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS

Unpald conditional grants are assets In terms of the Framework thet are separately
reflected on the Statament of Financial Position. The asse! I recognised when the
Municipality has an enforceable right to receive the grant or if It Is virtually certaln that it
will be received based on that grant conditions have been met. Thay represent unpaid
government grants, subsidies and contributions from the public.

UNSPENT PUBLIC CONTRIBUTIONS

Public contributions are subject to specific conditions. If these specific conditlons are not
met, the monlee recslived are repayable.

Unspent public contributions are llablitles that are separately reflected on the Statement
of Financial Position. They represent unspent govemment grants, subsidies and
contributions from the public. Unspent public contrlbutions are not considered to be
financlal instruments as there are no contractual amangements as required per GRAP
104. Onca the public contribution becomes repayable to the donor due to conditions not
met, the remaining portion of the unspent public contribution s reclassified as payables,
which Is considered to be & financial instrument.

This liabilty always hes to be cash-backed. The following provisione are set for the
creation and utllisation of this creditor:

¢ Unspent public contrlbutions are recognised as a llability when the grant s
racelved.

¢ When grant conditions are met an amount equal to the conditions met are
transferred to revenue in the Statement of Financial Performance.

» The cash which backs up the creditor Is Invested as Individual investment or part of
the genaral invesiments of the Municlpality until it is uliiised.

» Interest earned on the investment I8 treasted In accordance with the public
confribution conditions. If It is payable to the funder It is recorded as part of the
craditor, If it is the Municlpality’s interast, it is recognised as Interest eamed In the
Statement of Financlal Performance.

PROVISIONS

Provislons are recognised when the Municlpality has & present legal or constructive
obllgation as a result of past events, It Is probable that an outflow of rescurce embodying
aconcmic bensfite or service potentlal will be required to setife the obligation and a
reliable estimate of the provision can be made. Provisions are reviewed st reporting date
and adjusted to reflect the current best estimate of future outflows of resources. Where
the effect I8 materlal, non-current provisions are discounted to their present value using &
discount rate that reflscis the market's current assessmeant of the time value of monay,
adjusted for risks spacific to the liability.

The Municipelity does not recognise a contingent liability or contingent messt, A
contingent llabllity Is disclosed uniess the probabllity of an outflow of resources
aembadying economic benefits or service potential is remote. A contingent asset ls
discloged where an inflow of sconomic benefits or service potential Is probable.

Futurs events that may affect the amount required to setile an obligation are reflacted In
the amount of a provislon where thera Is sufficlent objective evidence that they wilt cccur.

i8
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1.45.

Gains from the expectsd disposel of asseis are not taken into account in measuring &
provision. Provislons are not recognised for future opersting losses. The present
oblgation under an onerous coniract Is recognised and measured as & provision.

The amount recognised as a provision Is the baest sstimate of the expenditure requlired to
saitie the present obligation at the reporting date.

[f it ls no longer probable thet an outflow of resources embodying economlc benefits or
service potential will be required to settle the obligation, the provision Is de-recognised,

EMPLOYEE BENEFITS

Defined contribution plans ers post-employment benefit plans under which the
Municipality pays fixed contrlbutions Into a separate entity (a fund) and will have no iegal
or constructive obligation to pay further contributions if the fund does not hold sufficlant
assets o pay all employea benefits relating to employee setvice In the current and prior
periods.

Defined benefit plans are post-employment benefit plans other than defined contribution
plans.

1.15.1. Post-Retirement Medical Obiigations

The Municipality provides post-retirement medical beneflis by subsidizing the medical aid
confributions of cerlain retired staff according to the rules of the medical ald funds.
Council pays 60% as contribution and the remaining 40% Is paid by the members. The
entiiement to these bensfits Is usually conditional on the employse remaining In service
up 1o retirement sge and the complstion of a minimum service period. The present value
of the defined benefit liabliity is actuarially determined In accordance with GRAP 25 —
“Empioyee Benefits” (using a discount rate applicable to high quality government bonds).
Ths plan Is unfundad.

Thess contributions are recognised in the Statement of Financlal Performance when
employees have rendered the servics entltling them to the contribution. The liability was
calculated by means of the projected unit oredit actuarial valuation method, The llablity in
respect of current pensioners Is regarded as fully accrued, and Is therefore not split
between a past (or accrued) and future In-sarvice element. The liablilty is recognised at
the present valus of the defined benefit obligation at the reperting dete, minus the falr
value at the reporting date of plan assets (If any) out of which the obligatlons are o be
sefied directly, plus any liabiiity that may erise as a result of a minimum funding
requirements. Payments made by the Municipalily are set-off egainst the Uabliity,
inciuding notional Interest, resuling from the veluation by the actusries and are
recognised In the Statement of Financlal Performance as employes benefits upon

Actuarial gains and losses arising from the experlence adjustments and changes In
actuarlal assumptions, is recognised in the Siatement of Financial Performance in the
perind that it ooccurs. These obligations are valusd annually by Independent qualified
actuaries,
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1.15.2 Lonp Sarvice Awsrds

1.16.3

1.15.4

1.15.5

1.15.6

Long service awards are provided to employeass who achleve certain pre-determined
milestones of servica within the Munlclpality. The Municipality's obligation under these
plans is valued by independent quallfled actuaries annually and the corresponding liability
Is raised, Payments are set-off against the liabllty, including notional interest, resulting
from the veluation by the actuaties end are recognised in the Statement of Financisl
Performance as employee benefits upon valuation.

Actuarial gaine and losses ariging from the experience adjustments and changes in
actuarial assumptons, is racognised In the Statement of Financlal Performance In tha
period that It ocours., These obligations are valued annuaily by independsnt qualified
actuaries.

Ex gratie Gratuities

Ex gratia gratuiies are provided to employsss that were not previously members of
pansion fund, The Municipality's obligation under these plans Is valued by indepandent
qualifled actueries and the corresponding liebilty ls ralsed. Payments made by the
Municipality are set-off against the llabllity, including notional interest, resulting from the
valuation by the actuerles and are recognised in the Statement of Flnanclal Performanca
as employee benefits upon valuation. Defined benefit plans are post-employment plans
other than defined contribution plans.

Actuarial gains and losses arising from the experience adjustments and chenges in
actuarisl assumptions, I8 recognised In the Statemant of Financlal Performance in the
pericd that it occurs. These obligations are velued annually by Independent qualified
actuaries.

Provision for Steff Leavs

Liabilittes for annual leave are recognised as they accrue to employees. The liabliity |s
based on the total amount of leave days due to employees at year-end and alsc on the
total remuneration package of the employee.

Accumulating leave Is camied forward and can be used In future periods If the current
period's entittement is not used In full. A unused lesve will be paid out to the speciflc
empleyes at the end of that employee's employment term.

Accumulated leave Is vesting.

Staff Bonuses Accrued

Labliities for staff bonuses are recognised as they accrue to employeaes. The liability at
year end Is based on bohus accrusd at year-and for each employse.

Provision for Performance Bonuses

A provision, in respect of the liability relating to the anticlpated cosis of parformance
bonuses payeble to Section 57 employees, Is racognised as it accrue to Section 67
employses. Municipal entities’ performance bonus provisions are based on the
employment contract stipulations as well as previous performance bonus payment
frends.
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1.15.7 Pensgion and ratirement fund obligations

1.

1

1

1.

15.8

16,

A7,

7.1

The Munlclpality provides refirement benefits for lis employees and counclliors, Defined
contribution plans are post-smployment benefit plans under which the Municipality pays
fixed confributions Into a seperate antity (a fund) and will have no legal or constructive
obligation to pay further contribuiions If the fund does not hold sufficlent assets to pay all
amployee benefits relating to employee service in the cument and prior pericds. The
contributions to fund obligations for the payment of retirement benefits are recognised in
the Stetemant of Financial Performance In the vear they bacome payable. The defined
benefit funds, which are administered on & provinciel basis, are actusrisliy valued tri-
annually on the projected unit credlt method basls. Deficits idenfiflad are recoversd
through lump sum payments or Increassd fulure contributions on a proportional basis to
all participating municipalities. The contributions end [ump sum payments are recognised
In the Statermnent of Financlal Performance In the ysar they become payable. Sufficlent
Information ia not avallable to use defined benefit eccounting for a muiti-amployer plan,
As a rosult, defined benefit ptans have been eccounted for as If they wers defined
contribuilon plans.

Other Shori-ferm Employee Benefiis

When an employee has renderad service fo the Municlipality during a reporting perlod,
the Municlpalily recognises the undiscounted amount of short-term esmployes beneflts
expacted to be paid in exchange for that service:

« as a llabliity (accnied expense}, after deducting any amount atready paid. If the
amount alreedy peld excseds the undiscounted amount of the benefits, the
Municipality racognises that axcess as an asset (prepaid expenss) to the extent
that the prepayment will lead to, for example, a reduction in future peyments or a
cash refund; and

® 88 an expense, uniess anciher Standard requires or permits the Incluslon of the
benefits in the cost of an aaset.

BORROWING COSTS

The Municipality recognises all borrowing costs as an expanse In the pariod in which they
are Incurmed.

PROPERTY, PLANT AND EQUIPMENT
initial Recognition

Property, plant and equipment are tangible non-current assets (Including infrastructure
assets) that are held for use In the production or supply of goods or services, rental to
others, or for adminisirative purposes, and are expacted to ba used during more than one
year. The cost of an ltem of property, plant and equipment Is recognisad s an asset if,
and only If it Is probable that future economic benefits or service potentlal asscciated with
the item will flow to the Municipality, and the cost or falr value of the ltem can be
measured raliably. [tems of property, plant and equipment are initially recognised as
assels on scquisition date and are inltlelly recorded at cost. The cost of an item of
property, plant and equipment Is the purchase prica and other costs atlributable to bring
the assat to the loeation and condlition neceasary for It to be capable of operating In the
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1.17.2

manner intended by the Municlpality. Trade discounts end rebales are deducted in
arrlving &t the cost. The cost also Incliddes the necessary costs of dismantling and
removing the asset and restoring the site on which It Is located.

When significant components of an ltem of property, plant and equipment have different
useful lives, they are accounted for as separate ltems (major components) of property,
plant and eguipmant.

Where an esset is acquired by the Municlpelity for no or nominal conslderation (lLe. a
non-exchange transaction), the cost is deemed to be aqual to the fair value of that asset
on the date acquirad.

Where an tem of property, plant and equipment is acquired In exchange for a non-
monetary asset or monstary assets, or a combination of monstary and non-monetary
assats, the assets acquired Is initially measured at fair value (the cost). It the acquired
tem's falr value i¢ not determinabie, it's deemed cost is the camying amount of the
asset(s) given up.

Major spare parts and servicing equipment qualify as property, plant and equipment when
the Munlclpaiity expects to use them during more than one period,

Subsequent Measurement — Cost Mods/

Subsequant to Inltial recognition, items of property, plant and squipment are measurad at
cost less accumulated depreclation and any accumulated Impalmment losses. Land Is not
depreciated as it Is deemed to have an Indefinite usaful life.

Whaere the Municlpality replaces parts of an asset, It derecognizes the part of the asset
being replaced and caplialises the new componant. Subsequent expenditure incumred on
an asset Is caplallsed when it increases the capacity or future economic benefits or
sarvice polential essociated with the asset.
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1.17.3 Depreciation and Impairment

Depreciation Is calculated on the depreciable amount, using the straight-line method over
the estimated useful lives of the assets. Deprecletion of an assst bagins when it Is
avallable for use, l.e, when It Is In the location and condlion necessary for it to be
capeable of operating In the manner intended by management. Components of assets that
are significent In reletion to the whole assst and that have different useful lves are
depreciated separately. The aestimated usaful lives, residusl values and depreciation
method are reviewed at each year end, with the effect of any chenges In esiimate
accounted for on a prospective basls. The annuel depraclation rates sre based on the
following estimated useful lives:

Years Ysars
Infrosfructure Qtber
Roads and Paving 380 Bulldings 100
Pedestrian Malis 30 Specialist vehicles 15
Eleoiriclty 360 Othar vehicles 2-18
Water 380 Office squipment 1-30
Sanitation 360 Fumniture and flttings 7-30
Sewerage 3-80 Watercraft 15
Housing 95 Bins and contalners &
Community Specialisad plant end
Bulldings 85 Equipment 1-15
Recreation centres 0-85 Other plant and
Security & Equiprent 230
Halls 20-100 Landfiil sltes 15
Libraries 85 Quarries 26
Parks and gardens 15-20 Emargency equipment 10
Other assets 16-20 Computer equipment 1-15
Elnance leags sssots
Office aguipment 1-5
Other assets 5

Property, plant and equipment are reviewed at each reporting date fer any Indication of
impairment, If any euch indication exisis, the asset's recoverable amount is estimated.
The Impalrment recognised In the Statement of Financlal Performance Is the excess of
the carrying value over the recoverable amaount.

At each reporting perlod the municlpality assass whether there Is any indicetion that the
munic!pality's expectations about the resldual vaiue and the useful life of an asset have
changad since the preceding reporting date. If any such indication exists, the municlpality
ravisss the expacted useful e and/or residual velue accordingly. The change(s) are
accourted for as changes In accounting estimates In accordance with the GRAP 3.

An impairment is reversed only {6 the extent that the asset's carrying emount does not
exceed the carrying emount that would have been determined had no Impalrment been
recognised. A reversal of an Impalrment Is recognised in the Statement of Financlal
Parformance.
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1.17.4

1.17.5

1.18.
1.18.7

De-recognition

ltems of property, plant and squipment are derecognised when the asset Is dispesed or
when thars are no further economic benefits or service potential expected from the use of
the assef. The galn or loss arising on the disposel or retirement of an itam of property,

plant and equipment s determined as the difference between the sales proceeds and the
carrying value and is recognised in the Statement of Financlal Performance.

Land end bulldings and Other Assets — application of deemed cost (Directive 7)

The Municipality opted to take advantage of the transitional provisions as contalnsd In
Directiva 7 of the Accounting Standerds Board, Issued in December Z008. The
Municipalily applied deemed cost where the acquisition cost of an asset could not be
determined. For Land and Bulldings the fair value as determined by a valuator was used
In order fo determine the deemed cost as on 1 July 2010. For Other Assets the
depreciation cost method was used to esteblish the deemed cost as on 1 July 2010.

INTANGIBLE ASSETS

initial Recognition

An intangible asset is an identifiable non-monetary asset without physical substance.
An asset meets the identifiability criterlon In the dsfinition of an Intangible asset when It:

« |s separabie, .a. |6 capable of being separated or divided from the Municlpality and
sold, transferred, licensed, rented or exchanged, alther Individually or together with
& relatad contract, identifiable esset or lablity, regerdless of whether the
Municipality Intends to do so; or

« arlsss from binding arrangements from contracts, regardiess of whether those
rights are transferable or separable from the Municlpallty or from other rights and
obligations.

The Municipality recognises an intanglble aseet in its Statement of Financiai Position only
when It is probable that the expected future econamic benefits or sarvice potential that
are attributable to the asset will flow to the Municipality and the cost or falr value of the
aesat can be mersurad rallably.

intarnally generated Intangible assets are subject to sirict recognition criterla before they
are capitalised, Ressarch axpendiiure Is never capitaiised, while developmant
expenditure is only capitafised to the extent that:

the Municlpailty intends to complete the intangible asset for use or sale;

it is tachnically feasible to completa the Intangible asset;

the Municlpality has the resources to complate the project;

it is probable that the municipality will recelve future economic benefits or service
potential; and

» the Municlpality can measure reliably the expenditure attributable to the intangible
asset during its development.

Intanglble assets are inltially recognised at cost.
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1.18.2

1.18.3

1.164

1.78.6

1.18.

1.10.1

-

Where an intanglble aaset is acquired in exchange for a non-monetary asset or monetary
assets, or a combination of monetary and non-monatary assets, the asset acquired is
inlially measured at falr value (the cost). If the zcquired ltem’s fair value Is not
determinable, if's deemed cost is the camying amount of the asest(s) given up,

Subseguent feasuremant — Cost Model

Intangible assets are subsequently carried at cost less accumulated amortisation and any
accumuleted impaiments losses. The cost of an Intanglble asset is amortised over the
ussful llfe where that useful life Is finite. Where the useful Iife ls Indefinite, the asset Is not
amortised but Is subject to an annual Impairment test.

Amortisation and Impairment

Amartisation [s charged so as to wiite off the cost or valuation of Ilanglble assets over iis
estimated useful lives using the straight line method. Amortisation of an assst begins
when It Is available for use, Le. when It Is in tha condition necessary for it to ba capable of
operating In the manner Intended by management. Components of asssis that are
significant In relation to the whole assst and that have different useful lives are amortised
separately. The estimated useful lives, residual values end amortisation method are
reviswed at each year end, with the aeffsct of any changes In estimate accounted foron a
pmvs basls. The annual amortisation rates are basad on the following estimated
u ves:

Intannible Assets Years
Computer Softwars 10
Computer Softwars Licenzaes 10

De-rocognition

Intenglble assets are derecognised when the asset |s disposed or when there are no
further economic banefits or service potentlal expacted from the use of the asset. The
geln or loss arising on the disposal or retirement of an intangible asset is detarmined a8
ihe differsnce between the sales procesds and the carrving value and Is recognised in
the Statement of Financlal Performance.

Applicstion of deemed cost (Directive 7}
The Municlpallly opted to take advantage of the transitional provisions as contained in
Diractive 7 of the Accounting Stendards Board, Issued in Decsmber 2008. The
Municlpality applied deemed cost whare the acquisition cost of an asset could not be
determined. For Intangible Assels the depraciated replacement cost method was used to
establish the desmed cost as on 1 July 2010,
INVESTMENT PROPERTY
initiai Recogniton
investment property is recopnised as an asset when, and only when:

= |t is probable that the future economic benefits or service potential that are

associated with the investment property will flow to the Municlpality, and
e the cost or fair value of tha investmant property can be measured reliably.
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1.19.2

1.18.3

1.19.4

1.19.5

Investment property Includes property (land or a buliding, or part of a building, or both
land and bulldings held under a finance lease) held to eam rentals and/or for caplial
appreciation, rather than held to mest service delivery objectives, the production or
supply of goods or services, or the sale of an asset in the ordinary course of operations.
Property with a currenily undetermined use, s also classlfied ag investment property.

Af Inltial recognition, the Munlcipality measures investment property at cost including
transaction costs once [t meets the definition of invesiment proparty. However, where an
investment property was acquired through a non-exchange transsction (i.e. where i
acquired the investment property for no or & nominal value), lis cost Is iis falr value as at
the date of acqulsttion. The cost of self-constructed investment property Is measured at
cost.

Transfers are made to or from investmant property only when there is a change [n use.
Transfers between Investment property, cwner-occupied property and inventories do not
changs the carmrying amount of the property transferred and they do not change the cost
of that property for measurement or disclosure purpeses.

Subsequent Measuremeni — Cost Model

Subsequent to initial recognition, items of Investment property are measured at cost less
asccumulated depreciation and any accumuisted impaiment losses. Land is not
depreciated as # is desmed to have an indefinite useful life.

Deprociation and impalrment - Cost Model

Depreciation Is calculated on the depreclable amount, using the stralght-line method over
the estimated useful lives of the asests. Depraciation of an asset begins when It Is
avallable for use, l.e. when It Is in the locatlon and conditlon necessary for it fo be
capabls of operating In the manner Intended by management. Components of assets that
are significant In reletlon to the whole asset and thst have different useful lives are
dapreciated separately. The estimated useful lives, reslduel values and dspreciation
method are reviewed at each year end, with the effect of any changes In estimate
accounted for oh a prospective basls,

Investment Property Years
Bulldings 100
De-recognition

Investment property |s derecognisad when it is disposed or when there are no further
economic benefits expected from the use of the investment property. The gain or loss
arising on the disposal or retirement of an item of investment property Is determined as
the difference between the sales proceeds and the camylng value and Is recognised In
tha Statemant of Financial Performance.

Appiication of desmed cost - Directive 7

The Municlipality opted to take advantage of the transitional provisions as contained In
Directive 7 of the Accounting Standards Board, Issued In December 2000. The
Munlclpality applled deemed cost where the acquisition cost of an assst could not be
determined. The fair value as determined by & valuator was used in order to determina
the desmed cost ag on 1 July 2010
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1.20 HERITAGE ASSETS
1.20.1 InKie! Recognition

A heritage assot is defined as an asset thet has a cultural, environmenial, historical,
naturel, scientific, technological or arfistic significance and ls held and preserved
Indefinitely for the beneflt of present and future generations.

A heritage asset ls racognised as an ssset f, and only if it Is probable thet future
aconomic benefits or service potentlal esscciated with the asset will flow to the
Municipality, and the cost or fair value of the asset can be measured reliably.

A heritage asset that qualifies for recognition as an assst, is measurad at its cost. Whare
a heritage asset Is acqulred through a non-exchange transaction, its cost Is deemed to be
its fair value as at the date of acquisition.

1.20.2 Subsequent Measurement — Cost Model!

After recognition ag an asset, heritags assets are caried at its cost Iees any accumulated
Impairment lusses.

1.20.3 Depraciation and Impalrment
Heritage assets are not depraclated

Herltage assets are reviewed at sach reporiing date for any indication of Impairment. If
a&ny such indication exists, the asset's recoverable amount is astimated. The impgirmant
recognised In the Statement of Financlal Parformance is the excess of the carrying value
over tha recoverable amount.

An Impalrment is reversed only to the extent that the assst’s carrying amount does not
excoed the carrying amount that would have been determinad had ne Impalment been
recognised. A reversal of an impairment is racognised in the Statement of Financlal
Performance.

1.20.&4 De-recoghition

Heritage aesets are derecognised when it I8 disposed or when there are no further
economlc benefits expected from the use of the heritage asset. The gain or loss arising
on the disposal or retirement of a heritage asset is determinad as the difference betwaen
the eales proceeds and the carrying value of the heritage aeset and Is recognised In the
Statemant of Financlal Parformance.

1.20.5 Application of deemeod cost - Directive 7

The Municipality opted to take advantage of the transitional provisions as contained In
Directive 7 of the Accounting Stanciards Board, lssued In December 2008. The
Municlpality applied deemed cost where the actuisition cost of an asset could not be
determined. The falr value as determined by & valuator was used In order to determine

the deemed cost as on 1 July 2010,
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1.21.
1.21.1

IMPAIRMENT OF NON-FINANCIAL ASSETS
Cash-generating assels

Cash-generating assets are assets held with the primary objective of generating &
commercial refurn.

The Municlpality assesses at each reporting dete whethsr there is an Indicetion that an
asset may be impalred. If any indlcation exlsts, or when annual Impalrment testing for an
asset ks required, the Municlpality estimates the aseet’s recoverable ameunt.

In essessing whether there Is any Indication that an esset may be impaired, the
Municipality conslders the following Indications:

(a) External sources of Information

s  During the perlod, an asset's market value has declined significantly more
than would be expected as a result of the passage of time or normal use.

e  Slgnificant changes with an adverse effect on the Munlclpality have taken
place during the period, or will teke place In the near future, In the
technological, market, economic or legal environment In which the
Municipality operates or in the markeat to which an asset Is dedicated.

¢  Market Interest rates or other market rates of retum on Investments have
increased during the perlod, and those increases are likely to affect the
discount rate used in calculating an asset's value in use and decrease the
assal's recoverable amount materally.

(b) Internal sources of informetion

« Evidenca Is available of obeolescance or physical damage of an asset.

¢ Significant changes with an adverse offect on the Municipality have taken
place during the perlod, or are expected to take place In the near future, In
the extant to which, or manner In which, an asset is used or Is expectad to
be used. These changes Include the asset becoming Idle, plans to
discontinue or restruciure the operetion to which an asset belongs, plans to
dispose of an asset before the previcusly expected date, and reassessing
the useful life of an asset as finlte rather than indefinite.

o Evidence Is avallable from intemal reporiing that indloates that the economic
performance of an assat is, or wlll be, worse than expected.

The ra-designation of asseis from & cash-gensrating asset to a non-cash generating
asset or from a non-cash-generating asset to a cash-generafing asset shall only ocour
when thers Is clear evidence that such & re-designation is appropriete. A re-designation,
by ltself, does not necessarily trigger an impaimment test or a reversal of an Impaimment
loss. instead, the indicetion for an impalrment test or a reversal of an mpalrmant foss
erises from, as & minimum, the indleations llstad above.

An assel's rocoverable amount is the higher of an asset's or cash-generating unit's
{CGU} falr value less costs to sell and its valus In use and Is determined for an individual
asset, unless the asset does not generate cash infiows that ara largely independant of
those from other essets or groups of assets. Where the camylng amount of an asset or
CGU exceeds its recoverable amount, the assst is considered Impalred and is written
down to its recoverable amount. In assessihg value In use, the estimated future cash
flows are discounted to their present value uslng a pre-lax dissount rate thet reflects
current market assessments of the time value of money and the risks speclfic fo the
asget. In determining fair value less costs to sell, an appropriate valuation model Is used.
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1.21.2

Impairment losses are recognieed in the Statement of Financlal Performsancs in thosa
expense categories consisient with the function of the impalred asset.

After the recognition of an impalmment loss, the depreciation (amortisation} charge for the
assel |s adjusted in future periods to allocate the asset's revised carrying amount, less lis
residual value (If any), on a systematic basls over its remaining useful Iifa.

An assessment ¢ made at sach reporting date as to whether thers Is any Indication that
previougly recognised impairment lossas may no longer exist or may have decreassd. If
such Indicstion exists, the Municipality estimsteas the assste or CGU's recoverable
amount. A previousiy recognisad impalrment loss Ie reversed only If there has been a
change in the assumptions used to determine the asset's recoverable amount since the
last Impalrment loss was recognised, The reversal is imifed so thet the carrying amount
of the asset does not exceed its racoverable amount, nor excesd the carrying amount
thet would have been determined, net of depreciation, had nc Impalrment loss been
recognised for the asset In prior years. Such reversal ls recognised In the Statement of
Financlal Performance.

Non-cash-generating essefs
Non-cash-penerating aseets are assets other than cash-genarating assets.

The Municipelity assesses at each reporting date whether there is an indication that an
asset mey be impalred. If any indication exists, or when annual impalrment testing for an
asset is required, the Municipality estimates the aesei’s recoverable servics amount.

In assessing whether thers Is eny Indication that an assst mey be Impalred, the
Municipality eonsiders the following indications:

{a) External sources of Information

«  Cessatlon, or near cessatlon, of the demand or nead for services provided
by the asest.

s  Significant long-tarm changes with an adverse effest on the Municipality
have taker place during the perlod or will take place in the near future, in the
technological, legal or govemment policy environment In which the
Municipality operates.

{b) Intemal sources of Information

o  Evidence is avallable of physical damage of an asset.

s  Sipnificant long-term changes with an adverse effect on the Municipality
have taken piace during the peried, or are expetted to take place In the near
futurs, In the axtent to which, or manner in which, an aeset is used or is
expected to be usad. These changes Includs the assel becoming Idle, plans
to discontinue or restructure the operation to which an assst belongs, or
plans to dispose of sn asset before the previouzly expected date,

e A declsion to halt the construction of the asset before It Is complets or in &
usable condition.

=  Evidence is avallable from Internal reporting that Indicates that the service
performance of an asset Is, or will be, significantly worse than sxpected.

An asset's recoverable service amount is the higher of & non-cash-generating asset’s falr

value lass coets to sell and its value In use. If the recoverable service emount of an assst
is less than its carrylng amount, the camying amount of the assst Is reduced to fta
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recoverable service amount. That reduction is an Impalrment loss is recognised in the
Statement of Financlal Performance.

The value In use of a non-tash-generating asset is the prasent value of the asset's
ramaining servica potential, The present value of the remaining service potentlal of the
asset |s determined using any one of the following approaches, depending on the nature
of the asset in question:

s  deprecialion replacement cost approach - the present value of tha remalning
service potantial of an asset Is determined as the depreclated replacement cost of
the asset. The replacement cost of an assst Is the cost to replaca the asset's gross
service potentlal. This cost is depraclated to reflect the asset in its used condition.
An asset may be replaced either through reproduction (replication) of the existing
asset or through replacement of Its gross service potential. The depreciated
replacemsnt cost Is measured as the reproduction or replacement cost of the
aseet, whichever Is lower, less accumulated depreciation calculated on the basis of
such cost, to refiect the already consumed or expired service potential of the assst.

o resloration cost approach - the cost of restoring the servica potential of an asset to
its pre-impaired level. Under thls approach, the present value of the remalning
service potential of the assst is determinad by subtracting the estimated restoration
cost of the asset from the current cost of replacing the remalning ssrvice potential
of the asset before Impalmment. The latter cost |8 usually defermined as the
depreciatad reproduction or replacemeant cost of the asset, whichever |s lower.

«  service unit approach - the present value of the remalning service potential of the
asset Is determined by reducing the cument cost of the remalning service potential
of the asset before impairment, to conform with the reduced number of service
units expacied from the asset in its impaired state. As In the restoretion cost
approach, the gurrent cost of raplacing the remalning service potential of the asset
before impaiment is usually determined as the depreciated reproduction or
raplacemant cost of the asset before impairment, whichaver ls lower.

Fair value less costs to sell is the amount obiainable from the sale of an asset in an arm’s
length transaction betwean knowledgeable, willing parties, less the costs of disposal.

An impalrment loss is recognised Immediately n surplus or deflclt, uniess the asset is
carred at a revalued amcunt in accordance with another Standard of GRAP. Any
impalmant Ioss of & revalued asset shall be treated &s & reveluation decrease in
accordance with that Standard of GRAP.

Tha Municlpality asseszes et each reporiing date whather thera is any indication that an
impalrment loss recognised In prior periods for an asset may no longer sxist or may hava
decreased. If any such indication exists, the Municipality estimates the recoverable
service amount of that asset,

An Impairment loss recognised In prior periods for an asset |s reversad if there has besn
a change in the estimates used to determine the asset's recoverable service amount
since the last Impalment loss was recognised. If this |s the cass, the carrying amount of
the asset Is Increased fo s recoverable service amount. The increased carrylng amount
of an esset attributable to & reversal of an Impaiment loss does not exceed the carrying
amount that would have baen determined {net of depreciation or amortisation} had no
impairment loss besn recognised for the esset in prior periods. Such & reversal of an
Impalrment loss is recognised In the Statement of Financlal Performance.
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1.22.
1.22.1

1.22.2

1.23.

INVENTORIES
Initial Racognition

Inventories compriss of cument assets held for sale, consumption or distribution during
the ordinary course of business, Inventorles are recognised as an asset if. and only If, it
Is probable that future economic benefits or service potential assoclated with the item will
flow to the Munlcipallty, and the cost of the inventories can be meesurad reliably.
Inventories are Initlally recognised at cost. Cost generally refers to the purchase prics,
plus non-recoverable iaxes, fransport costs and any other costs In bringing the
inventorles to thelir current location and condition, Whare inventory is manufactured,
constructed or producad, the cost Includes the cost of labour, materials and overhoads
usad during the menufacturing process.

Water inventory Is belng measured by muliiplying the cost per kilo litre of purified water
by the amount of water In storage.

Whete Inventory Is acquired by the Municlpality for no or nomingl conslderation (l.e. a
non-exchange transaction), the cost s deemed to be equal to the falr velue of the ltem on
the date acquired.

Subsequent Measurement

Inventories, conslsting of consumable stores, raw materials, work-in-progress and
finished goods, are valued at the lower of cost and net reallsable valua unless they ere o
be distributed et no or nominel chargs, In which case they are meesured at the lower of
cost and curment replecement cost. Radundant and siow-moving Inventories are ldentified
and written down. Differences arising on the valuation of inventory are recegnised in the
Stetement of Financial Performance in the ysar In which they arose. The amount of any
reversal of any write-down of inventories arsing from an increase in net reallsable value
or current replacement cost Is recognised as & raduction in the amount of inventories
recognised as an axpenss In the period In which the reversal occurs.

The carrying amount of inventories Is recognised es an expense In the perlod that the
inventory was sold, distributed, written off or consumed, unless that cost quallfles for
capitalisation o the cost of ancther asset.

The basls of aliocating cost to Inventory items Is the welghted average mathod.

Water invantory Is measured annually at the reporting date by way of dip readings and
the celeulated volume in the distribution nefwork.

Cost of land held for sale is assigned by using specific identification of thelr individual
costs.

FINANCIAL INSTRUMENTS

Financlal Insfruments recognised on tha Statement of Financlal Posltion Include
racelvables (both from exchange transactions and non-exchange transactions), cash and
cash equivalents, annulty loans and payables (both form exchange and non-exchange
transactions) and non-current investments. The future uillization of Unspent Conditionel
Grants Is evaluated in order to determine whather It Is treated as financial Instruments.
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1.23.1 Initlal Recognition

1.25.2

Financial instruments are Initially recognised when the Municipality becomes a party to
the contractual provisions of the instrument at fair value plus, In the case of a financial
asset or financlal llability not at fair value, transactlon costs that are directly attributable to
the ecquisition or lssue of the financlal assst or financial llablity. If finance charges In
respact of financlal assets and financial liabilitles are significantly different from similar
charges usually obtained In an open markst transaction, adjusted for the specific risks of
the Municlpallty, such differences ars Immaediately recognised in the period It occurs, and
the unamortised portlon adjusted over the period of the loan fransactions.

Subsequent Messurement

Flnanclal assets are categorised according to thelr nature as either financlal assets at falr
velue, financiel essets at amortisad cost or financial asssts at cost, Financlal liabllities are
categorised as elther at falr valus or financial liabiliies camled at amortised cost. The
subsequent measurement of finencial assets and liabilles depends on this
catagorisation.

1.23.21  Repcelvables

Receivables are classified as financial assets at amortised cost, and are
subsequently measured at amortised cost using the effective Interest rate method.

For amounts due from debtors carried at amortised cost, the Municlpality first
essessegs whether objective evidence of impaliment exists Individually for financial
assets that are Individually significant, or collectively for financial assets that are not
individually significant. Objective evidence of impalment includes slignificant
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or
financlel recrganization end default or delinquency In payments (more than 00 days
overdue}, If the Municipalily determines that no objective evidence of Impalrment
exists for an individually assessed financlal assst, whether significant or not, it
Includes the asset In & group of financial agsets with simliar credit risk characteristics
and collectively assessas them for impalrment. Asssts that are Individually asseased
for Impairment and for which an impairment loss ls, or contlnues to bs, recognised
are not included In a collective assessment of impairment.

If there Is objective evidence that an impairment loss has been Incurred, the amount
of the loss is measured as the difference between the assel's camying amount and
the present value of estimated future cash flows (excluding future expacted credit
losges that have not yst been incumred). The carrying amount of the asset is reduced
through the use of an allowanee account and the emount of the loss is recognised in
the Statement of Financlal Performance, Interest income continues to be accrued on
the reducsd carrying amount based on the originel sffective interest rate of the
asset. Loans together with the assoclated allowance are written off when thers is no
realistic prospact of future recovery and all collatsral has been realised or has bean
fransferred to the municipality. If, In & subsequent year, the amount of the estimated
impaiment ioss Increases or decreases becausa of an event occurring after the
impalrment was recognised, the previously recognised impairment loss Is increased
or reduced by adjusting the allowance account. If a future write-off is later recovered,
the recovery is resognised in the Statement of Financial Performance.
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1.23.2

2

1.23.2.3

The present valus of the estimated future cash flows is discounted at the financial
asaet's original effective Interest rate, if material. If a loan has a variable interest rate,
the discount rate for measuring any impairment loss Is the current effective interest
rate.

Payablos end Annutly | oans

Financial fabilities consist of payables and annuity loans. They ers categorised ae
financial lablities held at amortised cost, and are initially recogrised at fair value
and subsequeantly measured at amortised cost using an effective interest rats, which
Is the Inltfal carrying amount, less repayments, plus interest.

Cash and Cegh Equivelents

Cesh includes cash on hand (including petty cash) and cash with banks. Cash
equivalents are short-tarm highly liquid Investments, readlly canvertible Inte known
amounts of cash that are held with registared banking Institutions with maturities of
thres months or jeas and are subject to an insignificant riek of change In vaiue. For
the purposes of the cash flow statement, cash and cash equivalents comprise cash
on hand, highly liquid deposits and net of bank overdrafts. The Municipality
categorises cash and cash equivalents ae financlal assets carried st amortised cost.

Bank overdrefts are recorded basad on the faclity utiiised. Finance charges on bank
overdraft are expensad as Incurred. Amounts owlng In respect of bank cverdrafts are
categorised as financlal liabilifies carried at amortised cost.

1.23.3 De-recognition of Financial Insiruments

1.23.3.

1

Einancls! Agsets

A financlal assst (or, where applicable a part of a financlai asset or part of a group of
elmilar financlal assets) Is derecognised when:

e therights to receive cash flows from the asset have sxpired; or

¢ the Municipality has traneferred its rights to receive cash flows from the asset
or has assumed an obligation to pay the recelved cash fiows In full without
matetial delay to a third party under a ‘pass-through’ arrangement; and aither
{a) the Municipality has transferred substantially all the risks and rewards of
the assei, or (b) the Municipality has nelther fransferred nar retained
substantially all the risks and rewards of the asset, but has iransferred
control of the assset.

When the Municlpality has transferred its rights o receive cash flows from an asset
or has entered into a pass-through amangement, and has neither transferred nor
retained substantially all the risks and rewards of the asset nor transferred control of
the asset, the cld asset is deracognlsed and a new asset ls recognised to the extent
of the Municlpality’s continulng Invelvement in the asset,

Continuing involvement that takes the form of a guarantee over the transfarred asset
ls messursd at the lower of the original carrying amount of the asset and the
maximum amount of consideration that the Municipality eculd be required to repay.

When conffnuing Involvement takes the form of a written and/or purchased option
{including a cash settied option or simliar provision) on the transferred asset, the
axtent of the Municlpally's confinuing Invelvement Is the amount of the transferred
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asset thet the Municipality may repurchase, except that in the case of a writien put
option (Including & cash setilad option or similar provision} on an assst maasured at
falr value, the extent of the Municipality's continulng Involvement Is limited to the
lower of the fair value of the fransferred asset and the option exerclse price.

1.23.3.2 Financial h

A financlal liability ie derecognised when the obligation under the liablity Is
discharged or cancelled or expires.

When an exlsiing financial liabliity Ie replaced by another from the same lender on
substantially different terms, or the terms of an exlisting Habllity are substantlally
modified, such an exchange or modification ls treeted a8 & de~recognition of the
original lizbility and the recognition of & new liabliity, and the difference In the
respective carrying amounts Is recognissd In the Statement of Financlal
Performanca.

1.23.4 Offeetting of Financlal instruments

1.24

1.24.1

1.24.2

Financlal assets and financlal liablitles are offset and the net amount reported in the
Statement of Financlal Position If, and only if, there is a cumraently enforceable legal right
to offset the recognlased amounts and there Is an intentlon to settie on & net basis, or to
realise the asseis and sefile the llabillies simultzneously

STATUTORY RECEIVABLES

Statutory recelvables arise from legislation, supporting regulations, or simllar means and
require settiemant by another entlty in cash or another financlal eesst. Statutory
receivables can arise from both exchange and non-exchange transacilons.

Initiel Recognition

Statutory recelvables are recognised whan the related revenus is recognised or when the
recsivable meets the definition of an asset.

Measurement

The Munlclpalify Initially measures the statutory recsivables af thelr trensaction amount.
The Municipality measure statuicry receivables after Initlal recognition using the cost
method. Under the cost method, the Inltial measurement of the recelvable Is changed
subsequent to reflact any:

{a) interest or other charges that may have accrued on the receivable;
(b) Impairment loeses; and
(c) amounts derecognissd.

The Municipality assesses at each reporting date whether there Is any Indication that &
statutory recelvable may be Impaired. If there Is an indication that a statutory raceivable
may be Impeired, the Municipality measures the impaiment loss as the diiference
between the estimated future cash flows and the camying amount, Where the camying
gmount Is higher than the estimated fulure cash flows, the carrying amount of the
etatutory recelvable is reduced, through the use of an allowance account. The amount of
the loss Is recognised in the Statement of Financlal Performanca. In astimating the future
cash flows, the Munlclpality considers both the amount and fiming of the cash fiows that it
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1.24.3

1.285,

1.25.1

will racelve in fulure, Consequently, where the effect of the time value of money s
material, the Municlpality dlscounts the estimated future cash flows using a rate that
reflects the cument risk free rete and any risks specific to the statutory raceivable for
which the future cash flow estimetes have not been adjusied.

An impeirment loss recognisad In prior periods for a statutory recelvable is revised If thers
has been & change In the estimates used since the Jast impelrment loss was recognised,
or to reflact the affect of discounting the astimated cash flows. Any previously recognised
Impairment loss I8 adjusted by adjusting the allowance account. The emount of any
adjustment Is recognised In the Statement of Financial Performance.

Derecognition

The Munlicipality deracognises a statutory receivable when:

(a) the rights to the cash flows from the receivable are settied, expire or are waived:

{b) the Municipallty tranefers to ancther party substantially all of the risks and rewards of
ownership of the recelveble; or

(c) the Municlpallty, despite heving retained some signhificant rieks and rewards of
ownership of the recelvable, has transferred control of the receivable to anciher party
and the other party has the practical ablfity to sell the receivable in its entirety to an
unrelated third party, and ls able ip exerciss that ablity unilaterally and without
K:adl;g iﬁ; Impose additional restricions on the transfer. In this cass, the

unicipality:

(1) derecognise the receivable; and
(Il) recognise separately any rights and obligations created or retalned in the fransfer.

REVEMUE
Revenue irom Non-Exchange Transactions

Revanue from non-exchange transactions refers to transaclions where the Municipality
recelved revenue from ancther entity without directly giving approximately equal valua in
exchange. Revenue from nen-exchange fransactions ie generally recognised to ihe
extent that the related recsipt or receivable qualifies for recognition as an asset and there
I8 no liability to repay the amount.

Grants, transfers and donations received or recelvable are recognised when the
resources that have been transferred, meet the criteria for recognition as an asset. A
commesponding labllity Is recognised to the axtent that the grant, trensfer or donation Is
conditional. The liabillty Is transferred to revenue as and whan the conditions attached to
the grant are met. Grante without any conditions aftached ere recognised as revenus
when the asset Is recognised.

Revenue from property rates le recognised when the legal entitlemert to this revenue
arises. At the fime of initial recognition the full emount of revenue ie recognised. If the
Munlcipaiity does not enforce e obligation to collect the revenus, this would be
consldered as a subsequent event. Collectlon charges are recognised when such
amounts are legally enforceable. Rebates and discounts are offset against the related
reveniue, In ferms of IGRAP 1, as there is no intenticn of collecting this revenue.

Penalty Interest on unpaid rates s recognised on & fime proportionate basls as an
exchenge fransactlon,
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Fine Revenue constitutes both apot fines and summonees. Fine revenue Is recognised
when the spot fine or summone is Issued. in cases where fines and summonges are
Issued by another govemment Institute, revenue will only be recognised when monles are
recelved, as the Municipality does not have any control over fines Issued by other
govemment institutes,

Ravenue from public contrdbutions and donatlons Is recognised when all conditlons
associated wkh the contribution have been met or where the contribution is to finance
property, plent and equipment, when such Hems of properiy, plant and equipment
gualifies for recognition and first becomes available for use by the Municipality. YWhere
public conirlbutions have been recsived, but the Municipality has not met the related
conditione, i 1s recognised as an unspent public contributian (lizbility).

Revenue from third parlies i.e. Insurance payments for asseis impalred, are recognised
when it can be measured religbly and Is not being offset againet the related expenses of
repelrs or renewals of the iImpaired assets,

Contributed property, plant and equipment I8 recognised when such Hems of property,
plant and equipment qualifies for recognition and become available for use by the
Municlpality.

All uncleimed deposits are initlally recognised as & llabliity untll 38 months explres, when
all unclaimed deposits into the Municlpallty's bank account will be treated as revenue.
This policy is In line with prescribed debt princlple as enforead by lew.

Revenue from the recovery of unauthorised, Irmegular, fruiiess and wasteful expenditura
Is based on legislated procedures, Including those set out in the Municlpal Flnance
Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from
the responsible counclilors or officlzls is virtually certain.

Revenue (8 measured at the falr value of the consideration received or recalvable.

When, as a result of @ non-exchange transaction, a Municipality recognises an asset, it
also recognises revenue equivalent to the amount of the asset measurad at Its falr value
as at the date of acquisition, unless it is alsa raquired to recognise a llability. Where &
liability Is required to be recognised K will ba meesured as the best estimaie of the
amount required to setfle the present obligation at the reporting date, and the amiount of
the increass In net asssts, If any, recognisad as revenue. When a llabllity Is subsequently
raduced, because the taxable evant occurs or & condition is satisfied, the amount of the
reduction In the liability will be racognised as revenue.

1.25.2 Revenue from Exchange Trangsactions
Revenue from exchange transactions refers fo revenue that accrued to the Municipality
diractly in return for sarvices renderaed or goods gold, the valus of which approximatee the
conelderation received or receivable.
Revenue from the sale of goods Is recognised when all the following conditfons have
besn safisfied:
¢« The Municipallty has transferred to the purcheser the signtficent risks end rewards
of ownership of the goods.
«  The Municipelity retains nefther continuing managerial involvement to the degree
on usuglly associated with ownarship nor effective control over the goods sold.
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The amount of revenue can be measured reliably.
It Is probable thet the economic benefits or sarvice potential associated with the
trensaction wili flow to the Municipality.

’ Tt;': Ic:lcsis ingurrad er to be Incurred In respect of the transaction can be measured
reliably.

At the time of Initia! recognition the full amount of revenus is recognised where the
Municipality has an enforcesble legal obligation to collect, unless the Individual
coflectabllity is considersd to be Improbable. If the Municipality does not successfully
enforce Its obligation to collect the revenue this would be considered a subsequent avent.

Service tharpaes relafing to electriclty and water are based on consumption and a basic
charge as per Councll resolution. Meters ere read on a monthly basls and are
recognised as revsnue when involced. Where the Municipality was unabile to taks the
actual month's reading of certain consumers, a provislonal esfimate of consumption for
that month will be created. The provisional estimates of consumption are recognised as
revanue when involcad. Adjustments to provisional estimates of consumption are made
in the involcing period In which meters have been read. These adjustments are
racognised as revenue in the invoicing perlod.

Revenue from the sale of slectricity prepald meter cards Is recognissd at the point of
sale. It [s astimated that pre-pald electriclty ls consumed within & to 7 days after date of
purchase. The pre-pakl elactriclty sokd, but not consumed yet at year-end [e disclosed as
under Payables from Exchangs Transactions In the Statemant of Flnanclal Position.

Service charges relating to refuse removal are recognised on & monthly basis in arrears
by applying the approved fariff to eech property that has Improvements. Teriffs are
determined per category of property ueage, and are levied monthly based on the
recordad numbes of refuse points per proparty.

Service charges relating to sanltation (sewerage) are recognissed on a monthly basls In
arrears by epplying the approved tardff to each property that has Improvements. TarifTs
are determined per category of property usage. In the case of residential property a fixed
monihly tariff is levied and In the case of commaercial propenty a tariff is levied based on
the number of sewerage connection on the property. Service charges based on a baslc
charge as per Councll resolution.

Revenue from the rental of facliities and equipment Is recognised on a stralght-line basis
over the term of the lease agreement.

Dividends are recognised on the date that the Municipality bacomes enitled to receive
the dividend,

Revenue arising from the application of the approved tarif of chargas is recogniasd when
the relevant service s rendered by applying the relevant tariff. This includes the Issuing of
licences and parmits.

Revenue from the sale of goods is recognised when substantially ali the rsks and
rewards In those goods are passed to the consumer.

Revenue arlsing out of situations where the Municipality acts as an agent on bshalf of
another enfity (the principal) ls limited to the amount of any fee or commission payable to
the municlpality as compensation for executing the agreed services,

Revenus Is measured at the falr value of the conslderation recelved or recalvabla.
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1.28.

Tha amount of revenue arising on a transactlon is usually determined by agresment
betwean the Municipality and the purchassr or user of the asset or service. It |s measured
&t the fair value of the consideration received or receivable taking Infe account the
amount of any trade discounts end volume rebetes allowed by ths Municipallty.

In most cases, the conslderation is In the form of cash or cash equivalents and the
amount of revenua is the amount of cash or cash equivalsnis received or receivable.
However, when the Inflow of cash or cash equivalents Is deferred, the falr value of the
consideration may be lass than the nominal amount of cash racelved or recelvable. When
the arrangement effectively constitutes a financing transaction, the fair value of the
consideration Is determined by discounting all future receipts using an imputed rate of
interast. The imputed rate of interest is the more clearly determinable of efther:

=  The prevalling rate for a similer instrumant of an Issuer with a simllar credit rating;
s A rate of Interest that discounts the nominal amount of the Instrument to the current
cash sales price of the goods or sarvices.

The difference batween the fair value and the nominal amount of the conslderation ls
racognisad as interest revenuse.

When goods or services are exchanged or swapped for goods or services which are of a
similar nature and valus, the exchange |s not regarded as & transaction that generates
revenus. When goods are sold or services are rendered In exchange for disslmliar goods
or services, the exchange is regarded as & transaction that generates revenus. The
revenua s measured at the falr value of the goods or services raceived, adjusted by the
amount of any cash or cash equivalents ransferred. When the fair velue of the goods or
services received cannct be measured rellably, the revenue Is measured at the falr value
of the goods or services glven up, adjusted by the amount of any cash or cash
equivalents transfarred.

RELATED PARTIES

The Municipality resolved to adopt the disclosure requirements as per GRAP 20 -
“Related Party Disclosures”,

A related party |s & parson or an antity:

s  with the abllify to control or jointly control the other party,
+  oraxercise significant Influence aver the other party, or vice versa,
= Oran sntity that is subject to commion control, or joint control.

The following are regarded as related parties of the Municipality:

{a) A person or & close member of that person’s family is related to the Municlpality if
that psrson:
* hae control or joint conltrol over the Municipality,
= has significant Influence over the Municipafities. Significant influencs is the
power to particlpate In the financial and operating policy decisions of the
Munlclpality.
+ |8 &a member of the management of the Municipality or its confrelling entity.

38



PRINCE ALBERT MUNICIPALITY
NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

(b} An entity Is related to the Municipality if any of the following condltions apply:

o the enilty is 8 member of the same sconomic entity (which means that each
controlling entity, controlled entity and fallow controlled entity s related to the
othars).

o pne bnifly ls an essoclate or joint venture of the other entity {or an associate
or joint venture of a member of an economic entlty of which the other eniity is
a member),

»  both entlties are joint ventures of the sama third party.

¢+ one entity Is & joint venture of a third entity and the other entity Is an
assoclate of the third entity,

» ihe entlty Is a post-employment bensfit plan for the benefit of empioyees of
elther the Municipality or en entity related io the Municipality. If the raporting
entity Is itsalf such a plan, the sponsoring employars are related to the entity.

* the entity is controlled or jointly controlied by a person Identified in (a).

¢ & person identified In {a) has significant influence over that entity or Is a
membar of the management of that entity {or lts controlling entity).

Ciose members of the family of a person are those family members who may be
expacted to Influence, or be influenced by that person in thelr dealings with the
Municipality. A person is consldered fo be a close member of the femlly of another
person if they:

{a) are married or ilve together In a relationship similar to & marriege; or
{b) agn geparatad by no more than two degress of natural or legal consanguinity or
afftnity.

Management (formerly known as “Key Management”) includes all persons having the
authority and responsibility for planning, directing and controlling the activities of the
Munieipality, Inciuding:

(a) all membars of the goveming body of the Municipality;

{b) a mamber of the goveming body of an economic entity who has the authority and
responsibility for planning, directing and controliing the ectivities of the Municipality;

(c) any key advisors of @ membar, or sub-committees, of the governing body who has
the autherity and responalbllity for planning, directing and controlling the activities
of the Municipality; and

{d) the senior management team of the Municipallty, including the chief executive
officer or parmanent head of the Municipality, unisss already included In {g).

Management personnel Include:

{a) All directors or members of the goveming body of the Municipelity, being the
Executive Mayor, Deputy Mayor, Speaker and mambers of the Mayoral Committes.

(b) Othar persons having the authority and responaibllity for planning, directing and
controlling the activities of the reporting Municipality belng the Municipal Manager,
Chlef Financial Officer an all other maenagers reporting directly to the Municipal
Manager or es designated by the Munlcipal Manager.

Remuneration of management includes remuneration derived for services provided to the
Municipaiity In thelr capacity as members of the menagement team or employees.
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127,

1.28.

1.20.

Bensfits derived direcly or indirectly from the Municlpality for services In any capacity
other than as an employae or a8 member of management do not meet the definition of
remuneration. Remuneration of management excludes any consideration provided solely
gs & reimbursemant for expenditure Incumed by those persons for the benefit of the
Municipality.

The Municlpality operates In an economic environment curreniy dominated by entities
directly or Indirectly owned by the Scuth Afrlcan govemment. As a result of the
Constitutionel independsnce of all threa spheres of government In South Afrlca, only
parties within the same sphere of government will be coneldered to be related parties.
Only transactions with such parties which are not at arm’s length and not on normal
commercial terms are disciosed.

UNAUTHORISED EXPENDITURE

Unauthorised expendlture Is expenditure that has not been budgsted, expendiure that Is
not In terms of the conditions of en allocation received from another sphere of
government, municipality or organ of state and expenditure in & form of a grant that Is not
permitted in terms of the Municipal Finance Management Act (Act No. 58 of 2003).
Unauthorised expenditure Is accounted for as an expense (measured at actual cost
incurred) In the Statement of Flnanclal Performance and where recovered, it is
subsequently accounted for as revenue In the Statement of Financial Parformance.

IRREGULAR EXPENDITURE

Imsgular expendiure Is expenditure thet Is contrary to the Municipal Finence
Management Act (Act No. 58 of 2003), the Municipal Systems Act (Ast No. 32 of 2000},
the Public Office Bearers Act, and (Act. No. 20 of 1888) or is in confravention of the
Municipality's Supply Chaln Management Policy. Irreguler expenditure excludes
unauthorieed expenditure. Imegular expenditure Is accounted for as axpenditure
(measured at actual cost Incurred) In the Statement of Financlal Performance and where
recovered, It Is subsequently sccounted for as revenue in the Statement of Financial
Performeanca.

FRUITLESS AND WASTEFUL EXPENDITURE

Fruitiess and wasteful expenditure Is expenditure that was made In vain and could have
been avolded had reasonable care been exercised. Fruitiess and wasteful expenditure is
accounted for as expenditure (measured at actual cost incurred) In the Statement of
Financlal Performence and where recoveraed, It s subsequently accounted for as ravanue
in the Statement of Financlal Parformance.

CONTINGENT LIABILITIES AND CONTINGENT ASSETS

A contingent liabllity I8 a possible obligaticn thet arlses from past events and whose
existence will be conflrmed only by the occurrence or non-occurmence of one or more
uncertain future events not wholly within the control of the Municipality. A contingent
liability could alse be a present obligation that arises from past events, but is not
recognised because It Is not probable that an outflow of reacurces embodying economic
benefits will be required to the abligation or the amount of the obligation cannot be
measures with sufficient reliabiiity.
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1.31.3
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The Municipality does not recognise a confingent Habliity or contingent asset. A
contingent liability is disclosed unless the probabilify of an outfiow of resources
embodying economic benefiis or service petentiel is remote. A contingent -asset Is
disolossd where the Inflow of economic benefits or service potential s probable.

Management Judgement Is required when recognising and measuring contingent
liabliitles.

BIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES

In the process of applying the Municipality's sccounting policy, management has made
the following significant accounting Judgements, estimates and essumptions, which have
the most significent effect on the amounts recognised in the financial statements:

Post-retirement medical obligations, Long service avvards and Ex gratip gratufties

The cost of post retirement medical obfigations, long eervice awards end ex-gratla
gratulties are detsrmined using actuarial veluations. The actuaral valuation involves
maeking essumptions about discount retes, expsected rates of retum on assets, fulure
salary increases, mortality rates and future pension incresses, Major assumptions used
are disclosed In note 4 of the financial stalements, Dusg to the fong-term nature of these
plans, such estimates are subject io significant uncertainty.

Impairment of Recelvables

The calculation in respect of the Impalrment of debtors |s based on an assassmant of the
extent to which dabtors have defaulted on payments already due, and sn nssessment of
thelr abiilty toc make payments based on thelr creditworthinass. Yhis was performed per
service-identiflable categorles across all classes of debtors.

Property, Plant and Equipment

The useful lives of proparty, plant and equipment are based on managemenis
estimation. infrastructure’s useful lives are based on technieal estimates of the practical
useful lives for the different Infrastructure types, given engineering tachnical knowladge of
the Infrastructure iypes and service requirements. For other assets and bulidings
management considers the impact of technology, aveliabiiity of capltal funding, setvice
requirements and required retum on assefs to determine the opimum useful life
expectation, where appropriate. The estimation of resldual velues of assels Is alsc based
on management's judgement whether the agseta will be soid or used to the end of their
ueeful lives, and In what condition they will be at that tims.

Management refemmed to the following when meking assumptions regarding useful fives
and residual values of property, plant and equipment.

e The useful llfe of moveble asssts wae determined using the age of simller asssts
available for sale in the active market. Discussions with people within the spacific
Industry were glso held io determine useful lives.

¢ Local Government industry Guides was used to essist with the deemed cost and
useful life of infrastructure asssts.
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1.31.4

1.31.6

¢ The Municlpality referred to buildings in other municipal areas fo determine the useful
life of bulldings. The Municipality aise consulted with enginesrs to support the useful
Ife of buildings, with speclific reference to the structural design of bulidings.

For deemed cost appliad to other aszeis as per adoptlon of Dirsctive 7, management
used the depreciation cost method which was basad on assumptions about the remalning
duration of the assets.

The cost for depraciated replacement cost was determined by using elther one of the
following:

»  cost of fems with & similar nature currently In the Municipality's asset register;

»  cost of kems with a similar nature In other municipalities’ asset registers, glven that
the other municipality has the'same geographical setting as the Municipality and
that the other municipality’s asset register ls considerad to be accurate;

« cost as supplied by suppliers.

For deemed cost applied fo land and bulldings as per adoption of Directive 7,
management made use of on Independent valuator. The veluator's valuation was based
on assumptions about the market's buying and selling trends and the remalning duration
of the asssts.

Intangible Assefs

The useful lives of intangible assets are based on management's estimation.
Management conslders the impact of technology, availability of capltal funding, service
requirements and required refum on asseis io determine the optimum useful life
expectation, where appropriata.

Reference was made to intangibles uged within the Municlpality and other municipalifies
to determine the ussful life of the asssts.

For deemed cost applied to Intangible assets as per adoption of Directive 7, management
usad the depreciation cost method which was based on assumptions ebout tha remaining
duration of the assets.

investment Properly

The useful lives of Investment property are based on management's estimation.
Management conslders the impact of technelogy, availabifity of capltal funding, servica
requirements and required retum on assets to determine the optimum ussful life
expectation, where appropriate. The estimation of residual values of assets Is siso based
on management's judgement whether the assets will be sold or used to the end of their
aconomic lives, and In what conditlon they will be at that tims.

Managemant referred to the following when making assumptions regarding useful lives
and valugtion of Investment property:

« The Municipality referred to buildings in other municipal areas to determine the
useful life of bulldings.

=  The Municipallty aiso consulted with professional engineers and qualified valuators
to support the useful life of bulldings.
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“For desmed cost applied o Investment Properly as per adoption of Directve 7,
management made us# of on independent valuator. The valuator's valuation was based
on assumptions about the market's btiying and selling trends and the remaining duration
of the assets.

1.31.6 Provisions and Contingent Liabiiitles

Management judgement is requirad when recognising and measuring provisions and
when Imaasuring contingent Nabilities. Provislons are discounted where the time value
sffect ls material,

1.31.7 Revenue Recognition

Accounting Policy 1.23.1 on Revenue from Noen-Exchange Transactions and Accounting
Pollcy 1.23.2 on Revenue from Exchange Transactions describes the conditions under
which revenue will be recognised by management of the Municlpality.

In making their judgement, management considered the detalled criterla for the
recognition of ravenue e set out In GRAP 8: Revenus from Exchange Transactions and
GRAP 23: Revenues from Non-Exchange Transactions). Specifically, whether the
Municipallty, when goods are sold, had transferrad fo the buyer the algnificant risks and
rewards of ownership of the goods end when servicas are rendsrad, whether the service
has been performed. Revenus from the lesuing of spot fines and summonses has been
resognised on the accrual basls using estimates of future collections based on the actual
rasulls of prior pariods. The management of the Municipality is safisfied that recognition
of the revenue In the current year is appropriate.

1.31.8 Provision for Landiili Sies

The provision for rehablitation of the landfil slite Is recognised as and when the
environmental llability arises. The provision is calculated by a quallfied snvironmental
enginesr. The provision represents the net present value at the reporfing date of the
expected future cash flows 0 rehebilltate the landfll sle, To the exient that the
obligations relate to an asset, it is capitalised as part of the cost of those assets. Any
subsequent changes to an obligation that did not relate o the Inltlal releted asset are
recognised in the Statement of Financial Performance.

Management referred to the following when making assumptions regarding provisions;

¢ Professional engineers were utlised to determine the cost of rehablitation of
landfill sites as wall as the remaining useful life of each specific landfill site.

¢ Interast rates (Investment rate) linked fo prime was used to caiculate the effect of
time value of money.

1.31.9 Provision for Staif leave

Staff leave Is accrued to empioyees according to collective agreements. Provislon Is
made for the full cast of accruad leave at reporting date. This provision will be realised as
employees take leave or when employment is terminated,

>
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1.31.10 Provision for Performance bonuses

The provislon for performance bonuses reprasents the best estimate of the obligsetion at
year end and Is based on historic pettens of payment of performance bonuses,
Performance bonuses are subject to an evaluation by Councll.

1.31.11 Pre-pald electricity estimation

Pre-pald eleciriclty Is only recognised as income once the eleciricity Is consumed. The
pre-pald eiectricity balance (included under payables) represents the best estimate of
slactricity sold at year-end that Is still unused. The sverage pre-pald electricity sold per
day during the year under review s used and the estimate Is calculated using betwsen &
and 10 days worth of unused alectricity.

1.31.12 Componentisation of Infrastructure assels

1.2

1.33.

1.34,

All Infrastructure asssts are unbundled into thelr significant components in order to
depreclate all major components over the expectad useful lives, The cost of each
component Is estimated based on the current market price of emch component,
depreciated for age and condition and recalculated o cost at the acguisition date If known
or to the date of Initially adopting the standards of GRAP.

TAXES - VALUE ADDED TAX

Revenue, expenses and assets are recognised net of the amounts of value added tax.
The net amount of Value Added Tax recoverable fram, or pavable to, the taxation
euthority s Included as part of recelvables or payebles In the Statement of Financial
Position,

CAPITAL COMMITMENTS

Capital commitments disclosed In the financial statements repressnts the contractual
balance commltted to capiltal projects on reporting date that will be incurred in the perlod
subsequent to the specific raporting date.

EVENTS AFTER REPORTING DATE

Evenis after the reporting date ars those avents, both favourable and unfavourable, that
occur between the reporting date and the date when the financlal statements are
authorised for issus. Two types of events can be identified:

¢ thosa thet provide evidenca of conditions that existed at the reporting date
{adjusting events after the reporting date); and

« those that are indicative of conditions that arose efter the reporting date (non-
adjusting events after the reporting dats).

If non-adjusting evente after the reporting date are material, the Munlclpality discloses the
nature end an estimate of the financlal effect.
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85,048 22,093

(72,895} {110.882)

{73,188} @2

1,248,502 1194472

[208,813) {103.878)

1,038,578 1,088,508

BT TR I T S

A2 %70

3,185 3,107

(€82} (4,387)

231 {78

80 3BAT1

{848) 58

e

N T S

T TR ST
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ENPLOYEE BENEFITS {COMTINUE)

Belenze 1.July
nanmmmunm

ﬁmnﬁrmm
Astusrie! Lose/(Galn)

Tots! ampicyas banalits 30 Junc

Lt Tvwnsdor of Current Porion - Nete 7

Balatice 30 Juws

Pest Retirmment Banefits

The: Post Ratirement Benafit Flan Is a defincd banolt pian, cf which the manb-s s madn up us followe:

In-sarsioe (umgiyes) mambars
In-s€rvics femployss) non-membars

Coninuation membere {e.g. Retiwms, widows, amphans)

Tota) Hembor:

The BakZl: in rpgpect o pect servics hos barn ectimated to be <6 fobews:

fn-service menbens end poteniisl members
kronevice {m) ROn-MmEmbers:
Cantinueton members

Totz! Linkility

The ﬂlmhmofwbdr commencing poor to Lis omnpwetive year her bacy

nstimated ne foliowe:

In-service mambere
Conilnuaton members

Total Liphility

Expsiencs adustme e v calculres e foliwe:

Ucblites: {lotny
Anasis; Gl‘h%)

2010, 'Thus there are
30 June 2040 to Nully somply with GRAR 25

The municipally performe thalr it artyardal vaiuation an 32 June
experisnce aduatment fipura sualizhie since

The municipsfity mekes monthly contriuicas for hecka s eanpemssis 1o the following medics) sid coherney

Bonkas;

LA Heulth
Bamwurmaed; and
Keyhealth,

Wy sciuaripl sceumptions unecd:
}  Baicof intarect
Distourt ralo

Health Care Cost infistion Rete
Het Efiscive Discount Rete

The decount rede usad ls & compaBs of £ll govemman: bonds and i eelculpied using # tsshnigue lnown s
bapping®

ook
N} Mooy ratas

Tha PA S0 ullimals tabis. retzd down by 1 yeer of £37 was used by the scivade:.

M) Homsl retirament sge

It hes bain aasumed 7% in-sarvice membere will retie 18 age 80, which then impictly clows for supecied
remment.

ratos of eurly and i-heett,

Pagz &E

HHT 2018
R R
E.50B,381 4,688354
257,562 291818
457,591 410,114
{268,112) (300,882
187,848 (82778}
K382, 004 B20%. 354
{411311) (258,102}
SA B8 420527
ORI, LA MDA

18
3

. B AL el pet

1,753,109 1828458
508,872 28,805
2320730 1548 482
s 2014 2018
R R R
207405 258,733 1,604,380
1,734,578 2008110 2,323,634
i L TR, . OO, ..
2016 014 2013
R R R
168,000 56,000 82,000
2017 e
L *
0T R1B%
A% B8.20%
1.53% .84%



PRINCE ALBERT MURICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

Tha cmourtts recognised In the Statcment of Finonole! Pesion ure o6 faliows:

Present value of fund obfigations
Net bkl ity

Reconcliistion of pressr value of fund obligetion:
Present value of fund obiigstion sl the baginning of the year
Tota! sxpanees

Curren nsvies cost
Intarsat Cost
Benefite Peld

Actusdal loanesi{gaine)

Presant velus of fund obiigetion at the end of the yesr
Lezs  Tranefer of Cument Portion « Note 7
Bslarco 30 June

Ganaitivity Analyals on the Aceryed Lishifity

Ingarvios

munbarn nbiilty
Assumption ®mm)
Cantral Assumptions
The sffect of movements i the assumptions are as folows:

I

mambers liabiliy
Azsusmption Change (Rem}
Heall) eare Ifistion 1% 278
Health cure rflation 1% 1.880
Discount Rate i% 1539
Discount Rate 1% 2768
Post-retirement moralty =1 yaar 2313
Average miirament ags -1 your 2.433
Continurtion of membaerehip st reliroment 0% 1.800

Gwrent-service
Cost

Assumption Chienge ]
Central Assurption 187,600
Haalth core Infiaticn 1% 211,500
Haeaith cans Inflation A% 184,100
Dot Ratn 1% 800
Discount Rete 1% 208400
Post-retinement moriality =1 ysar 178,400
Average retirament ags -1 yoar 178,700
Continugtion of membership at redirement “10% 153,800

Lanig Bervios Bonusss

The Long Service Bonue plene cre defived beneftt plans.

As ot yaar end, the foliswing number of smpleveas ware aligible for Long Service Bonuses,
Key actusrinl sasumptions used:

B Natcotinterest

Dipzount rte

Geaneral Sahary Inflation fkng-term)

Net Effective Discount Rute applle 10 selary-nelsted Long Service Bonuses
The emounts recogniosd in the Statemant of Finansial Pesition am s follows:
Freaant value of fund obligetions
Mot fablitty

Tha municipaiity performed thelr first meluarial vaiuetion on 50 June 2015. Thus thers sreno
aperience agjustmant figures avalisble to fully comply with GRAP 26

Pried?

2017 2018
R R
4,380,683 5,828,065
4,360,808 3523,055
=3 SR I e AR
3,575,807 $,842,008
328,733 299,847
187,570 142440
148 338,014
{184,385) {178,807}
280,008 (165,728)
4.884,718 8.0TE87
{3.850) {162,892)
4,300,565 3,823,085
4 C— T T
ConBnumtion
msmbers
Bahility Tobsl linkility
{Rm) (rom) % changs
2328 4588
Gontinustion
mambers
liabsity Total Koy
(Rm) {Rm) % chengo
2. G.aRE 17%
2422 aes2 8%
2128 3083 -13%
25683 &gt ™%
2417 4730 4%
2528 &£780 %
2328 4188 %
Intarast Coat Tota!
®} ®) % chingo
256,100 423,700
421,800 682,000 48%
304,000 438,100 3%
328,200 12%
75,500 884,800 W
37,800 211,200 B0%
387,800 644,200 28%
314,800 448,400 8%
47 47
% L Y
B838% £.58%
B20% T24%
205% 1.26%
1,080,878 1,088,505
1,059,578 1,005,388
ORI T N DS O YT O N




PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL BTATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

Reconolliation of precent value of fund ohfigation:
Pransnt ve'ur of fund sbliget’a: ¢l e baginning of the yes-
Tolsl svpenues

Current servics cost
Interest Cost
Beneftis Pid

Actusrtal (geins)iesscs

Prexant vsfus of fund cbNiation at the end of the yuer
Lol Yrawwler of Cument Poriica - Nole 7
Balonoe 30 June

Senstihity Anslysls on the Unfuntied Averusd Lisblily

Agiumpiion
Cemtrel peaumpions
Gneral palary bifietion
Canare! aaliry Inflation
Discount Rebe
Disount Rais
Avarzge relimmant mgs
Average refremant age
tatas
Curmnt-servics
Cont
Contra! 100,000
Benern) salary knflation %% 408,000
Ganure! selary infisflon 4% 22,800
Dlsecunt Rats 1% 6,800
Discoun Rats 1% 107400
Average raliremant cpe -2y £5,800
Averaps mlirement age 2y 140,000
Withdraws! raten 5% 128,000
Ex Grotle Payments

The Ex Greta piana mw defined benefi piens.
At at yeur end, th folewing number of enployess wens alipible for Ex Gradl- Paymen®:
Key uttugiol sssumnpiions yesd:
i Rete of intorect
Discount res

The mmounic yecognised ky Bie Strtement of Finsncial Pealiion an ax folions;
Present vilus of fung cbigationa
ot Rasiity

The nwnicipaly parformed their first actuerial veiuatian o1 30 June 2075, Thue there we no
awperience egustmet figurse avaliabie i fllly comply with BRAP 28

Reconolliation of pressnt valco of fund gblipation:

Pracant valug o7 fmd ebigetion &t the beglaning of tha yeu:
Teital expirees

Intengnt Cogt
Banufis Pald

Actusrel ivesesdipeine)

Franent valus of fund chligation t tha end of e yomr
Josm  Tramsfor of Cument Portion « Noks 7
Bslanco 30 Jiumn

Benltvity Antiysls o the Unfunded Soorued Lishility

Pags 4F

T O TR e U

=T e
[ ] R
1,104,073 1,073,357
128,506 ik
oo,0m2 l| 86,075
96,048 B2.083
(72,535 {1169.882)
[78,186) 9T
1,240,362 1,188,073
{208,813) (105.a78)
1,033,578 4,080,305
. iz o B b
LiabilTy
Changa [ % oghange
1,240,000
() 1,325,000 &
% 1,178,000 %
1% 1,174,000 5%
=A% 1,388,000 %
2w 1,078,000 a4
2wz A4 too 1%
% 1,473,000 1%
Intercut Goot Total
] % ohanige
BB 16000
104,500 2900 B
1,800 184,700 %
102,200 185,700 A%
03,100 200,500 1%
84,700 174,300 12%
114,600 221,800 2%
116,500 242,900 289,
;17 2018
R R
7 1
% o
888% 857%
3805 86,474
808 1

B A
AT T I L

85,421 O
2543 (1.280)
3485 8,107
(E82) (4257)
LEy (273)
S8BT 5421
(B4 {5a2)
488

oF = et

B U
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Azsumption Changie
Carriral srsumptions
Discaunt rete 1%
Diseount rate 1%
Avernge retirument sge -1 yra
Inarest Cost
dasumption Change (R}
Central assumptions 3138
Dlasount rete 1% 3,882
Dinusynt ray: -1% 2817
Avgrage mirement aga - yra 4,306
44 Retircuant funds

The Munkipslty requested defalled employes end pemsioner Information o8 well as information on fhe
Municlpalily's whure of the Pensler and Refirement Funds' mstefa from the Aingd mdminiatrsior. The fund
stiministrator corfirmed that ssests of fhe Parafon and Retrement Funde sre not split per pariicipsting employar.
Tharefors, the Muricipality W uneble b detarming the value of the plan szsels a8 defined In GRAP 25,
Ag part of the Muntelpaify's pracess to valve e definsd bene'it Rebilitiaa, e Municipaiiy requested pentiner
date from the kund sdminstrator. The find mdminletrater oielm thet the penatoner date to be confidental and were
ot wiing to shars the information with the Munidpality. Without detsiled pensionar data the Municipally wae
unable fo caldeis & relatie sstimate of the accrusd lablity in respect of peneloness who quallfy for @ defined
beriefit panaion,
Therefors, slhough both the Cape Joht Penstan Fund snd Cape Joint Retiremant Fund sre definsd s dafined
bansf® pleny, it wil be accounted for ek defined sunibution plans,
CAPE JOINT PENBION FUND
Tha contribution rats peyatis la 9% by mambers end 18% by Couned, The (et actuariel valugtion parformed for
e your snded S0 Jurm 18 ravealsd thet the Tund i In an sound fineaslel postion with & fimding lavel of
100.7% (30 June 2073 - 92.2%),
GABE JOINT BRTIREMENT FUNG
The cenlribution rete paysbie |s 8% by memben ard 18% by Councll. The lmst actusrial vehustion performed for
the year ended 30 Jung 2015 reveniad that the fund is in & sound finangial poalilon with & funding level of 118%
{30 Junw 2014 - 101.7%).
GEFHER CONTRIBUTION PLANE
Councl] contribule o the Munlcipal Coundl Pansion Fund and SAMWL Netional Provident Fund which sna
dafined contribtion funds. ‘Tha refirement benef fund ls subject fo the Pension Fund Acl, 1056, with pandion
bwing oalcuiated on the penslonabls mmunaration palid. Guerent contribulione by Gouncll are sharged apainst
expanding on the basls of curmant servics oosis.
ConiAbutions paid recopniesd in the Stalement of Financial Performance
NOW-CURRENT PROVIZIONS
Provision for Rehablitsiion of Landfil-altes
Total Nen-ourremt Provisione
Ll Sites
Balance 1 July
Inarerfel{daqrasse] in provislon
Tokal provilon 30 June
Balance 30 June
The estimeisd redsabilitation costs for sach of the exating sies are based on the curnent rebes for consiruction
cosls. Tha mssumptions used ars as follows:
The disaaunt nels used i aaleulale the present vaius of the rehebilitation costs at eech reparting parad [s based
on & aslcuixted risk free rate me datarmined by ths municioality. This rete s in Ine wiih @ competiive Investimant
rata the municlpsity can cbtsin from &n A grads financlal insfitution. This raia used |6 8lso within the infistion
1anget range of tha South African Ressrve Bank of batween 3% to 6%,
Mz provision for current partion [ mege tus to fect thet no ampunt wens dudgates for rehabiltation.
Currendy (hate 1o o fiect dite for rehablRation of the landhl sites.

u‘__-i

R-GENER Al

olTUOT H AFRICA
3 0 NOV 2017

Fre: 49

Lichitity
R} % chanpis
38,885
37407 4%
40,995 4%
42,113 £
Yol
{R) % chango
5,136
8552 {478
2997 -
3308 8%
mr Eote
R R
1:23!_531_ 1,074,780
18,098,008 18,018,918
18,668,008 18016013
16,015,613 7,860,843
{18,805) 12,148 470
18,985,000 18,016,813
1u.m,ong_ 10.016,913
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Anag {m?)

Priwey Alvert
24440m*

The mumicpedly hes an obligation o rehablitote lenoifl eies 8 th: end of ho sxgscted usedyl e of thy ms=z,

Tota! ool and esimatad date of desommission of tho shas are ¢ follows:

Etimrigz,

desommicylen,
batciion el
Prinoe Abeet nie
Leeu Gornip 2020
Hinaretroom 2085
CONSUMER DEPOMTS
Eisciriofy
Rent
Water
Totsl Conpumar Doposite

Guaranicus bald in lisu of Bledtiolty mnd Waier Dapositc.

The falr velue o consumes dapociis approwdmate thalr camylig valus. Inir-ext s nat pald on $hess smoums.

CURRENT EMPLOYEE BENEFITE

Currant Parbion of Past Ratir:nent Banaftts - Note 4
&taff Lanvs
Bonume:

Total Curvont Esploywe Benefin

The movemsmt I surrent srployes bre’ic &6 reoonolad e follows.
Sflleore

Bulenioe af beginning of yapr

Comipution o gurm  porlion
Expendiure incurmed

Balence &t and of year

EiaF lsrve acorusd to smployees azoording fo collsmive agreament. Provision Is made for the Rl cost
Aocrued lezve @t raporting dete. This provielon wil b realiaed ss smployess tale: kave. There i no possiily

felmburserscnt of thi: provislon by s dhird party.
Sanurnn

Balares af beg'ming of year
Contriburtion o qurrent porion

Balance gt end of yos-

o
o

Bonupes are belng pald to k! muritipul steff, exalueing section 57 Mcaages. The belance at yes: ersl represcnt
© poripn of Me banve fhal havs slewdy vested for Bhw oument sty eycle. Thers & no pooality of

mimbursanont.

Frga 83

Lonu Ghamtin Kimcvstroom
1885m* E210m*
Soniat. Seiel
e ERea,
. #51 4 f
Q268,080 2237,738
628} 600 6542502
8448122 8,288 578
16.560,008 1908813
w7 016
R R
57,008 1,208
7488 T4ED
168,484 144,108
452,650 #14.Ene
(5§ oS e TS M s
— L] x.
#1244 252,102
gremi2 287,128
458,257 433,085
1,746,570 1,885,220

TS T

L ot o ety ]

Ber 128 1,941,734
192008 {54.582)
(278,008) (118,782)
CTe.8ME 7 425
1 (] ]

458,005 431,440
23482 1E55
ARy #33000

£8

LR NEE ORI T I
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017 2018
[ TRADE AND QTHER PAYABLES R R
Tracs Payables 3880572 6,204,075
Dabtors with cradit balenass 481 811 380,508
Ratentions 661,082 882,067
Other 3,207 6241
Housing Bubekly 2,564.850
Paymects received I advancs 87
Sundry Diposis 8,000 4,000
Tots! Trede Payables 7,588,311 8,178,638
Paysbiss are being recognisad net of mny discounts.
Payablss £re baing paid within 30 days ae prescribed by the MFMA. This crecii period grantad e considersd to
ba connlstent with $1e ferms used In the public sector, through mstabiished practices and legisiation. Discounting
of trade snd other payablsa an Initlal recognition (s not deemed necessary.
The camying value of rade end ofhver peysbles spprodmates | fair value,
Sundry daposits includa hall, bullders and houning Deposits,
[ UNBPENT CONDITIONAL OOVERNMENT GRANTS AND RECEFTE
Unepent Grams 1,082,180 10,438,249
National Governmant Grnts 1281470 5,190,504
Prowinolel Govemment Granis 430,890 B.247 548
Lagx Unpaid Grants
Tetal Conditional Grant> snd Receipts 401,180 10438241
T — T T—
" TAXES
104 VAT PAYABLE
VAT cutput on exchenga recelvables 180,250 75087
Total Vat payabie 190230 . Ta037
102 VAT RECEWABLE
VAT inpt on Trads peyables (2,746,477) (1.H2877)
VAT Crarirol (566,928) |817,688)
Total VAT rece'vabis (8,318,475) {2,080,242)
03  NET VAT RECENVABLE (8,126,248) (1,968,205)
VAT ls receiveble/payable on the cash besls.
¥
AUDITOR - GE
SOUTH AFricAr!
3.0 NOV 2017
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PRINCE ALEERT MUNICIPALITY NOTES 70 THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

INVESTHENT PROPERYY

Hot Corylag ameamt at 1 July
Coat _

Acoumiy Dgprecision
Aooumn gt Impatsmen
Daprasiction for tho yesr
Digposal

Net Currying cxnound ct 30 June

okt
Accumulated Dogresiation
Aocymulsled impalrment

There ere rio conirachual obiigalions to purchess, cansiruct or develop Invastmant property or for repnis,

malricnzncs or orharoeme Tl
Revenue devived from the rente’ of iInverimet proparty,

INTANGIELE ABBETS
Compartor Bafiwers
Net Carrying emsunt 8§ 1 July

Cost

Azcumulatod Amortinction
Disposal

Additane

Amortisetion

et Carnging omount st 30 June

Cuat
Accumuisted Amortssiion

Mizracoh Offios end Windows solwiae 4

Na Intenplbis shset werc sseeed £3 having an hdcinhs ysafs He.
Thare &re hi intanally generaled intmnefible mamels: ot reporting date.

Thers & o intangbla axsels whoes ti: I restricled,

Therw ag no infanglble apset plrdged e sacuriy for B-bRiles.

Thers ere ne contractus! commitmenke. far the aequlsiion of intenighly sazis.

Py B4

w1y 01s
R ]
13,282 164 1550820
14,432,285 14,438.085
(12,584} {11,088}
(1,121,248} {1,131,245)
{1822) {1,785)
& “lm!.

13,288,342 13,285,144
14.432.283 14432268
{14.“1 (;%m

Betusitinn Anedlnelon
Bt

387,545 /7017
114,218 45578
150438 180,180
(12,118) {131,602

(2474) [18,044)
2783 108410
(12.708) (23,824)
118,256 111,316
18715 180,438
(51,428) {10,148}

Carrying Velue
0ir " ane
R R

118288 111318
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;7 ik
“ INVENTORY R R
Consumabie Stores 3e216 227,000
Libresy stock 43,200 18000
Uriaold Properiise 218420 219420
Wader ~ of Gost 25,602 5,040
18 TRADE RECRIVABLES FROM EXCHANGE TRANSACTIONS
Electdcity 1428912 1,848,270
Water 1.808,018 8,871,647
Ewwversge 018.15; 2,881 g
Fire Servioas 5,036 -
Rent 178,808 148,968
Debtore with cradit balances 481,811 380,885
Totsf Reonivablss from Elehngq Tramssstions §408,121 43,872,168
Lens: Allowenos for Doubdful Dable (4,071,210} (12,022,098}
Totsl Net Recolvabloa from Exchange Transsctions —tRLSN LSEATE
Consurne: deblore arne paymble within 30 daye. This credit parod geented T considered to be conalstent with the
torms used In the pubkc sector, through estibiished practions wnd legisiation. Dlacounting of tnede and other
racelvables on inllel recogniiion Y not deemed necencary.
Agalng of Recelvables from Exchangs Trarsactions:
[Elsriciivi: Agsing
Currant {0 = 30 days) 623,088 80,218
§1 -6l Daye 178300 180,105
B1 - 50 Days 108588 120,205
480 Deys 822,288 828 8st
Total 1420812 1,848,570
Current (0 - 30 days) 206,370 262176
31 -85 Daya 185,188 187,329
21 - Daye 184,592 165,188
*+ 50 Dayy 4.812,678 £.248,858
Totol 1808098 35,871,547
EEessseessekestebtly (O TEETSET Y NS
GIM(G 30 days) 100,709 130488
41 ~80 Pays 91,824 #0370
81-80 Days 65,544 83,508
+80 Deys 7807 2B28 476
Tots! Tre8T4 2452,0%6
(Bavernosl Agping
Current {0 - 80 days} 18,188 85,580
¥ -8 Dayy 188,240 181,030
61-90 Days 102,168 141845
+90 Daye 57544 2.853.418
Tote! wiG 188 2,981 85D
O T S il U
Dthert: Sgwing
Curmnt (0 - 30 days) [40,208) {30.478)
31 - 80 Days 17428 17,987
61 - 90 Days 7,257 21,483
+90 Days 203,980 148,887
Total 187,741 14,968
[
¥ ‘! -
AUDITOR "'";. GE
SOUTH AFRINCIA'A"

Pepic BB
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(M=l Awring ﬂn‘l? 'lgl
Current (0 - 30 €ri) BELAZY 011,50
$1 - 40 Dayn 304,108 855,802
§1- 60 Deys 445184 562,011
+90 Duys 3,914,539 11451985
Totat TN, .
Reconcillation of Proviglon for Bad Delbrte
Bulency at beginn'ng of yaar 14022,008 2.110,660
Written off diring the yesr $10,000,859) (162,838)
Contribution to pravielnn 2,042,768 3,900,628
Balane ut and of pear 00840 1083403
SERTIFNECETE G T T
Tho proviglan for impalrmant could be sllocetsd between the Effercnt clceeos of rosshalies 8 follows:
505,108 702,306
Watar 1,848.£30 5,003,168
Refuss 883,064 2,710,530
Sewerage 858,774 223826
Other 250,836 M3 T
Beisnce of end of year &0M 810 12,022 583
T T T DT SR T T,
Bummery of kapairment by customer classtficefion
Commercial 88,445 2726
Realdeniisl SAE3080 11416,880
Cthar a90,30C 215,586
Balenos at end &f yesr AT 10 42,063,955
¥ PG TG AT
Conngntrations of oredi ek with reapect t trecds reoshvaibier ars imited duc: 1 s mwnicipallly's lezge number of
customers. The auoisipslly's hetorical axperisnce i colleciion of trigis veseivabies fallc within ratond:q
slowsres. Due to thear foctors, management befieves fhat no sdditions! ris’s bayond smounts provited for
collecion lossee ix Inherent I the municpality's Yede recelvabies,
OTHER RECEVABLES PROM NON-EXCHANGE TRANBACTIONS
o ae.08e 221
Qther Recehvabies 21,451,707 10851 442
Treffic Fnos 20,827 008 10224, 741
Other Datstors 024,811 8,708
Totsl Reoe'vables from Non-Exchonge Transanfon 22,543,148 1185,670
Laes: Allowsncs for Doubitfy] Dabite (0,594,280} {10.44ET32)
Total Net Rocehvobles from Non-Exthengo Tranerctions 1 1488,021
T T () i
Asving of Recelvables fum Non-Exahangs Transcotions:
{Bnicel: Ag-ine
Current {0 - 30 deys) {34,788) {11,088)
31-60 Daym 0,241 22,426
B4 ~ 80 Days 0725 22,086
+ 80 Days 863,841 739.941
Tetal aaz08e TE4E28
M TN TYRCITID AR e S e
Roeoncliation of Provicion for Bed Debis
Balance at beginning of ysa: 10445, 758 758,593
Wiitton oft / confributes during the yeor 802,894 {2.550)
Conbribution to provision 074847 2918758
EBalanoe of end of your 2000 10.445,73¢%

[ = 2 S|

Coreanrations of it gk with reapect to other rece’vobles &0 limited due to e munfcipaliy's large pambe: of
cuatomere. Tha municipsiliy’s historical experisnce |n eolistlon of ofier recsivebius falle within recorded
sfowences, Don to these faciors, mansgement bellovas the’ no sddtlons] dak buyond emounts provided for
- cullection losbes & nierart In tha municlpaity's other rcelvoblee.

o
."-

Fags 5C

T




PRINCE ALBERT MUNICIPALITY NOTES TQ THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

“AI? lﬂ:ll
17 OPERATING LEASE ARRANGEMENTE
The Municipsllty o Lasoor (Asust)
Belance on 1 July ds,080 54860
hovament during the yeer (20,587} {15.802)
Balanes on 30 June 5483 35,060
SRR T —— ey
Al the Statermunt of Pinanclel Postion dets, whens the mumloipalty acts 48 & [eseor under opersting lesses, It will
reculivs pparating lesee lncome aa follows:
Up to 1 Yeor 207,147 240,552
106 Yacrs 211,800 228107
Total Qpersting Lenon Amangements 449,057 472,800
Thix lessa butme wae detarmined from cantracts that have @ speciic conditions! Inoame and doss not Include
lsass Inoorm which hes & undeermined candiionsl incoms.
The leasss wre In nespect of land xnd bulidings baing Iesand out far varisble parlads with tha final lasse snding In
March 2048,
" CARH AND CASH EQUIVALENTS

Acnsin
Call imvegimants Depoelis 206,223 B2ZT 28,985,721
Primary Bank Acoount - 2018486
Treffic Bark Account 983,718 120209
Smart Meter Account 1,048,208 108,288
Cash Floats 2,85 2850
Totrd Cash and Caak Equivelants - Asssts 28,368 81 l&?ﬁ,ﬂ&w

X e w—————h
blnkellliies 2017 014

R R

Primery Bank Agcount (847,182}
Total Cosh and Cash Equiveients - Lishlities (847,182) .
Cish and canh equivaieris compriss cash held and short term teposiis. The camying amount of theew aespia
approximude s thelr falr value.
A Bark Guamnios n retained for ESKOM by ABSA Bank 8,980 9060
The municipality hee the Eliowing benk socounts:
Prince Alsar! ABSA Bank - Avcount Nurmber 2848580084 (Primary Bamk Accound):
Cash baok batence et beginning of yeer 2,018,465 147,906
Cash book batsnce at end of year (847,162) 2010485
Bark stwtament balance at boginning of year 2,081,478 78726
Bank stabwvant balance #t snd of ywer 545,401 2081470
Frincs Albart ABSA Bank - Accour Number dRE3I2TY {Trafffe Acvounif:
In Abgiais the nashbbok s sombined with the primary bank scoount. NA - NiA .
Basc staternent balanes et baginning of yesr 1,253,480 8z3,0M
Bank stctement belanoe 6! and of yess - 78,318 1,233,489
Prince Albert ABSA Bunk - Account Nuniber 207234083 (Smvings Acsount):
Caoh beok balance ot bagirming of yesr 23,388,724 10,080,188
Caah bzok belanes at end of year 23,386,721
Bavtk shrtamunt balonas &t baginning of year 23,230,816 10,022,562
Bank steiament batanos at end of vear 2820827 28,230,612

= RSkt L s s See
\‘h_;" K

P
AUDITOR - GENERAL
SOUTH AFRICA
30 NOV zon
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

Priteog Abert ABSA Bank - Acconnt Number 4090370082 (Smun Mate~ Areessrll
Cash book belence ltgg‘ﬂﬂﬂ_‘
Curn boak balanne i one! of yesr

Bank sistertant balance af boginning of year
Bark statarnant balancy 8 end of yesr

L] PROPERTY RATES

Astus
Ratochis Land and Bufiding=

Residentyl, Commarcisl Propedy, Blate
Laas: Rebaieg
Total Acessamint Rulec

mwmﬂdwﬁmnmmwﬂmmmmwmummmM1

Rafoe:

Siandard property rates exduding sqricolture ard vicenm land

Agricultursl

Veoant Lynd

Retas are levied crnusily and mondhly. Manthly retc: see paysle by the 7th of the follpwing month and ennuc!
e are peyabls before 30 Scptamba . Intarest s levicd gt the prime rele plus 1% on outstancing monthly ratcs.

Rebelo= oan be defined g sny ncome that thi: Munioipally 1s entitied by law 6 levy, but which hee
subsaquandly been forgone by way of ribste or remiss!n.

Pepa =

ar 2018
R

10825 -
:-..-.u.-:.ufﬁéﬁ mtr.:-;'n-;.!g-}?‘gf{l.

87316
N 97316
WSIMIEISSRETI ORI A
3,426,505 3213810
8.420,806 || 3213610 |
(882317 {482,824)

2873444 3 2
[ oaies ST St N IR Sea o WEb ol

25248 200 25845,200
10,500,000 18,354 900
B17.307,700 617,638,700
£20,861,10C 6g7,58,100
8,811,500 8.811,800

RS T TEN MTT B S U

o (-]
0424 0.386
o102 0406
0.681 0.516
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PRINGE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

GOYERNKENT GRANTS AND BUBBIDIES

Uneonditional Grante
Equhiabia BHare
Conhtions Grante
Geants and donwtions
Total Goverament Grents end Subsldies

Govammaent Grante and Bubsicies - Capital
Govomenent Grants and Bubsldies - Cperating

Equitables abers

Grants recelved
Conditions met - Opareting

Conditions a8R to bes mel

The Equiiable Bhare ls the uncanditional share of the revenye ralsed nationally and bs baing aliccsted In tarms of
Seefion 244 of the Conalitulion {Act 108 of 1998} 10 the munidipaTty by Ts Mational Trasauy.

Loosi Govermmant Financial Mansgemant Grant (FMG)

Opening balanae
Gunts revelved
VAT en aondiional grants

Coneitians it to ba met

The Finencls! Marnagement Geant s paki by Netlona! Tresaury to municipuBtee i help Implament the financis
reforms required by the Muntslpaf Finsnos Manapemant Aat {MFMA), 2003. The FMG Gmnt also paya for fhe
oost o the Fimmclal Managemant Intemehlp Programms (8.9, selary coats of the Financlsl Mansgement fmsmas).

Municipal Bystems hnprovement Grant

Opaning balenne

Grards recelved

VAT on conditions| grante
Condilons mat - Operating
Conditions et to be mst

The MBKS wax used for bulldng In-houss capadity to perform municisl functions and stablles Inettuiionsl and
govemenss ystems,

Huninipel Infrestrectum Grant {4G)

Opaning balance

Grants recalved

VAT on conditionst arenta
Condliiony met » Cparating
Congltlone mat = Coaplal

Unspant grant
Tha grent wee ueod {0 upgrads Infreshuature in previousty disadvaniaped aras,

OHENERA[
TH AFRICA
NOV 2017

et 3

2017 2010
R R
16,192,000 18,247,000
15,192000 || 18,247,000 |
20,337 482 308,710
20397182 || masr |
39,820,182 WARTI
Y T SRk W SR
14,118,418 16,030,484
24,742,784 24,073,205
30,228,182 WL
18,192,000 15,247,000
[16,162,000) (18:247,000)
1,825,000 1,800,000
(185011) (2.3585)
{1,450, 888} {1421, 480}
{175, 155}
: 42,00
- (042,000}
2,081,782
7,212,000 8,488,000
{1,047,208) {900,636}
{349,708) {473,300
(7,785 982) (5,510,102)
731,480 2,081,762
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Houslng Grants nv 110
R R
Cponing beience 4,747,047 5,018,844
Grants recelves! 5,000,000
VAT on conditions! greits {32) (722667
Conditions me. » Onareting . {242,812)
Contidons met - Capitel {4,747,818) 5,107,528}
Unmpant grrnt - 4,747,848
PN Rt YDA e
:::r:m prante were ulllleed for upsasting Infrar truciure, i telopment af crvan and the ersstion of top
LT =
Integrated National Electrificalion Srent
Opaning bafanoe .
Grants recaive 1,600,000
VAT on canditions] grents {122.488)
Candilions met - Coplted (ET7,818)
Congitons i io ba met .
“Tha Natlon! Blecirioation Grant wre ueed for cleskicnl comestions In prviously disadvantzped areas. o
Othar Gt
Opaning belsnss 4,008,852 1.200,000
Grartn rengived 3402000 12,503,124
VAT on condifionl grants 349, 188) {¢
Conditians met - Oparatne, {811,010 {6,346.835)
Concifiione met - Capita! (1.425.600) (4.8530,801)
Conwditiong st to ba met 30,880 300853
S B ETINS A SEEE B TN O T
Varioys grands wera mosivad fom ciher spheres of government {».g. Livary fund ard Bklis Development
Total Granis
Gpening belcace 10,435,242 7,013,344
Grunts neoaived 28.491,000 446518124
VAT an codiionsl granis {1.577,800) (2080,447)
Cendltions met < Oparating {21, 712.764) {24,078, 205)
Condiions met - Capitsl {14,81818) (15.922,484)
Conditano st o be et Grant sgendiue: 1 be recovered) — ﬂ_‘l_@l.lg" . r.:.—!?;"ﬁ'm:m
Dincioged as follows:
Unepent Concitional Govermnmant Grants snd Recalps 1,082,188 10,458,242
1,588,182 . 1 Bty
N grant funding In fermis of the DORA wars withhekd or doleet.
FNES
Traffic fines 11,812,450 5538740
Ciher fines 8,150 19,750
Totai Finsg 41,918,800 3852480
FRIACSEIFEDR UE DTTRS IEI e TR
Addiitens iareston lo snsld belie~ unceretandings by usx~
Provision for debt Urgpalnment (£ 401,428} {2,788 648)
heaovureb? (s c:-n:zur-2 :Td‘!:.';:‘: r-:mt.'-;gs{a';‘. '
BERVICE CHARG ES
Elstirialty 15741584 12,R12 6500
Water 4,687,490 4081,800
Rafuss: remove’ 2040542 1,845,162
Scwerage snd Santafion Charpes 3.487,318 A2
239071387 21,824,138
Lews: Rebates (3,006,780} (#,836,188)
Tota) Bervics Chagen 589130 18,536,082
T AN T € T

Rebaies cen be dafined 26 any Income that the Munlmvinmﬂtlnﬂhylmtulm.bmwhidlhl&
subssguently basn forgane by way of rebste or ramiagion,

Papn 80
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mir =i
R R
OTHER INCOME
Sundy Income 148,828 4,416
Graveyard 10408 2441
Buliding plars 4,880 40,648
Phodtwiatty snd Fexas Ba1 2414
VAT on Grand 1677001 212r02r
Flra brigade laviss B E¥%
Tender Documents 1318 1,068
Featlval Stall Be'as - 1,228
“Training LABETA 22,207 28,718
Rufuss Eags 123 138
Rezning feez 86,708 82208
Library Lost Bocks And Fines B.140 4,388
Valation Certificates 18578 11,188
Total Othar Incoese 2,104,081 2,342,888
Bundry Ingome représanis asle of sundry teme and fess Tor Hema not Included under
servies charges.
EMPLOYER RELATED COSTS
Bonim Ta8,387 568,188
Gartributions for UL, panslons and medical eds 1,778,658 485,013
Housing Sudaidy 106,258 .53
Loave Reperve Fund 182,008 {54,852}
increese in Provisiorn for Boruass 28,182 1455
Lantribution to previvking anT. 51 230,714
Overtime nrTa 472827
Salgriss and Wages £,527,083 DAST.205
Travel, mofor car, slsphona, ssalstance and ofher Slowances 580,178 T
Total Employee Related Costs i 14,118,043 12,004,108
KEY MANAGEMENT PERSONNEL
Munlcipal Menager le appointed on & S-year and afl cthar Direclens on # 5-year flxed conireol. Thers are no post-
amployment or tarminetion bansfits paysble to them st the and of the contrast parod.
REMUNERATION OF KEY MANAGEMENT PERSOMNEL
Remuneration of ta Municipal Meneger
Annual reminsraiion £01,851 887,534
Car llowancs 104,840 104,040
Houelng ellowance 18,000 18,000
Call phone sllowence 18,000 16,000
Gontributions to medical and pension funds 81,62 28281
Tobed 107,873 1,183,435
Ramuneration of e Director Fnencial Bervices
Annual remuneration 671,007 723,578
Car sliowsnce 88,000 06,000
Gall phona elitwance 12,000 12,000
Candribuions to medical and penalon funda 146,700 130,068
Remneration of Be Director Corpamiy Sarvices
Anpusi remunsration 374,377 591,727
Car sliowence 25418 25418
Cell phone alowetoe 12000 12,000
Conbibutions 1o meioal end panglon funds 67,988 07,008
Toled 478,182 494,150
DR T S
Rumuneration of the Director Technioal Services
Annus! remuneration - 21, 8E
Car llowance . 41,571
Cell phona alowanue - 8,000
Coniributions to medics! snd penpian inds - 4010
Total . 73237

Dirgctor Terhriss! Servieos realgnad February 2016,

Page 61
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REEUNERATION OF COUNCILLORS
baver

Daputy Magyor

Speaker

Gounolion

Car Allswarce
Cell phons Alkwmnce
Coniribustions ta matlos! and punslen fundx

Tots! Counclilors' Remmmnrriiva
nnking Bonelfie

The Exgoulive Mayo~ and &l the commitiee menbert e pardtime. The Meyor sre provided with secnstoriel
support end an affice st ihe coatof the Camell.

HMayor

Annual Remuneration

Cac Allowsnde

Cell phons Allowsnos

Contributions it mediosl snd peraion funde
Tots!

Alowance
Contributions ti madiaal s persion fnde
Tota!

Counulilors

Anhusi Remunemation

Car Alicwanas

Call phirie Aldwarios

Condrbotions to mediost and penslon funds
Total

DEST IMPATRMENT

Trade Recsivablen from exchengs frmnrastions - Mols 18
Trada Recslvables from ron-sxchenge iransactions - Nots 16

Totsi Contribution to impcrmant Provislen

Adonl lnfrang i Io €08 Betisr udsratansins by uer |
o Beebvbies S iesrirne: frewedinge

ElseirioRy
Wty
Rafuse
Bevauge
Other

ey B agdecvion S feamrhamns o my g

Rty
Trefic Fows

017 w16
R n
54417 4TBAT1
231,846 212,352
425928 AA2enT
$96,683 e,
527, 7R 535,400
1782455 148,053
22 114,448
2,855,867 25T
ERETNRSTIIR CETY DO TR e —
43412 AIBATH
B8R 15,600
) 0,886
707 ao.m27
— N 1 N
42,628 AR2.0uT
122400 122400
B ITY 20,286
B —
Lot b e S B >
251,345 242,538
2,180 B7.E03
24,800 661
2472
8e0,8a3 683,034
160,802 186,000
02,020 08,472
18,50
O 2 1 S [ ]
1,888 206 63,878
£.784, 847 (Al
11,881,485 i

TR ST N

&
RETH T T e

{64,308 3221
‘lm) 1449128
205,245 577,060

407.308 454607

18,132 07,743

1653590 BEL509¢
s - >
45421 181,100
9,401,428 2,784

; 2218 THF
AT S T
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DEPRECIATION AND AMORTIBATION
Property Piant and Equpmant
tivestment Proparty

Intangiblo Assets

Equipment, furniture snd fittings and compulens
Infrantrusture
Vehicies

Post Employm snt Health
Perallies & Intareet

207 20ie
R R
8,570,788 2310108
1.822 1,785
12,708 238724
5,501,297 L3687
151,257 76,734
132400 112488
510,383 118,084
42200 228,818
1207480
A & Y
130,088 434027
26,848 0,668
45731 419,114
31,138 -
1,TH1 408 08
7821710 7825471
7821718 7,825,401
T
1,367,758 1,898,700
834,380 854,387
2,087 855 4,308,261
180,876
838,680
P42,003
28110
5,026,470 7,706,132
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Bundry
Teluphone And Communlemtion Caels
m Develommant

g
Trowal, Accommodation And Subsisiancs
Valusiian Gasis

DISCLOSURE IN TERMS OF MPMA 123{1){0)
Oparating grent expanditure per vals

Vote 1 - EXECUTIVE AND COUNCE.

Voic 2 - DIREGTOR FINANGE

Vote & - DRECTOR PLANNING AND DEVELOPMENT
Voie 4 - DIRECTOR COMMUNITY

Vote & - DRECTOR TECHNIGAL BERVICES

Paysz €4

2017 o018
R R
116372 TATE
85,867
2,880,851 243
488,378 161,203
1,090,411
42, 26,808
170,868 221218
A0 .
11,078 812
48,711 Bi8.638
1,808,018 1,385,673
2 2870
48,288
148,04 128,802
480 418 433,086
1,264 o]
179308 1T
45,887
31,362 74,388
41,970
32,147
491,681 122
500,818 800,00
29,456 10,718
114,888 190,081
162,180 165,700
97,800 84,042
183,082 164,841
. m
i 8a2 100,358
84,917 52,835
188,847 134,240
51,212 24500
118,000 -
=, 27408
1,360,714 1222728
302,008 21,887
313,748
95118 B2129
. 51,208
.089 81,804
15,580 Bo.584
8
12,627,584 B.706405
EELOVRNSIRERTE R
4,258,334 7185825
GTH02
111,828
LABEICE ¥, 00,028

TSI G S e e
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CORRECTION OF ERROR® IN TERWE OF GRAP 3

STATEMENT OF FINANCIAL POBITION

Asrumuiated Surphi/Defich}
Long-lermn Linbiflitcs
Employss benefite
Mer-Cument Provicions
Coneumer coposlis
Current employes benefi
Trads wnd other
Linspant Condifional Governmant Crants snd Reoa]
Curnint Porfion of Long-term Lisbiltles t

Total Not Assats mnd Lisblitien

Property, Plant and Equipment

imveatmant Fraparty

Intanglide Assats

vty

Trads Recolvables from mechangs fransasions
Racetvablies from non-exchangs inenspciicns
Louss Asast

VAT Receivatis

Gash ardd Caah Equivalents

Tolul Asaste

Property taxes

Govemnmant Gesnis snd Subsidies - Capitel
Bovammand Grarte and Bubaidies - Oparating
Public Cardributions end Denstions

tareat Bxmed - axlesmal investments
Inkrest Eamad - outstending debtere
Licsnras and Pamita

Impalrmants

Other lnsome

Totsl Rovenus

Dspraciation snd Amariisation

Fypars pnd Malntanancs

Anbuarie] loasse

Finanos Charges

Bulk Purchases

Contregied services

BGeneral Expansse

FroftLoas un disposs| of Properly, Plant and Equipmaent

Totsl Expendiure

NET SURPLUS FOR THE YEAR

2018 0
Adusiments for
Praviovoly reported o Reclassifzaiion Roatwiad
411,808.274 340,400 {130,878 111,828,853
35,261 - 46,25
4048279 . 4,048,270
19,018,813 - 10016813
4148 . 414,508
4,880,820 " - 1850320
8,151,003 27,692 - 8,178,536
10,438,243 [¢i] 10438241
37,531 . 7531
164,305,620 76,002 {130,880} 154,559,741
T Y ST T T AET T SR S—
108,402,000 EI%283 108.904312
18,288,184 - 13,288,164
111,318 - 111,518
470,350 - 470,580
1,340,170 1849170
1.169,831 . 1488921
35,081 - (2] 85080
2.241,378 (258,108) . 1,965,206
26,748,259 . 26,748,233
= 154,308,827 246,118 1} 154,661,742
2,724,008 2,724,988
15,038,484 15,098 484
24,073,208 2407520
12,060 12,080
188,008 188,006
2,562,460 8.662 460
2,813,071 28807
18.088,0088 10,968,869
aar0ev 337,017
1.822432 1822432
955000 985,008
204,204 B4
BnT 88, 5a7
2,342,008 2,342,848
72,863,088 es2a7 - TZ.RE A4S0
12,084,102 12,084,102
2,588,722 - 2,565,722
5,820,087 jaa.me 5783427
2,350,724 {18,148) 2335577
633,802 853,602
%227 6,227
882,800 862,808
T.525471 7525471
7,708,123 7.708,123
GBBEAYY 120,881 9,706,405
099,248 090,248
50,685,483 285,551 - 80,801,014
22,257,628 {180,154) . 22,058,472
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

Nl TER pese e e froptrine Fenit
Waie: rights cxpaneo nat mcognised In the comedt nandlal ys2+.
Tha correation eniry was

Gatinr! maparmas Fofx
Trede end cthor payabice

Berfnn! VAL g reming: w03 Soimeine L6, J0e R of Ogss e Dbt
Potien of VAT &1 mipenses for B 201601 not ol b,

The comectian aak'y we=

Gonral (XpETIE £8.08
Texes

Iozietyshons anverton palrssde Tenl oo Tnfeqart Debit
Recldus vcive comection mesc in the Assvi regizier sl lsad to & comestion in the Annust Finencis! Statemants,

Tha cormaclion sntry wae

Proparty, Plant swd Ecusipmant 417,738
Accumulgted surpis

Rl ssinaton eo gthy sl Dohit
Daprecistion comuction bemud on resitas’ comectionc mede.

The comestion entry wes

Property, Plant end Equipment (18,148)
Dopreciation and Amertioption

Unhyrsistenai Demmes g e ifad i WIP Debei

Work In progress In te pravious finenolal ysar rhould heve beea unsundisd,

The comcetion anify we

PPE Infrastrucium BASS.LE
BPE Infrastruchure WIP

Dabt impatmen 182,770

impeiment (B/8) 5,507

{7, 52)

(23,268)

"1 7.788)

1048

(162,777)

(68,587)



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL BTATERMENTS FOR THE YEAR ENDED 30 JUNE 2017

RECONCILIATION BETWEEN NET BUNPLUS/{DERCIT) FOR THE YEAR AND CABH
GENERATREOAABSORBED) BY OFERATIONS

Burplup for the yenr
Adlurtrsantc figz
Depreciation
Amoeteaticn of kvangible Asasts
Logs on diepossl of PPE

o provislons

Operting (DefictySurplus be'ore changas In working capital
Changes In working capial

(Daoreass)inarasss In Trade and Other Paysbias

WM—? Iln Unspeni Conditional Govemment Grante and Rezsipta
Incresss/{Decreana) In Taxes

(increans) in ventory

(ncreass) in Gross Debions from exchange and non exshange
orease In Employes bensiiis

Gunh ganarated by oporations.

CABH AND CABH EQUIVALENTS
Caah and cesh equivaients holuded In the cash Fow sistement comprise tha following:

Bank - Note 1

Total eash and cach squivilents

RECONCILIATION OF AVAILABLE CARH AND INVESTMENT RESOURCES
Cach and Cash Equivalents « Now 38

Liasz.

Ungpant Commitied Condtione Grants - Nots @
Caplis! Repiscemant Reserve

Resouroes mvallshls for working capitsl requbrernents

UTILIBATION OF LONG-TERM LIASILITIES RECONCEIATION

Long-term Lighites - Nota 5
Unad fo finance properly, plant and equipment - at cost

Long-tarm liabiflies have been Lilksed In ancardanec with the Munieipe! Financs Mansgemsnt
Ast.

M7 e
R R
18,570,807 22,001 824
5,578,588 2911953
12,708 2824
1,502,840 599,248
(16.808) 11,148,870
11,681,858 5,783 428
20,587 10808
{3,007.740) (2,813,071}
3,067,740 2,813,071
95,057,102 42010458
{19,229,808) (327.911)
1,780,778 2,503 508
(8,778,081 3,424,897
(13& ] (1.107,038)
{11,618,338) (5.378,345)
676,685 81,041
10,487 2u8 41,502,547
26,223 827 23,386,721
2,850 2,050
2032014 8,251 404
28,308,801 20,630,978
26,258,801 28,838 975
28,258 601 26835078
Z5T3 84T 11007401
1,862,760 10438,241
1,211,887 1,488,180
23,384,844 4,7R25748
435,201 73,782
{185,201) {73,782)




PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANGIAL BTATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

oty =018
] R
39 UNAUTHORIBED, RREOULAR, PRINTLESS AND WASTEFUL EXPENDITURE DISALLOWED
N1 Unilieded spradhn
Fisendlstion of uneuthorized ependiurg.
Opening balzfios 48,285,010
Unauthirtssd expuneiunt omer pacr - opead g GazsnMm
Unuigharisad sxoenditure surment yeo r - Unsper grants ut nad ¢ e eameing expanduns |
Wriziea off by nouncl L tmm
giplinery st odimine proceoding s !
iy sms:\a
- A | 2,866,662 .
0t 2017 2017
R R R
{Aonn) (Budget) {Uneutitortad)
Uneuthorined sxpenditvure surrent year - spaveding
Vieto 1 - EXECUTIVE AND COUNGIL 5488318 5,984,240
Yoiw 2 «DIRECTOR FINANCE 18,119,058 22890, 205
Vols § - DIRBCTOR CORPORATE 4129822 4,730,810
Vote 4 - DIRECTOR COMMUNITY 1E280 4T3 HEM AT 3,708,308
Vot § - DIRECTOR TECHNICAL SERVICER =10 462 22,808,565 2,885,650
83,770,022 85,184.87% 6,585,001
ESCERCCET IS TG INVIEITRERTI L R WS T
w17 w1 20T
E [ ] K
(Achul {Budgeat) (Uneutharisad)
Unauthorised sxpenditure currsat year » capital
Vote 1 - EXECUTIVE AND COUNGCI- . 220,000
Vol 2 - DIREGTOR FINANGE 691088 88444
Voie 3 - DIRECTOR CORPORATE -
Vole 4 - DIRECTOR COMMUNITY 1,208,828 1,864,578
Vote & - DIRECTOR TECHNICAL 8ERVICES 11AHALT 138,208,881 -
350,350 18,108,800
N7 by ]
R R
UNAUTHORIEED, RREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED (CONTINUE)
E:  Frgese andvonbinl vorcs g
Retanclisian of fndtjase and wastelul expaacico:
Opening baiencs 5
Fruitiasa e wastedul supondBure surrer yesr 31,938
Witten off by counal
Transter & racalvebias bor rectvary
Frultisss end westeful ecpendiure swalting further oction 31,138
Ml : 5 |
Fianwm iaty paymant of May 2017’9 VAT
N
B2 Jrpwpnidrs aumend e
Qpening batanso 22087 701840%
Ireguier expandiure cument yers 2488 77750
Wiiitan of by counel| (14,884, sm
Trenste: © recelvabios for reoovery
Wroguier sxpenditure ewclt-s fusthor £2tion 222,087
OO eI [T mr e :
2433 7,737,300
L i
—
OR-GENRRAL
A"gbc;'uru AFRICA
30 NOY 200

Papz 68



PRINGE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 80 JUNE 2017

a:r ﬂn‘li
Wter distioution lonces
- ilio litres disinfecied/puriied/purchased 607,253 .11
~ Kiio Bree lost during distrioulicn 92,038 132680
- Percentago lost during dietibution 16.18% 17.03%
- Value of disiribution loeses R 281,110 RAMATR
Eleotricly distribution losess
» Uniia purchaasd (Hwh) 10,544,411 10.731.067
~Units lost during distribution (Kwh) 1,583, 865 1,354,708
- Porcentage lost during distribution 14,54% 1244%
- Vialue of distribution losses R 1,384,802 R 1,108/350
L] ADDITIONAL DISCLOSURES IN TERMS OF MUNICIPAL FINANCE MANAGEMENT ACT
ubsorlpions 500,000 m,qu';
Amount pald - cument year (500,000) (800,000
Balanas unpadd (Inetudsd bn ereciors) 2, i
M2 Axilifees - TMFMA 128 (NBY
Openkrg balance - 02816
Gurrant yesr sudit fes 2,000,851 2,672,243
Extarnal Aulit - Auditor-Ganeral | 2,800061 | 2572243
Amount pald - aument year (2.660,051) (2,572,243)
Amount paid - pravious year - [302816)
Bolanos unpald (Insluded In creditors) e
3 YAT - INPMA 125 (BN
Opening balance 817,506 417810
VAT Inputs 4019403 3,788.310
VAT oulputs !&NGM} (2,451,887)
Reoalved L 1A
Cioeing balanse - Reccivable T sesem 7
Vit control acoourd 868,084 817,088
\wrummmwhmm VAT is only paki ovir 1o BARS onoe cash e recsived from tebior
wnd onty claimed from BARS onos peyment s mats to creditons.
404  PAYE. 8DL rouf UTF - TMFMA 128 (1MbY
Opaning belsnos "
Currant ysar payrel, deductions and Councll ContribuBons 2,630,608 2,580,008
Amount paid - oiment yesr {2.890,098) (2,580,309)
Baisnce unpald (Included n preditors) o )
das  Panslon and Madical Ald Deductions - MFMA 188 (1K1
Opening belanos .
Currant ynar payroll decuctions snd Councl Contributions 1801870 1802.25%
Amount paid - current year {1,601,670) (4,882.230)
Balance unpald (Inchuded In creditors) '
b“‘-‘:
‘e
AUDITOR - GENERAL
SOUTH A FR l CA
3 6 NOY 2017
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Pagn 70

w 0
05 Cencliors Pory seMar casmree « IUPTEA 185 (RN
The foliowing Councliiars had &vesr scoounts for mare than 90 days e at 30 Juna 2017:
Cummtanding Qutstuadiing
morcthen&Sdze  mor thim 8 deyw
Totsl Counwtior Amecr Conumer Assounta o
A councilior of CKDM was cuteiending for move then 90 deys
Hishueut smount
eutaturaling for
Coumllor Pericd mors then S0 days
Ld. Windvogd Decamber 2016 to March 2017 1,608
Roxirtion fem eunlly shein meancunreat polles
Deviations of the Supply Chain Menegem st Regulitions wers ideniisd on the follewing catepories exicusive of VAT!
Balw Sopplier Emarngsncy Imprectiec Total
Doviation2 from SCM W T W wYeriem 5—32;1 - =008, m
The 8CM devisliona warg noled by Councll st 'a monthly mostings held
The municipaily did nat slweys pey thelr payables within the requined 20 deys.
Barvics o Sixte
Tra following suppBar(s) indloated that & family momber ke Inservios of fho 8t e% resulred by section 45 of the
Supply Chain Meaagomant Reguisiang.
Companyneme  Raistedperson  Cowpumy Capachy %’:"‘ Relsfooablp Bty deparoment Payments
Jan Nel Seidries  Jan Nel Ownar Tezcher Epousa WCED Bd3,E71
Aurcon Varkus Verious Various Varous Various 18217
2017 w18
R R
CAPITAL COMMITMENTS
Committments In respect of caplital sxpondibume exeiuding VAT:
Approved snd contracted for o €810,218
Tedal cornmimants comis! oul o the following:
New Link Road & Assosiated Stormwaiar 2,598,256
Infrastructere and Eportu Fleits - 6810215
2,583,285 8310218
Thie axpandiurs will ba fnonced from:
Govemment Grantc 2.308,256 E310218
T
L
D
R-GENERAL
H AFRICA



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

FINANCIAL RIBK MANAGEMENT

The tofivities of tha munldpally s4poes It to & varlety of financie! felo, Including merke? rsk (compriaing for
valus Inteceet rie Hek, cush flow intevest rate risk any price risk), onedi ek and Niuidity sk Tho municipaliy's
ovevall risk menegomant progremme focuese on the unpradictabtly of fnenoial mortets and sesks i minimise
patentiel advoree effscts on the muniaipaity's financial perfonmance,

(s} Forsign Exchange Currency Risk

The miunkipality does not engaps In forelgn cumenoy tranesctions.

{b) Pricerisk

L]

The municipaity s not expossd to prica risk,
Irarent Rnte Risk

As the municipality hee significant inbereet eaming deposlis, the entily's ncoma and opermting cash flows ane
sibatanfally depandent on changes in marke! intsrest netes.

The municipalty anelyass fs polents! exposurs to interest mafa cheargea on & sorfimous basls, Differant
weans7ion &re simuinted which nclude refinancing, renewsl of curent poskione, Ftemutive finenzing and
hedging. Besed on these scenarios, the eniity caloulatas e kmpsct st & chuige In Iderest rebee will have
on the surplusidsficlt for the year. Theea scensrion ams only simulsted for lghiites which conatitule the
majerity of intereet bearing Eebillies.

The: muninipaiy cid not hedge egelnet any Interest rate ks during tha current year,
The petaniial Impest on the entily's surplun/dsfich fur the year diua t changes In Interest rabes wars us follow:

4% {2018  1%) Incroass. I Interest rates
0.5% (2016 - 0,5%) Dacrease [n Iniarss? ratee

{d) Cradit Rk

Crodit rink Is the risk thet @ counter perty to & fAnancial or non-finsnzinl east Wil fall © olscharge an
nbllgeson and ceuss the municipalty to Incur s finanalz loss.

Crudif risk sonalst malnly of cesh deposiis, cash equivaients, rads and other recelvables and unpald
condifional grants end subsidies.

Trade and other dablors are disciosad net sfier provisions ars meds for impeiment end bad dabte. Trede
dabiors compris of a lwge number of ratepayars, dlepersed scross difsrent seciors and geographics
erwms. Onwgaing credl svelustions sne periormed on the financlal concfion of thess debtom, Crecdlt risk
partaining o bads and other detors Is conalderad o be medamts dus the dversified nature of debiors and
mmterial nature of Individus! balances. in the tiss of conaumer dabtore the municipalily effsctively has the
right to tarminate sanvises o sustomons but in practics this I diffcult 1o apply. In the cese of deltom whoss
sceounts become in aresra, Counall endsavours to collact such accounis by Tevying of penally cherges”,
“dumand for payment’, “restriation of ssrvioss® snd, as 5 lsal resort, "handed over for calection”, whichsver
proaadure s applicable In tsrms of Gounolf's Gredit Goniral and Dett Collaction Paliay,

Al reies snd servicss i payabls within 30 days from inveice dala. Refer to nota 18 and 16 for sl) belances
outatanding longer than 30 deys, Theee balanose rapresent all deblors st year end whiah defaufied on thelr
cradit terme. Alao refer i note 16 for balances Includad [n receivabise thet wers resnogolisted for the parod
i raview,

Eslances past due not Impalred:
Exghange Dabioes

Elsctriafty

Water

Rafuse

Bawerapa
Other

&23,088
206,370
100,700

18,183
(40,805}

272,735
(136,887)

4.08%
2.18%
1.08%

0.80%

288718
{$32,958)

490,218
282,178
180485

(35.478)

868,425

SRR T TR
N tradie 8nd ofta: retrivables are pledped ac security for financlal labiiiien,

Dus fo (he short kerm nature of trads and other receiviables the oarying vakie disciosed in note 15 ang 16 of
{he finanche! elatemendc e an epproximation of ks falr vk, interest on overdue balances ere included et
prime lending rats plus 1% whor appllcable,

The provision for bad debts oould b allocated between the diffarent claases of deblors as follows:

ezl

750%

041580
e —x
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@7 7 w1 =is
% H % L]
Eudgaee Debog
Elegiriciy 15.84% EALE 585% FGA,BET
Waeter 40.40% 158830 48030 EEOT 18F
Refuse 18805 b5, 005 225 0,05
Sawian 21.12% &8,574 ZI8% %Fa8.650
Cther €853 280,637 2465 27,72
100,008 407,810 150% .
COC IO LS| RO TTIELATSTRY: WSS T T O T TSy
The provislon for bed 20 could be Rlioonted batvwesn the dideret calagories of Gakiors e follows:
Government 0,00% 000%
Commercial 247% £8,445 327 |7
Bunfcioal 0L0% - G.00% -
Reuldentisl 0.70% L.883.08" B88% 11,450,660
Other T.18% 2208 1.78% 13,585
162.00% 4471810 10:% 1222805
TR ESTENODAETLAETELN MLIO MU A TR RS S

The enify only deposits cich wiis major banke with high quefiy ot sianding. No cash mnd cash
equivakonts werc pladged as seourtly for fingnolal Rebilias and no recirictions wers plxsed an the wes & any
caah amd cosh sguhvaiswio for the period Under review. mmmmuamsmu orsh dnd ocrh
eouivientn sre oenaidercd to be lovw, the mialmum exposure & dicciosad below.

The rak pestesning o unpald conafonal grante and subsidiss are conuldensd b be vary low, Amounds s
rocehvabie irom naticral and provings’ govsmmant snd thars are no expesttion of gountar party dafiult.

Lerg-term Recelvabies ung Cther Dublors ane Individually evaluxisd annuzlly ai Balence Sheet date for
Impairmant.

Finandkd prests axpored b ored rici a1 yerr and e e foilows:

Trade recabwblex end ofer recahvebles
Cunh snd Cash Equivelents

(o} Liquichy Risk

Prudant liquidity riek management imples malntalting suffdent oash, the svelizbitty of funding Swough an
edequuie amount of commiited cradlt ixxilisn. Due b e dynamie neture of the underdying Suainess, tha
{rsasury melntalne fesibllty In fiunding by mainteining valiadTly urnier omcdt lines,

The eaiity's ripk 10 liguiiity is & resull of the funde svaliabis b cover future commBmants, The enlity manages
ety riske through sn en-poing review of firure cammiliments end credit facities,

The isbis befow sneiysas the entlly's firmncla) §atilse Into relavant meturly groupings based ar the
remaining pariod &l e financle! year aad ta e contmotugl maturfly date, The smounts disclosed in the teble
are the contechusl undisoounted esth fiowe. Balsnoes dus within 12 moniie squal their oermyng belances ss
the impeet of discounting ko nol siprificent.

Pepe 72

877 210
R [
257,717 2080101
28205 M1 20,145,727
oMk AATEIAM




Batween {and 8 Bittwesn &and 10
Lets then 1 yoor ywarg yours Over 10 Yorrs
2017
Long Tem Lxbhites BrE12 72508
Caplita! repuymena B85.286 BE.S08 .
fbwret 16,218 £.801 - .
Trede aud Other Peyrilzg 79331
Unspent comdiions! povimment grants and reselgte 1,862,180
Caah and Ceoh Equivelanis 47,182
10,636,166 72,
CORE RN LA ALY SR mrw —
Betwomn 1end 8 Betwesn & and 10
Laos than 1 yesr yuars yogre Over 10 Yeers
®0ie
Long Term fabiltiee 43881 30480
Cinplial repayments 37,831 %281 .
ntarest 2400 2,228 =
Treds and Other Fayables 5,178,538 -
Unspent conditional govemment grants and reomipts 10,438,241
16,880,707 35.480 - .
L > s & L — e TR
2017 e
R f
43 FINANGIAL NSTRUMENTS
In acoondance with GRAP 104 ths financlsl instruments of the municipaity are clussified as fellova:
The fair velue of finsendla! Instruments approximates the emoriised sbats a8 raflactsd bellow,
1 Enmcialisscis Clnsatficafion
Comawmer Dubiors
Teads racelvabies from enchange ransactions Fingnelal Insfrumants st smoriass coat 1827311 1,848,770
Bhort-ten Investment Deposits
Call Depcsiis Finznclal Instruments ai amorised coat 28,228,827 3,385,721
Beric Baitnoes and Cash
Bank Balanose Financls! Instrumants &t amoriead cost 83,718 3,291,404
Cah Flonts snd Advencse Finarlal instrumants & ameortised coat 2,850 2850
28 857,708 26480148
SUMM ARY OF FINANCIAL ABSETS
Financlal instruments st smoriised cost 28.83r,708 AT, 145
Al amortined cost 28,837,706 2 ANR 145
-“‘-‘;
. )
AUDITOR - GENERAL
SOUTH AFRICA
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PRINCE ALBERT MUNICIPALITY NOTEB TG THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

1 ante
R R
Longsterm LichBitier
Capiiatsed Lazae Lsbilty Finonglel Instrumsnls &t smortised cost 85,500 38,254
Trady Bupetezn
Treda oreore Faancie] Inatremeants of smortiesd cost 25572 6204078
Dsbtors with crath beizngye 41,811 LB
Retankions Pinancs! Inatrumens ot amortised cosl 801,662 882,087
Depoalts Eimmnsis! Instrumants ¢ amestiesd cost 8,000 4,020
Current Poriion of Long-term Liabiiiey
Cap'tafivad Luges Lishily Anssghal britenents ot encrlacd cost B53.2%2 BB
BEARGLE
W R R L T LA
BURMARY DF FINANCIAL LIASRLITY
Frvmelal ihetrumants st smortised ooat B.206446 §,245.506
STATUTORY RECENVABLES
Taxes
VAT recelvabis 3425 248 808,205
| tp - L R RUSL I S o
Ot-2e recaiveblr) for non wchngs immicotions
Rates 82,080 784,221
Trefie fnes 2)837,008 10,224,741
2,710,936 14,008,852
Lol oy i T T
EVENTE AFTER THE REPORTING DATE
The municipafily his no svimi afier reporing des during the finencisd yesr ended 20182047,
PRIVATE PUBLIC PARTNERSHIPE
Councll has not entened Indc any private public parinershipe during Sie fnanclal year.
CONTRIGENT LIABILITY
No contingant Eabiliies ot yesr end.
RELATED PARTEES
481 Relsted Parties
Dutetcnding bairnoss on munioipal
rocounts
Caunglllore
G, Lottering Masyor
B, Botza Bpeakar 4853
L. Jocpst Dispaszy Mayer
MD, Jufths GouncHior
8. Plec" Cemellior
E. Magns Coamailior
R. Stayn Ceunclilar
N.8. Abrafiama Ex - Daputy Mayar . 284
1., Wingvogel Ex - Counallor 1803 541
1463 1081
BEDCET R T T DT ML R
Hoy Maragement
HEMW. Maitior Munlzipsl Manaper
J.0. Naethiing Chief Finanola! Offfoer =
A Vorster Dirsctor Camporate { Gommunily Services .

Piaase rote not all iz pardie have muniolses aescomt:

Pege 74
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Ralgied Party Troamctions

The ratna, sarvics charges and other chergts & In sccordance wity approved ol the! were edverticed fo the
pubilc. Ko bad debi sxpancez havo been rocoprisad in respect of amounts owed by reisied parties,
Ruigted Farty Losne

No lsans wers granisd io councliiors or sanior managemant empioywes.
Compensation of key mansgpemeant parsormed

The sompeneatien of key manspemant parsannel 1s set out it nole 2410 the Arnusl Finenolsl Blstemants.
Other relsted party trenscctions

T following purchoses wem mads during e year whers Councilon or steff heve en infarmet

Nore

SERVICE N KIND

Az per GRAP 23 par 86-107 ths folfowing iransaction ane regerded 83 Bervicn n kind

Jbhan Praterss - MiSA (Munisbed infrosiruciures Suppont Agenay) advisor 1,018,081
The sucitor Gemers’ - AUR foss over snd above 1% contributed by National Treeewry 2048640

778,684
4058376

Tokal 3,082,740

2,813.074




APPENDIX A - Unaudited

PRINCE ALBERT LOCAL MUNICIPALITY
SCHEDULE OF EXTERNAL LOANS A8 AT 30 JUNE 2017

EXTERNAL LOANS ] Rate | Balanceat | Recelved | Redesmed | Balance at
30 JUNE 2016| duringthe | written off |20 JUNE 2017
porlad during the
period
UITY LOANS
‘otal Annuity Loans - = - =
{ EASE LIABILITY
Tablets ~ new 11,317 11,317
Minolta B283 800 899
Minolta B501 1,741 1,744 :
Minolia B287 ; 48,218 11,935 36,283
Minolta B584E . 83,350 20,804 62,665
Mnolia Bizhub G284E | 50,825 P 23,571 36,253
OTAL EXTERNAL LOANS ———73.762] 131,577 76,150 735,20’

Ty
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APPENDIX C{1) - Unaudited

PRINCE ALBERT LOCAL MUNICIPALITY

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017
REVENUE AND EXPENDITURE (STANDARD CLASSIFICATION)
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APPENDIX C{2) - Unsudited
PRINCE ALBERT LOCAL MUNICIPALITY
NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017
REVENUE AND EXPENDITURE (MUNICIPAL VOTE CLASSIFICATION}
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APPENDIX C{3) - Unsuditod
PRINCE ALEERT LOCAL MUNIGIPALITY
NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017

REVENUE AND EXPENDITURE
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APPENDIX Ci4) - Unauthed
PRINCE ALBERT LOCAL WUNICIPALITY
NATIONAL TREASURY APPROPRIAYION BTATEMENTS FOR THE YEAR ENDED 30 JUNE 2097
CAPITAL EXPENDITURE BY VOTE, STANDARD CLASBIMICATION AND FUNDING
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PRINCE ALBERT LOCAL MUNICIPALITY

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017
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PRINGE ALBERT LOGAL MUNIGIPALITY
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