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PRINCE ALBERT LOCAL MUNICIPALITY 

FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

GENERAL INFORMATION 

NATURE OF MUNICIPALITY'S OPERATIONS AND PRINCIPAL ACTIVITES 
Prince Albert Municipallty fs local municipality performing the functions as set out in the Conatitution. (Act ne 105 of 1998) 

DOMICILE AND LEGAL FORM 

South African Category B Municipality (Local Municlpallty) as defined by the Municipal Structures Act, (Act no 117 of 1998) 

JURISDICTION 

The Prince Albart Municipality Includes the following araas: 

Prince Albert 
Klaaretroom 
Lesu Gamka 

DEMARCATION CODE 
WC052 

MUNICIPAL MANAGER 

Mr, H Mettler 

CHIEF FINANCIAL OFFICER 

Mr, Jf Neathling 

REGISTERED OFFICE 

Private Beg X53 

PRINCE ALBERT 

6730 

AUDITORS 

Offios of the Auditor Ganeral (WC) 

PRINCIPLE BANKERS 

ABSA, Prince Albert 

PRINCIPLE ATTORNEY 

Riaan Costzee 

RELEVANT LEGISLATION 

Municipal Finance Management Act (Act no 58 af 2003) 
Division of Revenue Act 
The Income Tax Act 
Value Added Tax Act 
Muntelpal Structures Act (Act no 117 of 1288) 
Municipal Systams Act (Act no 32 of 2000) 
Municipal Planning and Performance Manayement Regulations 
Water Services Act (Act no 108 of 1867) 
Housing Act (Act no 107 of 1997) 
Municipal Properly Rates Act (Act no 6 of 2004} 
Electricity Act (Act no 41 of 1987) 
Skills Development Levies Act (Act no $ of 1999) 
Employment Equity Act (Act no 56 of 1888) 
Unemployment Insurance Act (Act no 30 of 1068) 
Basle Conditions of Employment Act (Act no 78 of 1987) 
Supply Chain Management Regulations, 2005 
Collective Agreements 
infrastructure Grants 
SALBC Leave Regulations 

AUDIT COMMITTEE MEMBERS 

A.B.J. Dippanitgr 

A - GENERAL 
US QU AFRICA 

30 NOY 207 
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PRINCE ALBERT LOCAL MUNICIPALITY 

MEMBERS OF THE PRINCE ALBERT |.OCAL MUNICIPALITY 

COUNCILLORS 

Ward G. Lottering 
Ward M.D. Jaftha 
Ward &. Maans 
Ward 8. Piedt 
Proportional L. Jaquet 
Proportional S, Botes 
Proportional R.M. Steyn 

APPROVAL OF FINANCIAL STATEMENTS 

| am responsible for the preparation of these annual financial statements for the year ended 
30 June 2017, which are set out on pages 1 to 83 in terms of Section 126 (1) of the 
Municipal Finance Management Act and which | have signed on behalf of the Municipality. 
The annual financial statements have been prepared in accordance with GRAP, 

| acknowledge that | am ultimately responsible for the system of intamnal financial contro! and 
that the system of Intemal control provides reasonable assurance thet the financial records 
can be veiled on. 

| have reviewed the Municipality's cash flow forecast for the year to 30 June 2018 and | am 
satisfied that the Municipality can continue in operational existence for the foreseeabie 
future, 

The extemal auditors are responsible for independently reviewing and reporting on the 
Municipality's financial statements. 

| certify that the remuneration of Councillors and In-kind benefits ara within the upper limits 

of the framework envisaged in Section 219 of the Constitution, read with the Remuneration 
of Public Officer Bearers Act and the Minister of Provincial and Local Govemment’s 
determination in accordance with this Act. 

(Bee ric 
Date Mr. H Mettler" Da 

Accounting Officer 
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PRINCE ALBERT LOCAL MUNICIPALITY 

STATEMENT OF FINANCIAL POSITION AT 30 JUNE 2017 

NET ASSETS AND LIABILITIES 

Not Assets 

Capital Replacement Reserve 
Accumulated Surplus 

Non-Current Liabilities 

Long-term Liabilities 
Long-term Employee Benefits 
Non-Current Provisions 

Current Liabilities 

Consumer Deposits 
Current Employee Benefits 
Trade and Other Payables 
Unspent Conditional Government Grants and Receipts 
Bank Overdraft 
Current Fortion of Long-term Liabilities 

Total Net Acsete and Liabilities 

ASSETS 

Nor-Current Assets 

Property, Plant and Equipment 
investment Property 
Intangible Aesets 

Currant Assets 

Inventory 
Trade Recalvables from exchange transactions 
Receivables from non-axchange transactions 
Lease Asset 
VAT Receivable 
Cash and Cash Equivalents 

Total Assets 

Notes 
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13 

14 
18 
16 
7 
10 
18 

Restated 
2017 2018 

R R 

130,394,466 111,823,656 

4,211,687 1,468,160 
129,182,779 110,354,696 

24,502,607 23,998,343 

65,905 36,261 

5,438,804 4,948,278 
18,098,008 15,016,813 

12,607,774 18,728,542 

492,055 | 414,008 
1,748,870 4,858,320 

7,938,314 6,176,635 

4,662,160 10,438,241 
B47,182 - 

65,296 37,531 

167,504,047 184,561,741 ae eee OTM 

132,653,205 122,303,794 

419,247,574 108,804,312 

13,286,342 13,288,164 
119,289 111,318 

34,041,642 32,247,948 

§74,437 470,350 

1,627,311 1,848,170 
4,349,466 1,188,931 

§,484 35,060 

3,126,243 1,965,205 

28,268,691 26,748,233 

167,584,647 184,551,741 
a 



PRINCE ALBERT LOCAL MUNICIPALITY 

STATEMENT OF FINANCIAL PERFORMANCE FOR THE YEAR ENDED 30 JUNE 2017 

2017 ane Correction 2016 
Notes (Actual) {Rastated) ar a (Predtously reported) 

3 Rg 
REVENUE 

Ravenue from Nor-xchange Transactions 85,862,189 48,361,002 - 48,581,082 

Taxation Revenue 2473491 2,726,980 . 2,724,008 

Property Taxon to |[ 2673401 |Il| ——_azza.cee |Il S| 
Tranefer Revenue 36,528,182 36,126,439 = 39,128,430 

Govemment Grants and Subeldies.- Capital 20 14,818,418 16,026,484 - 16,039,484 
Govammant Grants and Subsidies - Operating 20 21,712,764 24,073,208 24,073,205 
Publle Contributions and Donations . 12,680 - 12,660 

Other Revenue 16,458,526 6,631,567 » 6,831,087 

Actuartal Gaina 4 73,188 186,008 - 188,008 
Contributed essets “i 4,400,000 - - : 
Fines ai 11,816,800 ‘3,652,480 - 3,562,480 

Sarvica In Kind ae || 3,087,740 2,813,074 = 2,813,071 
| —— 

Revenus from Exchange Transactions 28,479,330 24,810,046 (68,297) 24,844,440 

‘Service Charges 2 20,031,308 18,888,088 . 18,988,968 
Rental of Facilities and Equipment 387,546 337,017 - 387,017 
Interest Earned - Extamal Invastnents 2,282,808 1,022,432 1,622,432 
Interest Earned - Outstanding Debtors 510,254 955,688 965,698 
Usances and Permits 282,868 264,204 - 264,204 
impairments 66,397 (66,387) - 
Other Income 2s 2,106,661 2,342,088 2342 688 
Profit.on disposal of Property, Plant and Equipment 33,952 - 33,962 

Total Revenue 62,341,528 72,002,838 (28,307) T2826,441 

EXPENDITURE 

Employes Related Coste 24 14,118,043 12,894,102 - 12,904,102 

Remuneration of Councillors 25 2,826,867 2,688,722 7 2,885,722 

Debt impairment 26 11,681,656 6,783,427 (162,770) 6,620,657 
Depreciation and Amortisation a $681,207 2,935,877 18,148 2,353,726 
Repairs and Malntensnce 8 1,217,131 633,902 633,002 
Actuarial loses & 281,030 69,227 80.227 
Finance Charges aa 1,764,408 862,809 862,809 
Bulk Purchases ta 7,821,718 7,828,471 7.526.471 
‘Contracted Services M §,828,470 7,705,123 7,705,128 
General Expenses tJ 12,827,564 9,708,408 (120,930) 0,585,475 
Loss on disposal of Property, Plant and Equipment 47,942 600,249 880,240 

‘Total Expenditure 63,770,022 410,801,014 (285,551) 50,636,483 

NET BURPLUS FOR THE YEAR 18,676,607 22,001,224 (198,154) 22,290,077 

Page &



PRINCE ALBERT LOCAL MUNICIPALITY 

STATEMENT OF CHANGES IN NET ASSETS FOR THE YEAR ENDED 30 JUNE 2017 

Cepital 
Repicsoment Accumulated 
Rosera Surplus ‘Total 

R R R 

Balance ct 1 JULY 2036, 08,314,206 90,314,208 
Comection of error 417,737 417,787 
Recteted Balanco st 1 JULY 2018 ~ (08,782,035 0,732,052 
Not Surplus for the yeer (Restated) - 22/001,824 22,001 824 
‘Tranter to Capital Replacement Reserve 1,489,100 (1,489,160) 
Restated Balance et $0 JUNE 2016 1,460,100 190,354,608 114,823,856 
Net Surplus for tha year : 18,570,007 18,570,007 
‘Tranater from Capita! Replacement Reserva (287,478) 257,473 
Balence at 20 JUNE 217 4,211,887 128,182,776 139,504,483 at 

Paes



PRINCE ALBERT LOCAL MUNICIPALITY 

CASH FLOW STATEMENT FOR THE YEAR ENDED 30 JUNE 2017 

30 JUNE 2017 30 JUNE 2016 

(Actual) (Restated) 

Notes R R 
CASH FLOW FROM OPERATING ACTIVITIES 

Receipts 
Ratepayers and Other 18,845,867 28,055,576 
Government - Cperating 21,712,764 24,073,295 
Government - Capital 14,816,418 16,039,484 
Interest 2,793,050 2,878,130 

Payments 

Suppliers and Employees (38,989,343) {27,201,128} 
Finance Charges 20 (1,751,408) (862,809) 

Cash genorated by operations 36 16,427,359 41,682,547 

CASH FLOW FROM INVESTING ACTIVITIES 

Purchase of Property, Plant and Equipment 4 (15,820,796) (25,984,407) 
Disposal of Investment Properties : 6,692 
Purchase of Intangible Assets (22,763) {106,410} 

Nat Cash from Investing Activities (15,643,549) {26,083,124} 
GASH FLOW FROM FINANCING ACTIVITIES 

Loans Repaid (70,159) (75,178) 
New Loans Raised 131,577 74,015 

Increase In Consumer Deposits 18,049 20,202 

Net Cagh from Financing Activities 78,467 10,041 

NET INCREASE IN CASH AND CASH 

EQUIVALENTS @63,27B 16,018,483 

Cash and Cash Equivalente at the Beginning of the Year 26,748,233 11,128,785 
Cash and Cash Equivalents at the End of the Year 3% 27,411,508 26,748,233 

NET INCREASE IN CASH AND CASH 
EQUIVALENTS 663,276 15,616,465 
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PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

1. ACCOUNTING PRINCIPLES AND POLICIES APPLIED IN THE FINANCIAL STATEMENTS 

1.1. BASIG OF PREPARATION 

The financial statements have been prepared on an accrual basis of accounting and are In 
accordance with historical cost convention unless specified otherwise. 

The financial statements have bean prepared in accordance with the Municipal Finance 
Manegament Act (MFMA) and effective standards of Generally Recognised Accounting 
Practices (GRAP), Including any Interpretations and directives issued by the Accounting 
Standards Board (ASB) In accordance with Section 122(3) of the Municipal Finance 
Manegement Act, (Act No 56 of 2003). 

Accounting policies for material transactions, events or conditions not covered by the GRAP 
reporting framework , have been developed in accordance with paragraphs 8, 10 and 11 of 
GRAP 3 (Revised — March 2012) and the hierarchy approved In Directive § Issued by the 
Accounting Standards Board. 

A summary of the significant accounting policies, which have been consistently applied 
except where an exemption has been granted, are disclosed below. 

Assets, llabilities, revenue and expenses have not been offest except when offsetting Is 
permitted or required by a Standard of GRAP. 

The accounting policies applied are consistent with those used te present the previous year’s 
financial statements, unless explicitly stated otherwise. The details of any changes in 
@ccounting policies are explained in the relevant notes to the financial statements. 

In terms of Directive 7: “The Application of Deemed Cost on the Adoption of Standards of 
GRAP” Issued by the Accounting Standards Board, the Municipality applied deemed cost to 
Investment Property, Property, Plant and Equipment and Intangible where the acquisition 
cost of an asset could not be determined. 

1.2. PRESENTATION CURRENCY 

Amounts refiected In the financial statements are In South African Rand and at actual 
values. Financial values are rounded to the nearest one Rand. 

1.3. GOING CONCERN ASSUMPTION 

These financial statements have been prepared on a going concern basis. 

<> B 



PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

1.4, COMPARATIVE INFORMATION 

When the presentation or classification of items in the financial statements is amended, prior 
period comparative amounts are restated, unless a standard of GRAP does net require the 
restatements of comparative information. The nature and reason for the reclassification Is 
disclosed. Where material accounting arrors have been Identified In the currant year, the 
correction Is made retrospectively as far as Is practicable, and the prior year comparatives 
are restated accordingly. Where there has been a change In accounting polley In the current 
year, the adjusiment is made retrospectively as far as Is practicable, and the prior year 
comparatives are restated accordingly. 

7.5 AMENDED DISCLOSURE POLICY 

Amendments to accounting pollcles are reported as and when deemed necessary based on 
the relevance of any such amendment to the format and presentation of the financial 
statements. The principal amendments to matters disclosed in the current financial 
statements include errors. 

1.6. MATERIALITY 

Material omissions or misstatements of items are material If they could, Individually or 
collectively, influance the decision er assessments of users made on the basis of the 
financial statements. Materiality depends on the nature or size of the omission or 
misstatements judged in the surrounding circumstances. The nature or size of the 
Information item, or a combination of both, could ba the determining factor. Materiality Is 
determined as 1% of total operating expenditure. This materiality Is from management's 
perepective and does not correlate with the auditor's materiality. 

1.7, PRESENTATION OF BUDGET INFORMATION 

The presentation of budget Information is prepared in accordance with GRAP 24 and 
guldetines Issued by Natlonal Treasury. The comparison of budget and actual amounts are 
disclosed as three separate additional financlal statements, namely the Statement of 
comparison of budget and actual amounts for the Statement of Financial Position, Statement 
of Financial Performance and Cash Flow Statement. 

Budget informaticn is presented on the accrual basis and Is based on the same pericd as 
the actual amounis, i.e. 1 July 2015 to 30 June 2016. The budget information Is therefore on 
a comparable basis to the actual amounts. 

The comparable information includes the following: 

the approved and final budget amounts; 
actual amounts and final budget amounts; 

Explanations for differences between tha approved and final budget are Included in the 
Statement of Comparlson of Budget and Actual Amounts. 

Explanations for material differences between the final budget amounts and actual amounts 
are Included the Statement of Comparison of Budget and Actual Amounts. The municipality 
shall present an explanation of changes between an approved and final budget, by way of a 
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PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

nots disclosure in tarms of GRAP 24. Material differences are being defined by Management 
as 10% of a specific line-Item with a minimum of R 300,000.00. 

The disclosure of comparative information in respact of the previous perled Is not required in 
terms of GRAP 24. No amendments or disclosure requirements in terms of GRAP 3 
(Revised - March 2012) has been made. 

1,8. STANDARDS, AMENDMENTS TO STANDARDS AND INTERPRETATIONS ISSUED 
BUT NOT YET EFFECTIVE 

The following GRAP standards have been Issued but are not yet effective and have not 
been early adopted by the Municipality: 

GRAP 20 Related Party Disclosure Unknown 

(Original — June 2011) | The objective of this Standard is to ensure that a 
Municipality's financial statementa containe the 
disclosures necessary to draw attention to the 
possibility that its financial position and surplus or 
defictt may have been affected by the existence of 
related parties and by transactions and outstanding 
balances with such parties. 

The Municipallty resolved to adopt the disclosure 
Tequiraments as per GRAP 20. The information Is 
therefore Included In the financial statements. 

GRAP 32 Service Concession Arrangements: Grantor Unknown 

(Original = Aug 2013} | The objective of this Standard is to prescribe the 
accounting for service concession arrangements by 
the grantor and a public sector entity. 

No significant impact Is expected as the 
Municipality's current treatment ia already In line with 
the Standards treatment. 

GRAP 106 Statutory Receivables Unknown 

(Original — Sept 2013) | The objective of this Standard ls to prescribe 
accounting requirements for the recognition, 
measurement, presentation and disclosure of 
btatutory receivables. 

The Municipality has revolved to adopt the principles 
ae set out in GRAP 108 to formulate its own 
accounting policy. 

GRAP 108 Accounting by Principles and Agents Unknown 

The objective of this Standard [s to outline principles 
to be used by an entity to assess whether It is party 
to a principal-agent arrangement, and whether It Is a 
Principal or an agent In undertaking transactions in 
terms of such an arrangement. 

No significant impact is expected as the 
Municipality's current treatment Is already in line with 
the Standards treatment. 

AUDITOTTRENERAL 15 
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PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

IGRAP 17 Service Concession Arrangements where a Unknown 
grantor controls s elgnificant realdual Interest In 
an Asset 

The Interpretation of the Standards Is to provide 
guidance to the grantor where It has entered into @ 
service concession arrangement, but only controls, 
through a significant residual interest In a service 
concession asset at the end of the arrangement, 
where the arrangement doss not constitute a lease. 

No such transactions or events are expected in the 
foraseeable future. 

These standards, amendments and Interpretations will not have @ significant impact on 
the Municipality once implemented. 

1.9. RESERVES 

1.9.1 

1.10, 

1.10.1 

Capital Replacement Reserve (CRR) 

In order to finance the provision of Infrastructure and other items of property, plant and 
equipment from Internal sources, amounts are transferred from the accumulated surplus/ 
to the CRR. The cash In the CRR can only be utilized to finance Items of property, plant 
and equipment, The CRR Is reduced and the accumulated surplus !s credited by a 
corresponding amount when the amounts In the CRR are utilized. 

LEASES 

Muntelpality as Lessee 

Lexses are classified as finance leases where substantially all the risks and rewards 
useoclated with ownership of an asset are transferred to the Municipality. Property, plant 
and equipment or Intangible assets (excluding licensing agreements for such Items as 
mation picture films, video recordings, plays, manuscripts, patents and copyrights) 
subject to finance lease agreements are Inltlally recognised at the lower of the asset's fair 
value and the present value of the minimum lease payments. The corresponding 
labllities are Initially recognised at the Inception of the lease and are measured as the 
sum of the minimum lease payments due In terms of the lease agreement, discounted for 
the effect of interest. !n discounting the lease payments, the Municipality uses the 
interest rate that exactly discounts the lease payments and unguaranteed residual value 
to the fair value of the asset pius any direct costs Incurred. 

Subsequent to initial recognition, the leased assets are accounted for in accordance with 
the stated accounting policies applicable to property, plant and equipment, investment 
property or Intangibles assets. The lease liability is reduced by the lease payments, 
which are allocated between the lease finance cost and the capital repayment using the 
effective interest rate method. Lease finance costs are expensed when incurred. The 
aacounting policies relating to de-recognition of financial instruments are applied te lease 
payables, 

Operating leases are those leases that do not fall within the scope of the above definition. 
Operating lease rentals are recognised on a straight-line basis over the term of the 
relevant lease. The difference between the stralght-lined expenses and actual payments 
made will give rise to a liability. The Municipality recognises the aggregate benefit of 
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PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

1.40.2 

111. 

incentives as a reduction of rental expanse over the fease tenn, on a straight-line basis 
unless another systematic basis ie representative of the time pattern of the jessee's 
benefit from the use of the leased asset. 

Municipality as Lessor 

Under a finance lease, the Municipality recognises the lease payments to be received In 
terms of a lease agreement as an asset (receivable). The recelvable Is calculated as the 
sum of ail the minimum lease payments to be received, plus any unguaranteed residual 
accruing to the Municipality, dlecounted at the interest rate Implicit In the lease. The 
receivable Is reduced by the capital portion of the lease Instalments received, with the 
Interest portion being recognised ae interest revenue on a time proportionate basis. The 
accounting policies relating to de-racognition and impalrment of financial Instruments are 
appiled to lease receivables. 

Operating leases are these leases that do not fall within the scope of the above definition. 
Operating lease revenue is recognised on a straight-line besls over the term of the 
relevant lease. The difference between the stralght-lined revenue and actual payments 
recalved will give rise to an asset. The Municipality recognises the aggregate cost of 
Incentives as a reduction of rental revenue over the lease term, on a straight-line basis 
unless another systematic basis Is representative of the time pattem over which the 
benefit of the leased asset is diminished. 

UNSPENT CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Conditional goverment grants are subject to specific conditions, If these specific 
conditions are not met, the monles recelved are repayable. 

Unspent conditional grants ara liabilities that are separately reflected on the Statement of 
Financial Position. They represent unspent government grants, subsidies and 
contributions frem government organs. Unspent conditional grant are net considered to 
be financial instruments as there are no contractual arrangements as required per GRAP 
104. Once the conditional grant becomes repayable to the donor due to conditions not 
mei, the remaining portion of the unspent conditional grant fs reclassified as payables, 
which Is considered to be a financial Instrument. 

This liability always hes te be cash-backed, The following provisions are set for the 
creation and utiilsation of thie creditor: 

« Unspent conditional grants are recognised as a liability when the grant is recelved. 
* When grant conditions are met an amount equal to the conditions met are 

transferred to revenue In the Statement of Financial Performance. 
© The cash which backs up the creditor fa Invested as Individual investment or part of 

the general investments of the Municipality until It is utilised. 
s Interest eamed on the investment Is treated in accordance with grant conditions. !f 

It is payable to the funder It Is recorded as part of the creditor. If It is the 
Municipality's Interest, it is recognieed as interest eamed In the Statement of 
Financlai Performanca. 

(7



PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

1.42. 

1.13. 

1.14, 

we 
8 

AUDITOR. 
SOUTH A 

UNPAID CONDITIONAL GOVERNMENT GRANTS AND RECEIPTS 

Unpald conditional grants are assets In terms of the Framework thet are separately 
reflected on the Statement of Financial Position. The asset ls recognised when the 
Municipality has an enforceable right to receive the grant or ff It ls virtually certain that it 
will be received based on that grant conditions have been met. They represent unpeid 
government grants, subsidies and contributions from the public. 

UNSPENT PUBLIC CONTRIBUTIONS 

Public contributions are subject to specific conditions. If these specific conditions are not 
met, the monies recelved are repayable. 

Unspent public contributions are liabilities that are separately reflected on the Statement 
of Financial Position. They represent unspent government grants, subsidies and 
contributions from the public. Unspent public contributions are not considered to be 
financial Instruments as there are no contractual arrangements as required per GRAP 
104. Once the public contribution becomes repayable to the donor due to conditions not 
met, the remaining portion of the unspent public contribution is reclassified as payables, 
which Is considered to be a financial instrument. 

This liabillty always has to be cash-backed, The following provisions are set for the 
creation and utilisation of this creditor: 

e Unspent public contributions are recognised as a llability when the grant Is 
re id, 

e When grant conditions are met an amount equal to the conditions met are 
transferred to revenue in the Statement of Financial Performance. 

° The cash which backs up the creditor Is Invested as Individual investment or part of 
the general investments of the Municipality until it is utilised. 

e Interest earned on the investment Ie treated In accordance with the public 
contribution conditions. If It ie payable to the funder It is recorded as part of the 
craditor, If it is the Municlpality's interest, it is recognised as Interest eared In the 
Statement of Financlal Performance. 

PROVISIONS 

Provisions are recognised when the Municlpality has a present legal or constructive 
obligation as a result of past events, It Is probable that an outflow of resource embodying 
economic benefits or service potential will be required to settle the obligation and a 
reliable estimate of the provision can be made. Provisions are reviewed at reporting date 
and adjusted to refiect the current best estimate of future outflows of resources. Where 
the effect is material, non-current provisions are discounted to their present value using a 
discount rate that reflects the market's current assessment of the time value of money, 
adjusted for risks specific to the liability. 

The Munlclpelity does not recognise a contingent liability or contingent asset. A 
contingent lability is disclosed unless the probability of an outflow of resources 
embadying economic benefits or service potential is remote. A contingent asset Is 
disclosed where an inflow of sconomic benefits or service potential Is probable. 

Futura events that may affact the amount required to settle an obligation are reflected in 
the amount of a provislon where there is sufficient objective evidence that they will occur. 
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PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

1.15. 

Gains from the expected disposal of assets are not taken into account In measuring 4 
provision. Provisions are not recognised for future operating losses. The present 
obligation under an onereus contract Is recognised and measured as @ provision. 

The amount recognised as a provision Is the best estimate of the expenditure required to 
seitie the present obligation at the reporting date. 

If it ls no longer probable that an outflow of resources embadying economic benefits or 
service potential will be required to eettle the obligation, the provision Is de-recognised. 

EMPLOYEE BENEFITS 

Defined contribution pians ere post-employment benefit plans under which the 
Municipality pays fixed contributions into a separate entity (a fund) and wil have no fegal 
or constructive obligation to pay further contributions if the fund does not hold sufficiant 
assets to pay all employes benefits relating to employee service In the current and prior 
parlods. 

Defined benefit plans are post-employment benefit plans other than defined contribution 
plans, 

1.15.1. Post-Retirement Medical Obligations 

The Municipality provides post-retirement medical benefits by subsidizing the medical aid 
contributions of certain retired staff according to the rules of the medical ald funds. 
Council pays 60% as contribution and the ramalning 40% Is paid by the members. The 
entitlement te these benefits is usually conditional on the employee remaining In service 
Up te retirement age and the completion of a minimum service period. The present value 
of the defined benefit liability Is actuarlally determined In accordance with GRAP 26 — 
“Employee Benefita” (using a discount rate applicable to high quality government bonds). 
The plan Is unfunded. 

These contributions are recognised in the Statement of Financial Performance when 
employees have rendered the service entitling them to the contribution. The liability was 
calculated by means of the projected unit credit actuarial valuation method, The liability In 
respect of current pensioners Is regarded as fully accrued, and Is therefore not split 
between @ past (or accrued) and future in-service element. The lability Is recognised at 
the present value of ihe defined benefit obligation at the reporting date, minus the falr 
value at the reporting date of plan assets (If any) out of which the obligations are to be 
settied directly, plus any Ilability that may arise as a result of a minimum funding 
requirements. Payments made by the Municipality are set-off against the lability, 
including notional Interest, resulting from the valuation by the actuaries and are 
racognised In the Statement of Financlal Performance as employee benefits upon 
valuation. 

Actuarial gains and losses arising from the experience adjustments and changes In 
actuarial assumptions, is recognised in tha Statement of Financial Performance in the 
period that It occurs. These obligations are valued annually by Independent qualified 
actuaries. 

AL 19



PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

7.15.2 Long Service Awards 

1.16.3 

1.15.4 

1.18.5 

1.18.6 

Long service awards are provided to employess who achleve certain pre-determined 
milestones of service within the Municipality. The Municipality's obligation under these 
plans is valued by independent qualified actuaries annually and the corresponding liabliity 
ls raised, Payments are set-off agalnst the llability, including notional interest, resulting 
from the valuation by the actuaries and are recognised in the Statement of Financial 
Performance as employee benefits upon valuation. 

Actuarial gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, is racognised In the Statement of Financial Performance In the 
period that it occurs. These obligations are valued annually by independent qualified 
actuaries, 

Ex gratia Gratuities 

Ex gratia gratuities are provided to employees that were not previously members of a 
pension fund, The Municipality's obligation under these plane Is valued by Independent 
qualified actuaries and the corresponding liability Is ralsed. Payments made by the 
Municipality are set-off against the ilability, Including notional interest, resulting from the 
valuation by the actuaries and are recognised in the Statement of Financial Performance 
@s employee benefits upon valuation. Defined benefit plans are post-employment plans 
other than defined contribution plans. 

Actuarfal gains and losses arising from the experience adjustments and changes in 
actuarial assumptions, Is recognised In the Statement of Financlat Performance in the 
period that it occurs. These obligations are valued annually by Independent qualified 
actuaries. 

Provision for Steff Leave 

Liabilitles for annual leave are recognised as they accrue to employees. The liabllity is 
besed on the tofal amount of leave days due to employees at year-end and also on the 
total remuneration package of the employee. 

Accumulating leave Is cared forward and can be used In future periods If the current 
period's entitlement is not used In full. Af unused leave will be paid out to the specific 
employes at the end of that employee’s employment term. 

Accumulated leave is vesting. 

Staff Bonuses Accrued 

Liabilities for staff bonuses are recognised as they accrue to employees. The liability at 
year end Is besed on bonus accrued at year-end for aach employee. 

Provision for Performance Bonuses 

A provision, in respect of the liability relating to the anticipated costs of performance 
bonuses payable ta Section 57 employees, Ie recognised as it accrue to Section 57 
employees. Municipal entities’ performance bonus provisions are based on the 
employment contract stipulations as well as previous performance bonus payment 
frends. 
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PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

1.15.7 Pension and ratirement fund obligations 

The Municipality provides retirement benefits for Its employees and counciliors, Defined 
contribution plans are post-employment benefit plans under which the Municipality pays 
fixed contributions Into a eeparate entity (a fund) and will have no legal or constructive 
obligation to pay further contributions If the fund does not hold suffictent assets to pay all 
employes benefits relating to employee service in the current and prior periods. The 
contributions to fund obligations for the payment of retirement benefits are recognised in 
the Statement of Financial Performance In the year they become payable. The defined 
benefit funds, which are administered on a provincial basis, are actuarially valued tri- 
annually on the projected unit credit methed basis. Deficits identifiad are recoverad 
through lump sum payments or Increased future contributions on 8 proportional basis to 
all participating municipalities. The contributions and lump sum payments are recognised 
In the Statement of Financial Performance In the year they become payable. Sufficient 
Information is not avaliable to use defined benefit accounting for a multi-amployer plan. 
As a result, defined benefit plans have been accounted for as If they were defined 
contribution plans. 

1.15.8 Other Short-term Employee Benefits 

1 

4 

1. 

16. 

17, 

17.7 

When an employee has rendered service to the Municipality during a reporting period, 
the Municlpality recognises the undiscounted amount of short-term employes benefits 
expected to be paid in exchange for that service: 

* as a liability (accrued expense), after deducting any amount already paid. If the 
amount already pald exceeds the undiscounted amount of the benefits, the 
Municipality recognises that excess a3 an asset (prepaid expense) to the extent 
that the prepayment will lead to, for example, a reduction in future payments or a 
cash refund; and 

=» a8 an expense, uniess ancther Standard requires or permits the Inclusion of the 
benefits in the cost of an agset. 

BORROWING COSTS 

The Municipality recognises all borrowing costs as an expense In the period in which they 
are Incurred. 

PROPERTY, PLANT AND EQUIPMENT 

initial Recognition 

Property, plant and equipment are tangible non-current assets (Including infrastructure 
assets) that are held for use In the production or supply of goods or services, rental to 
others, or for administrative purposes, and are expected to be used during more than one 
yeer. The cost of an Item of property, plant and equipment is recognised as an asset If, 
and onily If it is probable that future economic benefits or service potential associated with 
the item will flow to the Municipality, and the cost or fair value of the Item can be 
measured reliably. Items of property, plant and equipment are Initially recognised as 
assets on acquisition date and are initially recorded at cost. The cost of an item of 
property, plant and equipment is the purchase price and other costs attributable to bring 
the asset to the location and condition necessary for It to be capable of operating In the 
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1.17.2 

manner Intended by the Municipality. Trade discounts and rebates are deducted in 
arriving at the cost. The cost also Includes the necessary cosis of dismantling and 
removing the asset and restoring the site on which It Is located. 

When significant components of an Item of property, plant and equipment have different 
useful lives, they are accounted for as separate Items (major components) of property, 
plant and equipment. 

Where an asset Is acquired by the Municlpality for no or nominal consideration (i.e. 2 
non-exchange transaction), the cost is deemed to be equal to the fair vaiue of that asset 
on the date acquired, 

Where an item of property, plant and equipment is acquired In exchange for a non- 
monetary asset or monetary assets, or a combination cf monetary and non-monetary 
assets, the assets acquired Is initially measured at fair value (the cost). It the acquired 
Item's fair value ie not determinable, It's deamed cost is the carrying amount of the 
asset(s) given up. 

Malor spare parts and servicing equipment qualify as property, plant and equipment when 
the Municipality expects to use them during more than one period. 

Subsequent Measurement — Cost Model 

Subsequent to Initlal recognition, items of property, plant and equipment are measured at 
cost less accumulated depreciation and any accumulated Impairment losses. Land is not 
depreciated as it Is deemed to have an Indefinite useful life. 

Where the Municipality replaces parts of an asset, It derecognises the part of the asset 
being replaced and capitallses the naw component. Subsequent expenditure incurred on 
an asset Is capltallsed when it increases the capacity or future economic benefits or 
service potential associated with the asset. 
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1.17.3 Depreciation and impairment 

Depreciation Is calculated on the depreciable amount, using the straight4ine method over 
the estimated useful lives of the assets. Depreciation of an asset bagins when it Is 
available for use, |.e. when It Is In the location and condition necessary for It to be 
capable of operating In the manner intended by management. Components of assets that 
are significant In relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, wih the effect of any changes In estimate 
accounted for on a prospective basis. The annual depreciation rates sre based on the 
following estimated useful lives: 

Years Years 

Infrastructure Other 
Roads and Paving 3-60 Bulldings 100 
Pedestrian Malis 30 Specialist vehicles 15 
Electricity 3-60 Other vehicles 2-16 
Water 3-60 Office equipment 4-30 
Sanitation $60 Furniture and fittings 7-30 
Sewerage 3-60 Wetercraft 15 
Housing 96 Bing and containers 5 

Community Specielised plant and 
Bulldings 95 Equipment 1-15 
Recreation centres 0-85 Other plant and 
Security § Equipment 2-30 
Halls 20-100 Landfill sites 16 
Libraries 95 Quarles 26 
Parks and gardens 15-20 Emergency equipment 10 
Other assets 16-20 Computer equipment 1-15 

Elnance leage assets 
Office equipment 4-6 
Other assets 5 

Property, plant and equipment are reviewed at each reporting date for any Indication of 
Impairment. If any euch indication exists, the asset's recoverable amount Is estimated. 
The Impairment recognised In the Statement of Financial Performance Is the excess of 
the carrying value over the recoverable amount. 

At each reporting period the municipality assess whether there Is any indication that the 
municipality's expectations about the residual value and the useful life of an asset have 
changed since the preceding reporting date. If any such Indication exists, the munielpality 
tevises the expected useful life and/or residual velue accordingly. The change{s) are 
accounted for ae changes In accounting estimates In accordance with the GRAP 3. 

An impairment is reversed only tc the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had no Impairment been 
recognised. A reversal of an Impairment Is recognised in the Statement of Financial 
Performance. 
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1.17.4 

1.97.8 

1.18. 

1.18.1 

De-recognition 

Items of property, plant and equipment are derecognised when the asset Is disposed or 
when thers are no further economic benefits or service potential expected from the use of 
the assef. The galn or loss arising on the disposal or retirement of an item of property, 
plant and equipment Is determined as the differance between the sales proceeds and the 
carrying value and Is recognised in the Statement of Financial Performance. 

Land and bulidings and Other Assets — application of deemed cost (Directive 7} 

The Municipality opted to take advantage of the transitional provisions as contalned In 
Directive 7 of the Accounting Standards Board, Issued in December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. For Land and Bulldings the fair value as determined by a valuator was used 
In order to determine the deemed cost as on 1 July 2010. For Other Assets the 
depreciation cost method was used to establish the deemed cost as on 1 July 2010. 

INTANGIBLE ASSETS 

inidal Recognition 

An intangible asset ts an identifiable non-monetary asset without physical substance. 

An asset meets the identifiability criterion in the definition of an intangible asset when it: 

» |g separabie, |.e. is capable of being separated or divided from the Municlpallty and 
sold, transferred, licensed, rented or exchanged, elther Individually or together with 
a related contract, identifiable ssset or liability, regardless of whether the 
Municipality Intends to do so; or 

e arises from binding arrangements from contracts, regardless of whether those 
rights are transferable or separable from the Munlclpallty or from other rights and 
obligations. 

The Municipality recognises an intangible asset in Its Statement of Financial Position only 
when It is probable that the expected future economic benefits or service potential that 
are attributable to the asset will flow to the Municipality and the cost or falr value of the 
asset can be measured reliably. 

Internally generated Intangible assets are subject to strict recognition criteria before they 
are capitalised, Research expenditure Is never capitalised, while development 
expenditure is only capitalised to the extent that: 

the Munlelpalilty intends to complete the intangible asset for use or sale; 
it is technically feasibie to complete the intangible asset; 
the Municipality has the resources to complate the project; 
it is probable that the munlclpallty will receive future economic benefits or service 
potential; and 

» the Municipality can measure reflably the expenditure attributable to the Intangible 
asset during Its development. 

Intangible assets are initially recognised at cost. 
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1.78.2 

1.98.3 

1.18.4 

1.18.6 

1.19. 

1.49.9 
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Where an intangible aaset is acquired in exchange for a non-monetary asset or monetary 
assets, or a combination of monetary and non-monetary assets, the asset acquired is 
intially measured st fair value (the cost). If the acquired Item's fair value Is not 
determinable, it's deemed coat fs the carrying amount of the asset(s) given up, 

Subsequent Measurement — Cost Model 

Intangible assets ara subsequently carried at cost less accumulated amortisation and any 
accumulated impairments losses. The cost of an Intanglble asset is amortlsed over the 
useful Ilfe where that useful life Is finite. Where the useful Ife Ie Indefinite, the asset |e not 
amortised but Is subject to an annual Impairment test. 

Amortisation and impairment 

Amartisation Is charged so as to write off the cost or valuation of Intangible asaets over its 
estimated useful lives using the straight line method. Amortisation of an asset begins 
when It Is available for use, Le, when It Is in the condition necessary for it to be capable of 
operating In the manner Intended by management. Components of assets that are 
significant In relation to the whole asset and that have different useful lives are amortised 
seperately. The eatimated useful ives, residual values and amortisation method are 
reviewed at each year end, with the effect of any changes In eatimate accounted for on a 
prospenwve basis. The annual amortisation rates are based on the following estimated 
u ves: 

Intannible Agsets Years 
Computer Software 10 
Computer Softwere Licanses 10 

De-recognition 

Intangible assets are derecognised when the asset Is disposed or when there are no 
further economic benefits or service potential expected from the use of the asset. The 
galn or loss arising on the disposal or retirement of an intangible asset is determined as 
the difference between the sales proceeds and the carrying value and Is recognised in 
the Statement of Financial Performance. 

Application of deemed cost (Directive 7} 

The Municipallty opted to take advantage of the transitional provisions as contained in 
Directive 7 of the Accounting Standards Board, Issued in December 2009. The 
Municlpatity applied deemed cost where the acquisition cost of an asset could not be 
determined. For Intangible Assets the depreciated replacement cost method was used to 
establish the deemed cost as on 1 July 2010. 

INVESTMENT PROPERTY 

initial Recognition 

investment property is rscognised as an asset when, and only when: 

« it is probable thet the future economic benefits or service potential that are 
associated with the investment property will flow to the Municipality, and 

* the cost or fair value of the investment property can be measured reliably. 
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1.19.2 

1.19.3 

1.19.4 

1.19.5 

Investment property Includes property (land or a building, or part of a building, or both 
land and bulldings hald under a finance lease) held to eam rentals and/or for capital 
appreciation, rather than held to meet service delivery objectives, the production or 
supply of goods or services, or the sale of an asset in the ordinary course of operations. 
Property with a currently undetermined use, Is also classified as investment property. 

At Inital recognition, the Municipality measures investment property at cost including 
transaction costs once It meets the definition of investment property. However, where an 
Investment property was acquired through a non-exchange transaction (i.e. where it 
acquired the investment property for no or a nominal value), Its cost is Its fair value as at 
the date of acquisition. The cost of self-constructed investment property is measured at 
cost. 

Transfers are made to or from Investment property only when there is a change In use. 
Transfers between Investment property, owner-occupied property and inventories do not 
change the carrying amount of the property transferred and they do not change the cost 
of that property for measurement or disclosure purposes. 

Subsequent Measurement — Cost Model 

Subsequent to initial recognition, items of Investment property are measured at cost less 
accumulated depreciation and any accumulated impairment losses. Land is not 
depreciated as it is deemed to have an indefinite useful life. 

Depreciation and impairment - Cost Mode! 

Depreciation Is calculated on the depreciable amount, using the stralght-line method over 
the estimated useful llves of the assets. Depreciation of an asset begins when It Is 
avallable for use, le. when It fs in the location and condition necessary for it to be 
capable of operating in the manner Intended by management. Components of assets that 
ere significant In relation to the whole asset and that have different useful lives are 
depreciated separately. The estimated useful lives, residual values and depreciation 
method are reviewed at each year end, with the effect of any changes In estimate 
accounted for on a prospective basls. 

Investment Property Years 
Buildings 100 

De-recognition 

Investment property Is derecognisad when it is disposed or when there are no further 
economic benefits expected from the use of the investment property. The gain or loss 
arising on the disposal or retirement of an item of investment property Is determined as 
the differance between the sales proceeds and the carrying value and Is recognised In 
the Statement of Financial Performance. 

Application of deemed cost - Directive 7 

The Municipality opted to take advantage of the transitional provisions as contained In 
Directive 7 of the Accounting Standards Board, Issued In December 2009. The 
Municipality applled deemed cost where the acquisition cost of an asset could not be 
determined. The fair value as determined by a valuator was used in order to determine 
the deemed cost as on 1 July 2010 
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1.20 

1.20.1 

1.20.2 

1.20.3 

1.20.5 

HERITAGE ASSETS 

initla! Recognition 

A heritage asset is defined as an asset that has a cultural, environmental, historical, 
natural, scientific, technological or artistic significance and Is held and preserved 
indefinitely for the benefit of present and future generations. 

A heritage asset Is recognised as an asset If, and only if (t Is probable thet future 
economic benefits or service potential associated with the asset will fiow to the 
Municipality, and the cost or fair value of the asset can be measured rellably. 

A heritage asset thet qualifies for recognition as an asset, is measured at its cost. Where 
a heritage asset is acquired through a non-exchenge transaction, Its cost Is deemed to be 
its falr value as at the dete of acquisition. 

Subsequent Measurement — Cost Model 

After recognition aa an asset, heritage assets are carried at Its cost less any accumulated 
Impairment losses. 

Depreciation and impairment 

Heritage assets are not depreciated 

Heritage assets are reviewed at each reporting date for any indication of Impairment. If 
any such indication exists, the asset's recoverable amount is estimated. The impairment 
Tecognised in the Statement of Financial Performance is the excess of the carrying value 
over the recoverable amount. 

An impairment is reversed only to the extent that the asset's carrying amount does not 
exceed the carrying amount that would have been determined had ne Impalrment been 
recognised. A reversal of an impairment is recognised in the Statement of Financial 
Performance. 

De-recognition 

Heritage aesets are derecognised when it is disposed or when there are no further 
economic benefits expected from the use of the heritage asset. The gain or loss arising 
on the disposal or retirement of a heritage aeset is determined as the difference between 
the eales proceeds and the carrying value of the heritage aeset and Is recognised In the 
Statement of Financlal Performance. 

Appifeation of dsemod cost - Directive 7 

The Municipality opted to take advantage of the transitional provisions as contained In 
Directive 7 of the Accounting Standards Board, Issued In December 2009. The 
Municipality applied deemed cost where the acquisition cost of an asset could not be 
determined. The falr value as determined by # valuator was used In order to determine 
the deemed cost as on 14 July 2010. 
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1.21. 

1.21.7 

IMPAIRMENT OF NON-FINANCIAL ASSETS 

Cash-generating assets 

Cash-generating assets are assets held with the primary objective of generating a 
commercial retum. 

The Municipality assesses at each reporting date whether there is an Indication that an 
asset may be Impaired. If any indication exists, or when annual impalrment testing for an 
asset ts required, the Municipality estimates the asset's recoverable ameunt. 

In assessing whether there Is any Indication that an asset may be impaired, the 
Municipality considers the following Indications: 

(a) External sources of Information 
e During the period, an asset's market value has declined significantly more 

than would be expected as a result of the passage of time or normal use. 
¢ Significant changes with an adverse effect on the Municipality have taken 

place during the period, or will take place In the near future, In the 
technological, market, economic or legal environment In which the 
Municlpallty operates or In the market to which an asset Is dedicated, 

e Market Interest rates or other market rates of return on Investments have 
increased during the period, and those increases are likely to affect the 
discount rate used in calculating an asset's value in use and decrease the 
asset's recoverable amount materially. 

(b) Internal sources of Information 
e Evidence Is available of obsolescence or physical damage of an asset. 
e Significant changes with an adverse offect on the Municipality have taken 

place during the period, or are expected to take place In the near future, in 
the extent to which, or manner In which, an asset is used or Is expected to 
be used. These changes Include the asset becoming Idle, plans to 
digcontinue or restructure the operation to which an asset belongs, plans to 
dispose of an asset before the previously expected date, and reassessing 
the useful life of an asset as finite rather than indefinite. 

e Evidence Is avallable from intemal reporting that indicates that tha economic 
performance of an asset is, or will be, worse than expected. 

The re-designation of assets ftom a cash-generating asset to a non-cash generating 
asset or from a non-cash-generating asset to a cash-generating asset shall only occur 
when there Is clear evidence that such 4 re-designation Is appropriate. A re-designation, 
by Itself, does not necessarily trigger an Impairment test or a reversal of an Impalrment 
loss. Instead, the indication for an impairment test or a reversal of an Impairment foss 
arises from, as 2 minimum, the indications listed above. 

An asset's recoverable amount is the higher of an asset's or cash-generating unit's 
(CGV) falr value less costs to sell and its valus in use and Is determined for art individual 
asset, unless the asset does not generate cash inflows that are largely independent of 
those from other assets or groups of assets. Where the carrying amount of an asset or 
CGU exceeds its recoverable amount, the asset is considered Impaired and is written 
down to tts recoverable amount. In assessing value In usa, the estimated futura cash 
fiows are discounted to their present value using a pre-tax discount rate that reflects 
current market assessments of the time value of money and the risks specific to the 
asset. In determining fair value less costs to sell, an appropriate valuation model Is used. 
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tat2 

Impairment losses are recognised in the Statement of Financial Performance in thosa 
expense catagories consistent with the function of the impaired asset. 

After the recognition of an impairment loss, the depreciation (amortisation) charge for the 
asset |s adjusted In future periods to allocate the asset's revised carrying amount, lesa Its 
residual velue (If any}, on a systematic basis over its remaining useful life. 

An assessment ls made at each reporting date as to whether there Is any Indication that 
previously recognised impairment losses may no ionger exist or may have decreased. If 
such indication exists, the Municipality estimates the asset's or CGU's recoverable 
amount. A previously recognised impairment loss ie reversed only ff thera has been a 
change in the assumptions used to determine the asset's recoverable amount since the 
last Impalnment loss was recognised, The reversal is Iimited so that the carrying amount 
of the asset does not exceed its recoverable amount, nor exceed the carrying amount 
that would have been determined, net of depreciation, had no Impairment loss been 
recognised for the asset in prior years. Such reversal Is recognised in the Statement of 
Financia! Performance. 

WNon-cash-generating assets 

Non-cash-generating assets are assata other than cash-genereting assets. 

The Municipality assesses at each reporting date whether there is an indication that an 
asset may be impatred. If any indication exists, or when annual impalrment testing for an 
asset is required, the Municipailty estimates the aeset’s recoverable service amount. 

In assessing whether there Is any Indication that an asset may be Impalred, the 
Municipality considers the following Indications: 

(a) External sources of Information 

e Cessation, or near cessation, of the demand or need for services provided 
by the asest. 

« Significant long-term changes with an adverse effect on the Municipality 
have taken place during the period or will take place in the near future, in the 
technological, legal or government policy environment In which the 
Municipality operates. 

(b) intemal sources cf Information 
s Evidence is avallable of physical damage of an asset. 
° Significant long-term changes with an adverse effect on the Municipality 

have taken place during the period, or are expected to take place In the near 
future, In the extent to which, or manner In which, an asset is used or Is 
expected to be used. These changes Include the asset becoming Idle, plans 
to discontinue or restructure the operation to which an asset belongs, or 
plans to dispose of an asset before the previously expected date. 

¢  Adecision to halt the construction of the asset before It Is complete or In a 
usable condition. 

» Evidence |e available from Internal reporting that Indicates that the service 
performance of an asset ls, or will be, significantly worse than expected. 

An asset's recoverable service amount is the higher of a non-cash-generating asset's falr 
value less costs to sell and is value In use. If the recoverable service amount of an asset 
Is less than Ite carrying amount, the carrying amount of the asset Is reduced to Its 
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fecoverabie service amount. That reduction is an Impalrment loss is recognised in the 

Statement of Financial Performance. 

The value In use of a non-cash-generating asset is the present value of the asset's 
remaining service potential, The present value of the remaining service potentlal of the 
asset Is determined using any one of the following approaches, depending on the nature 
of the asset in question: 

+ depreciation replacement cost approach - the present value of the remalining 
service potential of an asset Is determined as the depreciated replacement cost of 
the asset. The replacement cost of an asset ls the cost to replace the asset's gross 
service potential. This cost is depreciated to reflect the asset in Its used condition. 
An asset may be replaced either through reproduction (replication) of the existing 
asset or through replacement of Its gross service potential. The depreciated 
replacement cost Is measured as the reproduction or replacement cost of the 
asset, whichever Is lower, less accumulated depreciation calculated on the basis of 
such cost, to reflect the already consumed or expired service potential of the asset. 

« restoration cost approach - the cast of restoring the service potential of an asset to 
Its pre-impaired level. Under this approach, the present value of the remaining 
service potential of the asset Is determined by subtracting the estimated restoration 
cost of the asset from the current cost of replacing the remaining service potential 
of the asset before Impairment. The latter cost Is usually determined as the 
depreciated reproduction or replacement cost of the asset, whichever Is lower. 

* service unit approach - the present value of the remaining service potential of the 
asset is determined by reducing the current cost of the remaining service potential 
of the asset before impairment, to conform with the reduced number of service 
units expected from the asset in ite impaired state. As In the restoration cost 
approach, the current cost of replacing the remaining service potential of the asset 
before impairment is usually determined as the depreciated reproduction or 
replacement cost of the asset before impairment, whichever Is lower. 

Fair value less costs to sell is the amount obtainable fram the sale of an asset in an arm’s 
length transaction between knowledgeable, willing parties, less the costs of disposal. 

An impairment loss is recognised immediately In surplus or deficit, uniess the asset is 
carrled at a revalued amount in accordance with another Standard of GRAP. Any 
Impairment loss of a revaiued asset shall be treated as a revaluation decrease In 
accordance with that Standard of GRAP. 

The Munielpality assesses at each reporting date whether there is any indication that an 
impairment loss recognised In prior pertods for an asset may na longer exist or may have 
decreased. If any such indication exists, the Municipality estimates the recoverable 
service amount of that asset. 

An impairment loss recognised In prior periods for an asset Is reversed if there has been 
a change in the estimates used to determine the asset's recoverable service amount 
since the last impalrment loss was recognised. If this Is the case, tha carrying amount of 
the asset Is Increased fo its recoverable service amount. The increased carrying amount 
of an esset attributable to 2 reversal of an Impairment loss does not exceed the carrying 
amount that would have been determined (net of depreciation or amortisation) had ne 
Impeirment loss been racognised for the asset in prior periods. Such & reversal of an 
Impairment Joss is recognised In the Statement of Financlal Performance. 
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INVENTORIES 

1.22.1 Initial Recognition 

Inventories compriss of current assets held fer sale, consumption or distribution during 
the ordinary course of business. Inventories are recognised as an asset if, and only If, It 
Is probable that future economic benefits or service potential assoclated with the Item will 
flow to the Munlcipaltty, and the cost of the inventories can be measured reliably. 
Inventories are initlally recognised et cost. Cost generally refers to the purchase price, 
plus non-recoverable taxes, transport costs and any other costs In bringing the 
inventories to their current location and condition, Where inventory is manufactured, 
constructed or produced, the cost includes the cost of labour, materials and overheads 
used during the manufacturing process. 

Water inventory Is being measured by multiplying the cost par kilo litre of purifled water 
by the amount of water In storage. 

Where Inventory Is acquired by the Municipality for no or nominal consideration (l.e. a 
non-exchange transaction), the cost Is deemed to be equal to the falr value of the Item on 
the date acquired. 

1.22.2 Subsequent Measurement 

1.23, 

Inventories, consisting of consumable stores, raw materials, work-in-progress and 
finished goods, are valued at the lower of cost and net realisable value unless they are to 
be distributed at no or nominal charge, in which case they are measured at the lower of 
coat and current replecement coat. Redundant and slow-moving Inventories are identified 
and written down. Differences arising on the valuation of inventory are recognised in the 
Statement of Financial Performance in the year In which they arose. The amount of any 
reversal of any write-down of inventories arising from an increase in net reallsable value 
or current replacement coet ls recognised as @ reduction in the amount of inventories 
recognised as an expense in the pericd in which the reversal occurs. 

The cartying amount of inventories Is recognised as an expense In the period that the 
inventory was sold, distributed, written off or consumed, unless that cost quallfles for 
capitalisation to the cost of another asset. 

The basis of allocating cost to inventory items Is the weighted average mathod. 

Water inventory Is measured annually at the reporting date by way of dip readings and 
the calculated volume in the distribution network. 

Cost of land held for sale Is assigned by using specific identification of thelr Individual 
costs. 

FINANCIAL INSTRUMENTS 

Financial Instruments recognised on tha Statement of Financial Position Include 
recelvables (both from exchange transactions and non-exchange transactions), cash and 
cash equivalents, annulty loans and payables (both form exchange and non-exchange 
transactions) and non-current investments. The future utilization of Unspent Conditional 
Grants Is evaluated in order to determine whether it is treated as financial Instruments, 
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1.23.1 initial Recognition 

Financial instruments are Initially recognised when the Municipality becomes a party to 
the contractual provisions of the instrument at fair value plus, In the case of a financial 
asset or financlal llability not at fair value, transaction costs that are directly attributable to 
the acquisition or Issue of the financial asset or financial liability. {f finance charges In 
respect of financial assets and financial! llabilltles are significantly different from similar 
charges usually obtained In an open market transaction, adjusted for the specific risks of 
the Municipality, such differences are Immediately recognised in the peried It occurs, and 
the unamortised portion adjusted over the period of the loan transactions. 

1.23.2 Subsequent Mezsurement 

Financlal assets are categorised according te thelr nature as either financial assets at falr 
value, financial assets at amortized cost or financial assets at cost. Financial liabilities ara 
categorised as elther at fair value or financial liabilities carried at amortised cost. The 
subsequent measurement of financial assets and Wabiliies depends on this 
catagorisation. 

1.28.21 Receivables 

Receivables are classified as financial assets at amortised cost, and are 
subsequently measured at amortised cost using the affective Interest rate method, 

For amounts due from debtors carried at amortised cost, the Municlpality first 
assesses whether objective evidence of impairment exists Individually for financial 
assets that are Individually significant, or collectively for financial assets that are not 
individually significant. Objective evidence of impairment includes significant 
financial difficulties of the debtor, probability that the debtor will enter bankruptcy or 
financial reorganisation and default or delinquency In payments (more than 90 days 
overdue). If the Municipality determines that no objective evidence of Impairment 
exists for an individually assessed financial asset, whether significant or not, it 
Includes the asset In a group of financial assets with similar credit risk characteristics 
and collectively assesses them for impalrment. Assets that are Individually assessed 
for Impairment and for which an impairment loss {s, or continues to be, recognised 
are not included In a collective assessment of impairment. 

if there Is objective evidence that an impairment loss has been Incurred, the amount 
of the loss Is measured as the difference between the asset's carrying amount and 
the present value of estimated future cash flows (excluding future expactad credit 
losses that have not yet been incurred). The carrying amount of the asset is reduced 
through the use of an allowance account and the amount of the loss Is recognised in 
tha Statement of Financial Performance. Interest income continues to be accrued on 
the reduced carrying amount based on the original effective interest rate of the 
asset, Loans together with the associated allowance are written off when there is no 
reallstic prospect of future recovery and all collateral has been realised or has been 
transferred to tha municipality. If, in a subsequent year, the amount of the estimated 
impairment loss Increases or decreases because of an event occurring after the 
impalrment wes recognised, the previously recognised impairment loss is Increased 
or reduced by adjusting the allowance account. If a future write-off is later recovered, 
the racovery is recognised in the Statement of Financial Performance. 
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The present value of the estimated future cash flows is discounted at the financial 
asset's original effective Interest rate, if material. if a loan has @ veriable interest rate, 
the discount rate for measuring any impairment loss is the current effective Interest 
rate. 

1.23.2.2 Payables end Annuity Loans 
Financial Habilities consist of payables and annulty loans. They are categorised as 
financial labilities held at amortised cost, and are initially recognised at fair value 
and subsequently measured at amortised cost using an effective interest rate, which 
Ie the Initial carrying amount, less repayments, plus interest. 

1.23.23 Gash and Cash Equivalents 

Cash includes cash on hand (including petty cash) and cash with banks. Cash 
equivalents are short-term highly liquid Investments, readily convertible Into known 
amounts of cash that are held with registered banking institutions with maturities of 
three months or fess and are subject to an insignificant risk of change In value. For 
the purposes of the cash flow statement, cash and cash equivalents comprise cash 
on hand, highly iiquid deposits and net of bank overdrafts. The Municipality 
categorises cash and cash equivalents ae financial assets carried at amortised cost. 

Bank overdrafts are recorded based on the facility utilised. Finance charges on bank 
overdraft are expensed as incurred. Amounts owlng In respect of bank overdrafts are 
categorised as financlal liabilities cared at amortised cost. 

1.23.3 De-recognition of Financial instruments 

1.23.31 inancial Aga 

A financial asset (or, where applicable a part of a financial asset or part of a group of 
almilar finenclal assets) Is derecognised when: 

® the rights to receive cash flows from the asset have expired; or 
¢ the Municipality has transferred Its rights to receive cash flows from the aseet 

or has assumed an obligation to pay the recelved cash fiows In full without 
material delay to a third party under a ‘pass-through’ arrangement: and either 
(a) the Municipality has traneferred substantially all the risks and rewards of 
the asset, or (b) the Municipality has nelther transferred nar retained 
substantially all the risks and rewards of the asset, but hes transferred 
control of the asset. 

When the Municlpality has transferred Its rights to receive cash flows from an asset 
or has entered into a pass-through arrangement, and has neither transferred nor 
retalned substantially all the risks and rewards of the asset nor transferred control of 
the asset, the aid asset is derecognised and a new asset Is recognised to the extent 
of the Municipality's continulng Involvement in the asset. 

Continuing involvement that takes the form of a guarantee over the transferred asset 
Is measured at the lower of the original carrying arnount of the aeset and the 
maximum amount of consideration that the Municipality could be required to repay. 

When continuing involvement takes the form of a written and/or purchased option 
{including a cash settled option or similar provision) on the transferred asset, the 
extent of the Municlpailty’s continuing involvement Is the amount of the transferred 
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asset that the Municipality may repurchase, except that in the case of a written put 
option (Including a cash settled option or similar provision} on an asset measured at 
falr value, the extent of the Municipality's continuing Involvement Is limited to the 
lower of the fair value of the transferred asset and the option exercise price. 

1.23,3,2 Fina i 

A financlal liability ig derecognised when the obligation under the ilabllity Is 
discharged or cancelled or expires. 

When an existing financial flability is replaced by another from the same lender on 
substantially different terms, or the terms of an existing flabllity are substantially 
modified, such an exchange or modification ls treated as a de-recognition of the 
criginal liability and the recognition of a new Ilabllity, and the difference In the 
respective carrying amounts Is recognisad In the Statement of Financlal 
Performance. 

1.23.4 Offsetting of Financial Instruments 

1.24 

Financlal assets and financial liabilities ara offset and the net amount reported in the 
Staternent of Financial Position If, and only if, there is a currently enforceable lagal right 
to offset the recognised amounts and there Is an intention to settle on a net basis, or to 
reallse the assets and settle the liabilities slmultaneously 

STATUTORY RECEIVABLES 

Statutory receivables arise from legislation, supporting regulations, or similar means and 
require settlement by another entity in cash or another financial acset. Statutory 
receivables can arise from both exchange and non-exchange transactions. 

1.24.1 initial Recognition 

Statutory recelvables are recognised when the related revenue is recognised or when the 
recelvable meets the definition of an asset. 

1.24.2 Measurement 

The Municipality Initially measures the statutory receivables at thelr transaction amount. 
The Municipality measure statutory receivables after Initlal recognition using the cost 
method, Under the cost method, the Initia! measurement of the receivable Is changed 
subsequent to reflect any: 

{a) interest or other charges that may have accrued on the receivable; 
(b) impairment leeses; and 
(c) amounts derecognised, 

The Municipality assesses at each reporting date whether there Is any Indication that a 
statutory recelvable may be Impaired. If there is an indication that a statutory receivable 
may be Impaired, the Municipality measures the impairment loss as the difference 
between the estimated future cash flows and the carrying amount. Where the carrying 
amount Is higher than the estimated future cash flows, the carrying amount of the 
statutory recelvable is reduced, through the use of an allowance account. The amount of 
the loss 's recognised in the Statement of Financial Performance. In estimating the future 
cash flows, the Municipality considers both the amount and timing of the cash flows that it 
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1.24.3 

1.25, 

1.25.1 

will racelve in future. Consequently, where the effect of the time value of monay |s 
material, the Municipality dlecounts the estimated future cash flows using a rate that 
reflects the current risk free rate and any risks specific to the statutory receivable for 
which the future cash flow estimates have not baen adjusted. 

An impairment loss recognised In prior periods for a statutory racelvable is revised If there 
hes been a change in the estimates used since the last impairment loss was recognised, 
of to reflect the effect of discounting the astimated cash flows. Any previously recognised 
Impairment loss Is adjusted by adjusting the allowance account. The amount of any 
adjustment ls recognised In the Statement of Financial Performance. 

Derecognition 

The Municipality derecognises a statutory recelvable when: 
(a) the rights to the cash flows from the receivable are settled, expire or are waived: 
{b} the Municfpallty transfers to another party substantially all of the risks end rewards of 

ownership of the receivable; or 
(cs) the Municipality, despite having retained some significant risks and rewards of 

ownership of the recelvable, has transferred control of the receivable to another party 
and the other party has the practical abllity to sell the recelvable in Ite entirety fo an 
unrelated third party, and Is able io exercise that abliity unilaterally and without 
needing to Impose additional restrictions on the transfer, In this case, the 

unicipality: 

(1) derecognise the receivable; and 

(Il) recognise separately any rights and obligations created or retalned in the transfer. 

REVENUE 

Revenue from Non-Exchange Transactions 

Revenue from non-exchange transactions refers to transactions where the Municipality 
recelved revenue from another entity without diractly giving approximately equal value in 
exchange. Revenue from nen-exchange iransacflons fs generally recognised to the 
extent that the related recelpt or receivable qualifies for recognition es an asset and there 
Is no Ilability to rapay the amount. 

Grants, transfers and donations received or receivable are recognised when the 
resources that have been transferred, meet the criteria for recognition as an asset. A 
corresponding llability is recognised to the extent that the grant, transfer or donation Is 
conditional. The liability Is transferred to revenue as and when the conditions attached to 
the grant are met. Grants without any conditions attached are recognised as revenue 
when the asset Is recognised. 

Revenue from property rates Is recognised when the legal entitlement to this revenue 
arises. At the time of initial recognition the full amount of revenue is recognised. If the 
Municipality does not enforce tte obligation to collect the revenue, this would be 
considered as a subsequent event. Collectlon charges are recognised when such 
amounts are legally enforceable. Rebates and discounts are offset against the related 
revenue, In terms of IGRAP 1, as there Is no intention of collecting this revenue, 

Penalty Interest on unpaid rates le recognised on a time proportionate basis as an 
exchange transaction. 
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1.25.2 

Fine Revenue constitutes both spot fines and summonses. Fine revenue Is recognised 
when the spot fine or summons ts Issued. in cases where fines and summonses are 
Issued by another goverment Institute, revenue will only be recognised wher monles are 
recelved, as the Municipality dees not have any contro! over fines issued by other 
goverment insiltutes, 

Ravenue from public contributions and donations Is recognised when all conditions 
associated with the contribution have been met or where the contribution is to finance 
property, plant and equipment, when such items of property, plant and equipment 
qualifies for recognition and first becomes available for use by the Municipality. Where 
Public contributions have been received, but the Municipality has not met the related 
conditione, it Is recognised as an unspent public contributlan (liability), 

Revenue from third parties i.e. Insurance payments for assets Impaired, are recognised 
when it can bs measured reliably and is not being offset against the related expenses of 
repairs or renewals of the impaired assets, 

Contributed property, plant and equipment Is recognised when such Items of property, 
Plant and equipment qualifies for recognition and become available for use by the 
Municipality. 

All unclaimed deposits are initlally recognised as a llabiilty until 36 months expires, when 
all unclaimed depostts Into the Municipality's bank account will be treated as revenue. 
This policy is In IIne with prescribed debt principle as enforced by law. 

Revenue from the recovery of unauthorised, Irregular, fruitless and wasteful expenditure 
is based on legislated procedures, Including those set out in the Municipal Finance 
Management Act (Act No. 56 of 2003) and is recognised when the recovery thereof from 
the responsible councillors or officials is virtually certain. 

Revenue is measured at the falr value of the consideration received or recalvable. 

When, as a4 result of a non-exchangs transaction, a Municipality recognises an asset, tt 
also recognises revenue equivalent to the amount of the asset measured at Its falr value 
as at the date of acquisition, unless it Is also required to racognise a liability. Where a 
liability Is required to be recognised will ba measured as the best estimate of the 
amount required to settle the present obligation at the reporting date, and the amount of 
the increase In net assets, if any, recognised as revenue. When a llability Is subsequently 
taduced, because the taxable event occurs or @ condition is satisfied, the amount of the 
reduction In the liability will ba racognised as revenue, 

Revenue from Exchange Transactions 

Revenue from exchange transactions refers to revenue that accrued to the Municipality 
directly in return for services rendered or goods sold, the value of which approximates the 
consideration received or receivable. 

Revenue from the sala of goods Is recognised when all the following conditions have 
been satisfied: 

¢ The Munielpality has transferrad to the purchaser the significant risks and rewards 
of ownership of the goods. 

« The Municipality retains neither continuing managerial involvement to the degree 
usually associated with ownership nor effective contro! over the goods sold. 
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« ‘The amount of revenue can be measured reliably. 
e — It ls probable that the economic benefits or sarvica potential associated with the 

treanéaction will flow to the Municipality. 
° Lid —_ incurred er to be incurred In respect of the transaction can be measured 

reliably. 

At the time of Initial recognition the full amount of revenue is recognised where the 
Municipality has an enforceable legal obligation to collect, unless the Individual 
collectability is considered to be Improbable. Hf the Municipality does not successfully 
enforce Its obligation to collect the revenue thie would be considered a subsequent event. 

Service charges relating to electricity and water are based on consumption and a basic 
charge as per Councll resolution. Meters are read on a monthly basis and are 
recognised as revenue when Involced. Where the Municipality was unable to take the 
actual month's reading of certain consumers, a provisional estimate of consumption for 
that month will be created. The provisional estimates of consumption are recognised as 
revenue when invoiced. Adjustments to provisional estimates of consumption are made 
in the involcing period In which meters have been read. These adjustments are 
recognised as revenue in the Invoicing period, 

Revenue from the sale of electricity prepaid meter carde |e recognised at the point of 
sale. It is estimated that pre-pald electricity le consumed within 6 ta 7 days after date of 
purchase. The pre-paid electricity sold, but not consumed yet at year-end Is disclosed as 
under Payables from Exchange Transactions In the Statement of Flnanclal Position. 

Service charges relating to refuse removal are recognised on & monthly basis in arrears 
by applying the approved tariff to each property that hes Improvements. Tariffs are 
determined per category of property usage, and are levied monthly based on the 
recorded number of refuse points per proparty. 

Service charges relating to sanitation (sewerage) are recognised on @ monthly basis in 
arrears by epplying the appreved tariff to each property that has Improvements. Tariffs 
are determined per category of property usage. In the case of residential proparty a fixed 
monthly tariff is fevied and In the case of commercial property a tariff Is levied based on 
the number of sewerage connection on the property. Service charges based on a basic 
charge as per Council resolution. 

Revenue from the rental of facilities and equipment Is recognised on a straight-lina basis 
over the term of the lease agreement. 

Dividends are recognised on the date that the Municipality bacomes entitled to receive 
the dividend. 

Revenue arising from the application of the approved tariff of charges is racognised when 
the relevant service Is rendered by applying the relevant tariff. This Includes the Issuing of 
licences and parmits. 

Revenue from the sale of goods is recognised when substantially ali the risks and 
rewards In those goods are passed to the consumer. 

Revenue arising out of situations where the Municipality acts as an agent on behalf of 
another entity (the principal) Is ilmited to the amount of any fee or commission payable to 
the municipality as compensation for executing the agreed services, 

Revenue Is measured at the falr value of the consideration recelved or recelvabla. 
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Thea amount of revenue arising on a transaction is usually determined by agreament 
between the Municipality and the purchaser or user of the asset or service. Its measured 
at the fair value of the consideration received or receivable taking into account the 
amount of any trade discounts and volume rebates allowed by the Municipality. 

In most cases, the consideration Is In the form of cash or cash equivalents and the 
amount of revenue Is the amount of cash or cash equivalents received or recelvable. 
However, when the Inflow of cash or cash equivalents Is deferred, the falr value of the 
consideration may be lass than the nominal amount of cash racelved or receivable. When 
the arrangement effectively constitutes a financing transaction, the fair value of the 
consideration Is determined by discounting all future receipts using an imputed rate of 
interest. The imputed rate of interest is the more clearly determinable of elther: 

« The prevalling rete for a similar instrument of an Issuer with @ similar credit rating; 
+  Arate of Interest that discounts the nominal amount of the Instrument to the current 

cash sales price of the goods or services. 

The difference between the fair value and the nominal amount of the consideration Is 
recognised as interest revenue. 

When goods or services are exchanged or swapped for goods or services which are of a 
similar nature and value, the exchange ls not regarded as a transaction that generates 
revenue. When goods are sold or services are rendered In exchange for dissimilar goods 
or services, the exchange is regarded as a transaction that generates revenue. The 
revenue Is measured at the falr value of the goods or services received, adjusted by the 
amount of any cash or cash equivalents transferred. When the fair value of the goods or 
services received cannot be measured rellably, the revenue Is measured at the falr value 
of the goods or services given up, adjusted by the amount of any cash or cash 
equivalents transferred. 

RELATED PARTIES 

The Municipatity resolved to adopt the disclosure requirements as per GRAP 20 — 
“Related Party Disclosures’, 

A related party Is a person or an entity: 

e — with the abllity to control or jointly control the other party, 

¢ or exercise significant influence over the other party, or vice versa, 

* ran sntity that Is subject to common control, or Jolnt control. 

The following are regarded as related parties of the Municipality: 

{a) A person or a close member of that person's family Is related to the Municlpality if 
that parson: 

e hae control or joint control over the Municipality, 

e has significant Influence over the Municipalities. Significant Influence is the 

power to participate In the financial and opersiting policy decisions of the 

Munlelpallty. 
e ls € member of the management of the Municipality or Its controlling entity. 
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{b) An entity Is related to the Municipality if any of the following conditions apply: 

o the enilty is a member of the same economle entity (which means that each 

controlling entity, controlled entity and fellow controlled entity Is related to the 

others). 

® one entity Is an associate or joint venture of the other entity (or an associate 

or Joint venture of a member of an economic entlty of which the other entity is 

a member). 

® both entities are joint ventures of the same third party. 

* one entity Is 2 joint venture of a third entity and the other entity Is an 
associate of the third entity, 

» the entity is a post-employment benefit plan for the benefit of employees of 
elther the Municipality or an entity related to the Munielpality. If the reporting 

entity Is iteelf such a plan, the sponsoring employers are related to the entity. 
e the entity is controlled or jointly controlied by a person Identified in (a). 

® @ person identified In (a) has significant influence over that entity or Is a 

member of the management of that entity (or its controlling entity). 

Close members of the family of a person are those family members who may be 
expected to Influence, or be influenced by that person in thelr dealings with the 
Municipality. A person is considered to be a close member of the family of another 
person if they: 

(a) are married or Ilve together In a relationship similar to a marriage; or 
{b) pid seperated by no more than two degrees of natural or legal consanguinity or 

affinity. 

Management (formerly known as “Key Management”) includes all peraone having the 
authority and responsibility for planning, directing and controlling the activities of the 
Municipality, Including: 

{a) all members of the governing body of the Municipality; 
(b) @ member of the govaming body of an economic entity who has the authority and 

responsibility for planning, directing and controlling the activities of the Municipality; 
(c) any key advisors of a member, or sub-committees, of the governing body who has 

the authority and responsibility for planning, directing and controlling the activities 
of the Municipality; and 

(d) the senior management team of the Municipality, Including the chief executive 
officer or permanent head of the Municipality, unless already included In (a). 

Management personnel Include: 

{a} All directors or members of the goveming body of the Municipality, being the 
Executive Mayor, Deputy Mayor, Speaker and members of the Mayoral Committes. 

(b) Other persons having the authority and responsibliity for planning, directing and 
controlling the activities of the reporting Municipality being the Municipal Manager, 
Chief Financial Officer an all other managers reporting directly to the Municipal 
Manager or as designated by the Municipal Manager. 

Remuneration of management includes remuneration derived for services provided to the 
Municlpatity In thelr capacity as membere of the management team or employees. 
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127, 

1.29, 

Benefits derived directly or indirectly from the Municipality for services In any capacity 
other than ss an employes or a member of management do not meet the definition of 
remuneration. Remuneration of management excludes any consideration provided solely 
as 4 reimbursement for expenditure Incurred by those persons for the benefit of the 
Municipality, 

The Municipality operates In an economic environment currently dominated by entitles 
directly or Indirectly owned by the South African govemment As a result of the 
Constitutlonal Independence of all threa spheres of government In South Africa, only 
pariles within the same sphere of government will be considered to be related parties. 
Only transactions with such parties which are not at arm’s length and not on normal 
commercial terms are disclosed. 

UNAUTHORISED EXPENDITURE 

Unauthorised expenditure Is expenditure that has not been budgeted, expenditure that Is 
not In terms of the conditions of an allocation received from another sphere of 
government, municipality or organ of state and expenditure in a form of a grant that Is not 
permitted in terms of the Municipal Finance Management Act (Act No. 58 of 2003). 
Unauthorised expenditure Is accounted for as an expense (measured at actual cost 
Incurred) In the Statement of Financial Performance and where recovered, it is 
subsequently accounted for as revenue in the Statement of Financial Parformance. 

IRREGULAR EXPENDITURE 

Imegular expenditure ts expenditure that Is contrary to the Municipal Finance 
Management Act (Act No. 58 of 2003), the Municipal Systems Act (Act No. 32 of 2000), 
the Public Cffice Bearers Act, and (Act. No. 20 of 1998) or is in contravention of the 
Municipality's Supply Chain Management Policy. Irregular expenditure excludes 
unauthorised expenditure. Irregular expenditure Is accounted for as expenditure 
(measured at actual cost Incurred) In the Statement of Financial Performance and where 
recovered, It is subsequently accounted for as revenue in the Statement of Financial 
Perfonnance. 

FRUITLESS AND WASTEFUL EXPENDITURE 

Fruttiess and wasteful expenditure Is expenditure that was made in vain and could have 
been avoided had reasonable care been exercised. Fruitiess and wasteful expenditure is 
accounted for as expenditure (measured at actual cost Incurred) In the Statement of 
Financlat Performance and where recovered, it js subsequently accounted for as ravenue 
in the Statement of Financial Performance. 

CONTINGENT LIABILITIES AND CONTINGENT ASSETS 

A contingent liability Is a possible obligation that arises from past events and whose 
existence will be confirmed only by the occurrence or non-occurrence of one or more 
uncertain future events not wholly within the control of the Municipality. A contingent 
liability could also be a present obligation that arises from past events, but is not 
recognised because It Is not probable that an outflow of rescurces embodying economic 
benefits will be required to the abligation or the amount of the obligation cannot be 
measures with sufficient reliability, 
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The Municipality does not recognise a contingent lability or contingent asset. A 
contingent liability is disclosed unless the probability of an outfiew of resources 
embodying economic benefits or service potential is remote. A contingent asset Is 
disclosed where the Inflow of economic benefits or service potential Is probable, 

Management judgement Is required when recognising and measuring contingent 
liabilities. 

SIGNIFICANT ACCOUNTING JUDGEMENTS AND ESTIMATES 

In the process of applying the Municipality's accounting policy, management has made 
the following significant accounting Judgements, estimates and assumptions, which have 
the most significant effect on the amounts recognised in the financial statements: 

1.31.1 Post-retirament medical obligations, Long service awards and Ex gratio gratuities 

The cost of post retirement medical objigations, long service awards and ex-gratla 
gratuities are determined using actuarial valuations. The actuarial valuation involves 
making assumptions about discount rates, expected rates of retum on assets, future 
salary Increases, mortality rates and future pension increases, Major assumptions used 
are disclosed In note 4 of the financial statements. Que to the long-term nature of these 
plans, such estimates are subject to significant uncertainty. 

1.31.2 impairment of Receivables 

The calculation In respect of the Impairment of debtors Is based on an assessment of the 
extent to which debtors have defaulted on payments already due, and en assessment of 
thelr ability to make payments based on their creditworthiness. This wae performed per 
service-ideniiflable categories acrose all classes of debtors. 

7.31.3 Property, Plant arid Equipment 

The useful fives of property, plant and equipment are based on management's 
estimation. infrastructure’s useful lives are based on technical estimates of the practical 
useful lives for the different Infrastructure types, given engineering technical knowledge of 
the Infrastructure types and service requirements. For other assete and bulldings 
management considers the Impact of technology, availability of capital funding, service 
requirements and required retum on assets to determine the optimum useful life 
‘expectation, where appropriate. The estimation of residual values of agsets Is also based 
on management's judgement whether the assets will ba sold or used to the end of their 
useful livea, and in what condition they will be at that time, 

Management referred to the following when making assumptions regarding useful lives 
and residual values of property, plant and equipment. 

e The useful life of movable assets was determined using the age of similar assats 
available for sale in the active market. Discussions with people within the specific 
industry were also held to determine useful lives. 

* Local Government industry Guides was used to assist with the deemed cost and 
useful life of infrastructure assets. 
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¢ The Municipality referred to buildings in other municipal areas to determine the useful 
life of buildings. The Municipality also consulted with engineers to support the useful 
Ifa of buildings, with specific references to the structural design of buildings. 

For deemed cost applied to other assets as psr adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about the remaining 
duration of the assets. 

The cost for depreciated replacement cost was determined by using elther one of the 
following: 

* cast of items with a similar nature currently In the Municipality's asset register; 
« — cost of tema with a similar nature in other municipalities’ asset registers, given that 

the other municipality has the‘same geographical setting as the Municipality and 
that the other municipality's asset register le considered to be accurate; 

* cost as supplied by suppliers. 

For deemed cost applied to land and bulldings as per adoption cf Directive 7, 
management made use of on Independent valuator. The valuator’s valuation was based 
on assumptions about the market's buying and selling trends and the remaining duration 
of the assets. 

1.31.4 Intangible Assets 

The useful lives of intangible assets are based on management's estimation. 
Management considers the impact of technology, availability of capital funding, service 
requirements and required return on assets to determine the optimum useful life 
expectation, where appropriate. 

Reference was made to Intangibles used within the Municipality and other municipalities 
to determine the useful life of the assets. 

For deemed cost applied to Intangible assets as per adoption of Directive 7, management 
used the depreciation cost method which was based on assumptions about tha remalning 
duration of the assets. 

1.31.6 Investment Property 

The useful lives of Investment property are based on management's estimation. 
Management considers the impact of technology, availability of capital funding, servica 
requirements and required retum on assets to determine the optimum useful life 
expectation, where appropriate. The estimation of residual values of assets is also based 
on management's judgement whether the asgete will be sold or used to the and of their 
economic lives, and In what condition they will be at that time. 

Management referred to the following when making assumptions regarding useful lives 
and valuation of Investment property: 

* The Munlelpality referred to buildings in other municipal areas to determine the 
useful life of bulidings. 

« The Municipality also consulted with professional engineers and qualified valuators 
to support the useful life of bulldings. 
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1.31.6 

1.31.7 

4.31.8 

1.39.9 

aO
 

For desmed cost applied to Investment Property as per adoption of Diractive 7, 
management made uee of on independent valuator. The valuator’s valuation was based 
on assumptions about the market's buying and selling trends and the remaining duration 
of the asseis, 

Provisions and Contingent Liabilitles 

Management judgement is required when recognising and measuring provisions and 
when measuring contingent Nlabilities, Provislons are discounted where the time value 
effect Is material, 

Revenue Recognition 

Accounting Policy 1.23.1 on Revenue from Non-Exchange Transactions and Accounting 
Policy 1.23.2 on Revenue from Exchange Transactions describes the conditions under 
which revenue will be recognised by management of the Municipality. 

In making thelr judgement, management considered the detalled criterla for the 
recognition of revenue as set out In GRAP §; Revenue from Exchange Transactions and 
GRAP 23: Revenue from Non-Exchange Transactions). Specifically, whether the 
Municipality, when goods are sold, had transferred to the buyer the algnificant riske and 
rewards of ownership of the goods and when services are rendered, whether the service 
has been performed. Revenue from the Issuing of spot fines and summonses has been 
recegnised on the accrual basis using estimates of future collections based on the actual 
results of prior periods. The management of the Municipality is satisfied that recognition 
of the revenue in the current year is appropriate. 

Provision for Landfill Sites 

The provision for rehabilitation of the landfill site is recognised as and when the 
environmental liability arises. The proviston is calculated by a qualified environmental 
engineer. The provision represents the net present value at the reporting date of the 
expected future cash flows to rehabilitate the landfill site. To the extent that the 
obligations relate to an asset, it fs capltallsed aa part of the cost of those assets. Any 
subsequent changes to an obligation that did not relate to the Initial related asset are 
recognised in the Statement of Financial Performance. 

Management referred to the following when making assumptions regarding provisions: 

° Professional engineers were utilised to determine the cost of rehabilitation of 
landfill sites as well as the remaining useful Iife of each spectfic landfill site. 

° Interest rates (investment rate} Inked fo prime was used to calculate the effect of 
time value of money. 

Provision for Staff leave 

Staff leave Is accrued to employees according to collective agreements. Provision fs 
made for the full cost of accruad leave at reporting date. This provision will be realised as 
employees take leave or when employment le terminated. 
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PRINCE ALBERT MUNICIPALITY 

NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

4.31.10 Provision for Performance bonuses 

The provision for performance bonuses represents the best estimate of the obligation at 
year end and Is based on historic pattema of payment of performance bonuses. 
Performance bonuses are subject to an evaluation by Council. 

1.31.11 Pre-paid electricity estimation 

Pre-pald electricity is only recognised as income once the electricity Is consumed. The 
pre-pald electricity balance (included under payables) represents the best estimate of 
slectricity sold at year-end that Is still unused. The average pre-paid electricity sold per 
day during the year under review Is used and the estimate Is calculated using between 5 
and 10 days worth of unused electricity. 

7.31.12 Componentisation of infrastructure assets 

1.32, 

1.33. 

1.34, 

All Infrastructure asseta are unbundied into thelr significant components in order to 
depreciate all major components over the expected useful lives. The cost of each 
component Is estimated based on the current market price of each component, 
depreciated for age and condition and recalculated to cost at the acquisition date If known 
or te the date of Initially adopting the standards of GRAP. 

TAXES — VALUE ADDED TAX 

Revenue, expenses and assets are recognised net of the amounts of value added tax. 
The net amount of Value Added Tax recoverable from, or payable to, the taxation 
authority Is Included as part of receivables or payables In the Statement of Financial 
Position, 

CAPITAL COMMITMENTS 

Capital commitments disclosed In the financial statements represents the contractual 
balance committed to capital projects on reporting date that will be incurred in the period 
subsequent to the specific reporting date. 

EVENTS AFTER REPORTING DATE 

Events after the reporting date are those events, both favourable and unfavourable, that 
occur between the reporting date and the date when the financial statements are 
authorised for issue. Two types of events can be identlfied: 

e those that provide evidence of conditions that existed at tha reporting date 
(adjusting events after the reporting date); and 

« those that are indicative of conditions that arose after the reporting date (non- 
adjusting events after the reporting date). 

if non-adjusting events after the reporting date are material, the Munlclpality discloses the 
nature and an estimate of the financial effect.



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

NET ASSET RESERVES 

RESERVES 

Contribution to Capite! Repleosment Reserve 
‘Transtar trem capital repcrve 

Tote! Cope: Realcoomaent Reserves 

LONG-TERM LIABILITIES 

Copltecised Lease Libility «At amortsed cost 

Current Portion transferred to Current Liabilities: 

Copitelsed Lease Lieblity « Ad emoriised acct 

Totel Long-term Unbilies - At amortioud cost using the effactive infereat rate method 

‘The obligatone under finance leviage ate achaciuled bosese: 

Armounite peyeble under finance leenaw: 
Paycble within one yoar 
Payable whhin two to fivo years 

Leen: Future finenoc obligations 
Precent value of iaase obligations, 

Levsec are sacured by prope ty, plant and equiament - Rote 11 

EMPLOYRE BENERITE 

Post Ratiesnant Medion! - Refer te Nols 4.4 
Long Gervice Awards - Refer to Note 42 
Ex Groin Paymunta - Refer to Noto 4.9 

‘Tote! Non-ourremt Employee Bcnefit Lichtiities 

Bost Retirement seston! 

Balance 1 July 
Contibutlen forthe year 
Interest Cost 
‘Expenditure for the year 
Actuarial Loan{Galn) 

Total pout ectirament banefits 39 June 

$asci ‘Tranafer of Currant Portion - Nove 7 

Balance 30 Jono 

Long Servien dense 

Balance 1 July 
Contiioution tor thie year 
Interest Cont 
Expenditure for the year 
Actuarial (Guiny Loew 

Total long service 30 June 
Lani Trenafer of Current Portion « Note 7 
Balance 90 enc 

Ex Qratie Parmer, 

Batanoe 1 duly 
Interest Coat 
Expenditure for the year 
Actuartet Loaai(Gain} 

‘Total long service 0 June 

Lees: Transfer of Currant Portion - Note 7 

Raleace 20 June 

Pars 42 

mt ne 
R R 

1.241.687 1,480,480 
1,460,169 488,160 
(287,673) . 

1211837 | 1408,169 
CMe mee 

‘135,201 T3288 

93,208 37,531 

{ Cr Ed 

$5,208 : somes ss eoomoevomes ae 

Minimunt 
feano payments 

B25 37,531 
‘O8,G02 3,282 

$95,201 7376 
(24,807) (6629) 

; 
meine, cere 

4,300 838 3,823,086 
1,096,575 1,008,005 

3B247 

SAM Ce 424827 2 giomamnees 

3,842,085 
S8TBTC 142A 
380148 38304 
(194,008) (178,607) 
280,084. {165,720) 

ARSE 3S78UE7 
(202,660) (182,822) 

460, B,O20,055 en Me ec ay 

1,196,073 4,078,337 
93,902 89,078 
25.048 82,003 

uy {#19,682) 
{75,1085 227 

1048382 1.194.073 
(208,813) (103,678) 
4,058,870 9,088,508 

TS TS 

saat 38,978 
R185 3107 
(e92} (4,387) 
331 {z78) 

25008 a6 at 
(648) (et) 

Sant 
oor ISS
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

TOTES NOW-CURRERT BNP OVRE RENEE TS a7 2016 
R RK 

Balense t July 6206301 4,662,324 
Contribution for he year 257,562 N28 

Ean or oat) isos) e year 5 
Actuaries! Lose/(Gain) 187848 (83,770) 

Tot emplayae hanatits 30 June 3,356,008 SAN3St 

Lace: Trenaier of Current Porton - Note 7 411.311) 2,102} 
Balance 20 Juss SA 

EEN, | G28 

4A Post Retiranest Benefits 

‘The Post Retirement Benaft Plan ls a dsfined benoit pimn, ef which the mambere ane made up as folowe: 

In-sarvine (ompsoyen) members ® 18 
(retrvice (employes) nonsnembers. a 3 
Continuation mambere (2.9. Retrous, widows, amphans) 7 6 

Tatel Membore: & & 
ee 

“The Habit: in rpapect of pest service has becn ectimated tr br xe follewa: 

‘krbervice memnbens end potential members. 4,785,105, 4 BER SE9 
i-oervice {amployee) non-members: ‘505,872 28,805, 
Continuation members 2,526,738 1,546 482 

~ ne ese 
‘The Usbsity In reicpact of periods. commencing prior to tis oumnpeetive year her bes 
setimatied me foliowe: 

mate 204 20ts 
R R R 

In-pervice members 2107 485 2,058,733 4,854,350 
Comiinuation mambers 1,734,578 2,008,110 2,353,694 

‘Total Liability 3,848,008 AE eS 162,084 = [Tk weacoomber aaa 

216 2014 ama 
Expscenes adusime:te were calculr’ss ee foltwr: R® R R 

Ucbllldes: (Gsin}/ lees 168,006 58,000 $2,000 
Assets: Gain / flown) . 

The munidpeily performed thalr frat actuarial valustion on 30 June 
2010. Thus there are @ aduaiment figures avalible elnce 
‘3A June 2010 to fully comply with GRAP 25 

The muntelpatty mekes monthly contibutie.»s for hedlas css errangemonts 16 the following medical aid coheriss: 

Bonkes; 
LA Health 
Barmwurned; end 
Keyheolts, 

Key actvariol eccumptions used: * * 

Baty of interwct 

Discount rato Bao. A1B% 
Health Care Gost Inflation Rate TBM 820% 
Met Eftective Discount Rete 150% OAa% 

‘The clecount mete Used Is = compacts of ell goverumen: bonds snd ic eciculsied using a technique known 33 
“boolsbapping” 

8) Morteity rates 

‘Tha PA 90 ulimats table, raizt down by 1 yeer of gs waz used by tha actuarle:. 

Mt} Normal retirament age 

It hes beer ezaumed th7t insarvice membere will rete xt age 00, which then kmplctity elowe for expected 
rates of eutly and ilt-hestt; retirement, 

Pags &6



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED S80 JUNE 2017 

‘The cnounts recognised In the Statement of Finanole! PesMon mre a6 folkrwe: 

Present valve of fund obligations 

Ret lnba ty 

Reconciliation of present value of find obligation: 

Present value of fund obligation ef the beginning of the year 
‘Total expanees 

Current nerviow cemt 
Intereet Cost 
Benetite Paid 

Antunral lonneni(gaine) 

Present velue of fund obligation at the end of the year 

Lez Transfer of Current Portion « Note 7 

Balance 30 June 

‘Seneitivity Analysis on the Accrued Liability 

AsaumpHon 
Cantral Assumptions: 

‘The affect of movements {n the assumptions are as follows: 

Anausmption Chenge 
Health care Infistion 1% 
Health cure lefuetion 1% 
Discount Rate 1% 
Discount Rate 1% 
Poet-retirament mortality “lyeer 
Average mdrament age 1 year 
Condinuston of momberehp at rrement A0% 

Asaumption Chenge 
Central Assumption 
Health care Inflation 1% 
Hesith cars Inflation 1% 
(Diecount Rasta 1% 
Otucount Rate % 
Post-retirement mortality 1 year 
Average retirament age =f year 
‘Continuation of membership at retrement 10% 

Lang Servine Bonuses 

‘The Lang Service Bonue plane cre defined beneit plans, 

As pt year end, the fofowing number of employees were eligible for Long Service Bonuses, 

Key actusrla! easumptions uped: 

) Reto cf interest 

Dipeount rater 
General Salary Inflation Gong-4onm) 
Net Effective Discount Rete applied to selury-relatad Lang Service Bonures 

The emounts recognioed In the Staterient of Flemotal Pealtion ar a follows: 

Preeant value of fund obligations 

Mat Itabittty 

‘The municipality performed thelr first achuarte valuation on 30 June 2016. Thus thera are no 
experience adjustment figures avaliable fo fully comply wit @RAP 25 

Poge a? 

2017 2016 
A R 

4,300,683 3,828,088 
AMA IOE S523,055 

CORRES LSS 

3.875897 9,842,088 
328,733 290,547 

187,870 142,440 
956,148 933,614 
(184,285) (178,807) 

220,098 (165,728) 

4804718 8275067 

(208,850) (162,632) 

4,300,885 3,825,055. ET 

‘Conénuntion 
nembers, 
Bability ‘Toot Iteitity 
(Rm) (Rm) change 

2326 4585 

‘Continuation 
members 
Mablilty ‘Toad Webllity 
(Rm) (Rm) %chengo 

6.826 1% 
2422 Sosa 8% 
2128 3.085 13% 
2,563 és2t 1™% 
2At7 4.730 4% 
2.528 470 a% 
2.328 4185 % 

Inbareat Cost Total 
my «) echange 
(256,100 423,700 
421,000 682,000 4% 
304,000 498,100 8% 
338,200 000 12% 
975,500 584,000 28% 
87,800 271,200 sou 
387,600 644,200 Zam 
314,600 448400 6% 

Lid at 

% * 

8.38% 8.58% 
8.20% 224M. 
205% 1.25% 

1,038,878 1,088,305 

1,032,572 1,085,295 see ntl roses eo 



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

Reconelliation of present value of fund obligation: tif a 

Pronent veluc of fund ablisate.: et the beginning of the yes 41,104,073 41,073,337 
Totel axpenses 128505 51,508 
‘Current servic coat 90,002 8e,076 
Intereat Cost 96,048 82,083 
‘Senefiis Paid (72.535) (116,882) 

Actuarial (gains Vicesoe (78,188) 83.227 

Presont value offund obligation et the end af the yoar 4,248,802 1,184,073 

Aagse Transfer of Current Portion - Note’? (208,813) (105,878) 

Bolonze 30 tune 1,033,578 4,088,305 

‘Sensitivity Anslyais on the Untunded Avcrued Liability 

achiy 
Ascumption Change ee change 
Centret pceumpione 1,288,000 
Gsnerel pplery infirtion aiid 4,528,000 Bits 
Genera! ealany Inflation 15 1,278,000 he 
Discount Rate % 1,474,000 % 
Discount Rake =% 17828,000 ™% 
Average reliramant mye 2yec 1,076,000 ea 
Average retirement age ays TAia,cae 18% 

tates Bi 1,473,000 ABS 

Current-tarvica 
Cost Intercat Coot Total 

es Change ®) ® heohange 
Cantea! cssumptions: 100,000 9B 198,000 
‘Generel salary Infition 1% 408,000 104,500 212,600 % 
‘Ganare! salary infiatlon % 2,900 91,000 184,700 T% 
‘Discount Rate 1% 98,000 102,200 188,700 1% 
‘Discount Rate Aw 407,400 03,100 1% 
Average retirement coe 2 yrs 63,000 BATH 174,300 12% 
Avesaga retirement aga 2yts 110,000 111,600 221,800 1z% 
‘Withdrawal rate RK 128.000 116,900 242,900 2S. 

Ex Grotia Payments a ate 
R 

‘The Ex Greta plana are dvfined bench piers. 

Ac at your end, th. following number of employess wont eliginie for Ex Gratt: Payment: 7 aml 

Key actustal sseumpitons ursd: % ® 

H Rete of inturect 

Discount nite S8% 882% 

‘The mmmouric recognised i the Strtement of Financial Position ara ax folions: 

Prewant vélus of fund obligations 33805 36421 

Net adhlty Kees 

‘The munieipaity pasformed theit frst aotunrtal valuation 7 80 June 2046, Thue there are no 
experience edjusine:st fgurss svatiabie te fully comply with GRAP 25 

Reconelliztion of present valt:o of fund obligation: 

Precant value 0° fund oblgetion at the beginning of tie you 
‘Total express: 

interest Cost, 
Beratits Paid 

Actuarial iomsent(geino) 

Present value of fund obligation at the end of the year 

‘Eff; Transfer of Current Portion « Note 7 

Srlanes 30 Jun 

Sonaitivity Anaivels on the Unfunded Aoorved Liability 

Seca er so SRT 

95,424 SBg76 
2543 (1,260) 

3195 S107 
(362) {4.987} 

(ars) 

95,424 

2] 
BARe 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

Ansurption Change 
Cenirat aesumptions 
Disosunt rete 1% 
Discount rete AN 
Average retirement age -1 yea 

Interest Cost 
d@seumption Change (Ry 
‘Central assumptions: 3135 
Diacount rete 1% 3,982 
Dinoourtt rar 1% 207 
Average matirament age tyre 3,506 

Retircrsent funda 

‘The Munkipalty requested detailed employee end pensioner Information as wok as Information on the 
Municipality's share of the Penslon and Retirement Funds' acteia from the fund ecminiatrator. The fund 
‘erninietratar confirmed thet mesels of fhe Pansion and Retirement Funde pre not spit per particlpating employer, 
Tharefore, the Munleipalty lu unable to determine the value of the plan sesets as defined In GRAP 25. 

Ap part of the Murtelpaity's process to value the defined benetlt Hebllities, the Municipality requested pentionsr 
date from the fund sdministretor. The fund etiminietrator claim thet the pensioner date to be confidential and were 
net wing to share the information with the Municipaity. Without detailed penelonur deta the Municipality wae 
unable f calauials & refatle estimate of the accrusd lability in reepect of penelina whe qualify for a defined 
‘benefit pension. 

Therefore, athough both the Cape Joint Pension Fund and Cape Joint Retirement Fund are defined es defied 
hanett plang, it wi be eccounted for ae defired suntribution plars, 

(GAPS JOINT PENBION FUND 

‘The contibution rete pryabie |e 9% by mambers and 18% by Councdl, The lest actuarial valuation parformed for 
‘he yoor ended 30 June 2018 revealed that the fund ie in an sound finenclal postion with = funding level of 
101.7% (90 June 2013 « 93.2%). 

GAPE IGINT RETIREMENT FUND 

‘Tha contribution rate payabla Is 9% by members and 16% by Council. The leat actuarlal vatuston performed for 
the year ended 30 Jung 2016 revenied that the fund is in & pound financial poaltion with & funding level of 118% 
(90 June 2014 - 101.7%). 

QEFRIER.CONTRISUTION PLANS 

Council contrbube to the Municipal Council Pension Fund and SAMWU Nallcnal Provident Fund whioh are 
defied contribution funds. The retirement benefit fund ie subjent f the Pancion Fund Act, 1958, with pandion 
boeing oalcuiated on the pensionable remuneration patt. Curent oontrioutions by Council are charged agalnat 
expenditure on the heal ef current service costs, 

Contibutions paid recopniesd in the Statement of Financial Performance 

NON-CURRENT PROVIGIONS 

Provision for Rehablittation of Landill-eltes 

Total Non-current Provieione 

dont Bites 

Balance: 4 July 
Inorerke/{deorease) In provision 

Total provision $0 dune 

Balance 30 June 

‘The estimated refiebiltation couts for each of the existing sites are based on the current rates for construction 
costs, Tha mspumiptions used ars #6 Follows: 
‘The discount rete used te caleviaie the present valus of the rehabilitation cote at each reparting parlod Is based 
on 8 calculated rlak free rate ap determined by ihe municipeity. This rat is in Ine with & compettive Investment 
rate the municipellty can obtein from an A grade finanetal insftuvon. This rata used |e alec within the Infintlon 
target range of the South Africen Revarve Bank of baitwaen 8% tc 6%, 

No provision for currant partion le made due fo fact thet no ampunt were budgeted tor rehabilitation. 
Currently there 10 0 fixed dete for rehabl Ration of the lard! site. 

Prev 48 

Lichitity 
R change 

98,805 
‘37.487 4% 
40,995 4% 
42.13 ee 

Total 
Ry YWechangs 

S135 
9392 Cx 
2017 TM. 
3300 6K 

aot? note 
Rg R 

1,238,613 1,077,780 

18,088,008 16,016,013 

18,088,008 18018813 

16,018,518 7,809,843 
(18,805) 14,446,070 

18,008,000 10,016,413 

18,008,008 18,016,013 
©



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

Prince Alvort Lem Gents JUecrstroom 

Arag fm") A640 4308am* &210m* 

The municfpedily hes an obligstion to rehablitote lendiil eles &. th: end of the expscted useful fie of tha asz>t, 
‘Tota! coat ond eatinatad date of decommission of the elias ara ¢2 follows; 

Enimeics. 
Acrommisalea, Ssukat. Goriot 

deosiion see mencesiog, 
ai eee 

Prince: Albert a1 9.258.980 2,257,785 
Leeu Gong 2020 6,289,600 EBEZ,503 
‘}Suarotroom 2035 $446,122 5,255,576 

16,060,008 WS LIGETS 

2017 2016 
CONSUMER DEPOSITS R R 

Bisclriotty 257,003 
Rent 7,488 
Water 168,484 

Total Consumer Deposiie Pat 

‘Suarantcos held in lsu of Blectrialty end Water epostic, 

482, Pam CRT 

‘The falr velue o° coneumoer depookis approximate thelr oanying value. Int-extare not pald on theo: amount. 

CURRENT EMPLOYEE BENEFITS 

‘Currant Partion of Past Ratire:nent Benefits - Note 4 
‘Steff Leave 
Bonvae: 

Total Current hinployes Bonetite 

‘The movertant ht current employer buawite ore reconaiad ae fellows: 

SinlLeom 

Bolanoe sf beginning ef yaar 
Contribution to Gurr t portion 
Expenditure inowred 

Balence af end of year 

‘Sta leeve accrued tc employnes scoorting ts cofedlive agreament. Proviion Is made for the 
focrued lezve et reporting dete, This provision will be reals! a: employees tal: ktve. There ic. no pometbility of 
Talmburesrmont of the: provision by « sind party. 

Banueee 

Balance af beg'nning of year 
Gontsibution to ourrent pertion 

Balance at end of yeir 

411.44 287,102 
lahat 987,123 
R287 

1,748,870 errcemmuereany 

or, 125, 4,141,734 
192,008 (54,882) 
(278,008) (118,78) 

C7018 907,425 | 

full cost of 

434,440 
4656 

G perencamaser ne 

Bonupes are being paid to 2! municipal staff, exoluding section 57 Mcnqgecu. The balance at yes: ene! ropreacnt 
to portion of fe bonve thal have ciremly vented for the ourrent salary eycts. ‘There le no pooolbllity of 
Telmbureement. 

Pres 59



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

217 18 
" ‘TRADE AND OTHER PAYABLES R 

‘Trode Payables 3.200.572 6,204,975 
Debtors with creck balences: 401814 ‘380.886 
Retentions 01 82 382,067 
Other 3207 B21 
Housing Bubcidy 2,964,868 
Payments received lx advance, 387 
Sundry Depoetis 8,000 4000 
‘Tote! Trede Payablac 7030.011 OA78,635 

Payables are being recognised net of any discounts, 

Payables re being paid within 80 days 90 prescribed by tha MFMA. This credit period granted te considered to 
‘be conaletent wh the terme uned in the publlc sector, through aalabliahed practices and leglalaton. Discounting 
‘of trade and other payablea cn inital cognition Is not deemed necessary. 
Th caryrg vt fra an cer payable npproiratan a fa val, 

‘Sundry depostis Include hall, bulldere and housing Depoeits, 

° UNBPENT CONDITIONAL OVERNMENT GRANTS AND RECEPTS 

Unwpent Granta 4,082,160 10438,241 
National Government Grants 428 a70 5.100.004 
Provinolel Government Grants “430,880 B2A7 M8 

hapa Unpaid Grants 
‘Total Conditional Grants and Receipts 4ana,te9 10st 

oT) TAXES 

401 VATPAYABLE 

‘VAT output on exchenge receivables 180,280 
‘Total Vat payable 100.230 

102 © VATRECEIVABLE 

‘VAT input on Trade payables (2,749,477) (121267) 
VAT Geantrot (e808) (617,585) 

‘Total VAT recelvebio (8,510,476) 42,080,242) i 
403 HET VAT RECEIVABLE. (3,126,246) £1:988,205) 

VAT I cavsiveble/payeble on the cash basis. 
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PRINCE ALBERT MUNICIPALITY NOTES T0 THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 20 JUNE 2017 

aor mie 
R R 

2 INVESTWENT PROPERTY 

‘Not Comylag amount at 1 July 13,282,164 ABLE 

Setter was] eas Accunu| ev p 
Apourm ulate! Impairment (1,131,245) {1,981,245} 

Deprectrtion for the yert (1,822) {4,782} Dispose! : (0,002) 
Net Carrying cmount ct 30. June 13,288,342 AB ABE 106 

Cost 14632,283 14 AR2, 268 
Ancumulatnd Depreciation (14,870) OZ,A68) 
Accumylaied impairment {4 {1 484, 

There ere no contractuat obligations to purchase, construct or develop Invastiiant propcaty or for repairs, 
malntcnence or cnhaneemente, 

Revenue derived from the rente! of Inverlmeck property, 387,645 397,017 

13 INTANGIBLE ABBETS 

Computer Geftwers 

Net Carrying amount at 1 July 174,318 ABST 

Cost 190436 190,180 
Acoumulatgd Anvartiae don (19,118) (431,092) 

Disposal (2474) (18,04) 
Additonc 22783 105419 
Amorticetion (12.708) (B24) 

Net Carrying omount xt 30 June 119,285. 141,395 

Guat 150,715 10,438 
Accumuisied Amortisatton (St,428) (40,145) 

Carrying Vetus 
ecsiting Amedinetion aor ante 

Eats R R 

Microcah Gffios and Windows eotware 4 110.288 414018 

No intcngibl: anest were aseeed £3 having an Indefinite ueshul Ie. 

‘There are no Intemelly generated intangible rspet: at reporting date. 

‘There art no intangible assela whoes thik: tf reetricled, 

‘Theme arg no intangible enact, pledged e: escurtiy for fabMtles: 

Theny ore ne contractual commitments far te acquletion of intcugibie assvis. 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

aT 238 
IIVENTORY R R 

Consumable Stores 318,216 2zr,000 
Library stock 43,200 16,000 
Unaeid Properties 219,420 219420 
‘Wealet ~ et coat 25,602 5830 

Total inventory BT4A3T AT0,280 

TRADE REGRIVABLES FROM EXCHANGE TRANSACTIONS 

Electicty 4,420,912 4,848,270 
Water 1,908,018 8,071,547 
Refuse TIGjOTE 2032536 
Bewverego 818,185 2,991,660 
Fira Servioss. 6,036 = 
Rent 178,805 148,065 
Dettore with credit balances 481 814 SB0,885 

Totat Recsivables from Exchange Transastione 8,400,121 43,872,168 
‘Less: Allawranes for Doubtful Debta (6,074,810) (12,022,008} 
Total Net Recetvabion from Exchange Transactions 1687314 1ai75 

Consumer debtore ere payable within 80 days. This credit period geented le considered to be consistent with the 
terme used in the public sector, through established practions end legislation. Dlecounting of trade and other 
racalvables on intel recognition ls not deemed necesnury,. 

Againg of Recelvables from Exchange Trensactione: 

AGieatricitels: Ageing 

‘Gurren {0 = 39 dayn) 823,068 400,218 
St - 60 Daye 478300 180,185 
81 - 85 Days 108.588 120,206 
+90 Days 822,288 826,061 
Tot 1,420,912 1,888,270 

1 =o 

Mice: Aosieg 

Gurrent (0 - 30 days) 296,370 202,176 
31-60 Daya 185,183 167,328 
81 90 Daye 164,502 195,186 
+60 Daye 4,812,873 5,248,856 

Total 1,900,048 3,871,547 
ee a 

MBcturei: Agciog 

Current (0 - SO days) 100,700 190,483 
31-80 Days 91,624 80.370 
‘81-90 Devs 65,544 83,308 
+90 Deys 7,607 ZEB ATE 

Total TROSTS 2 rke 038 

fSuwerecal: Ageing 

‘Gurrent {0 - 30 days) 18,189 85,500 
3-80 Days 138,240 151,030 
61-00 Deye 102,168 141,845 
+00 Days a67,544 2,093,415, 

Tatel G16,185 2,901,650 
oar 

Mthert: Ageing 

Current (0 - 90 days) (40,508) (30,478) 
31-60 Days FAB 417,987 
61-00 Daye 7.257 2,462 
+06 Daye 203,080 446.587 

Total 167,744 146,008 

Pape SE
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

MTeaeh: Apring air 

Current (0 - 20 dr0) 86L,Az% 
31-60 Daye 804,105 
61-60 Deys 448,181 
+90 Daya 3,914,520 44451 BRS 

Total O27 319 15,401 207, 
Agee ORE ET ESTES 

Reconciliation of Proviclon for Bad Bebte 

Batance at beginn'ng of year 12,022,908 2.110,008 
Witten of during the year 410,000,933) (183,695) 
Contribution te pravielen 2,062,758 5,100,822 

Balance st and of ysar 4,071,092 42 0E2 655 
SE ES 

‘Tho provision for impairment cold be allocated between the differcnt clesacs of rcceivahios ax follows: 

Elaotrttty 50,108 709,906 
Water ‘768,690 6,000,165 
Retuss 663,664. 2,710,830 
Sewerage 053,774 AIM BE 
Other 280,626 283,724 

Belance ef end of year 407 816 12,023,698 
Ae meee 

‘Summery of bapalrment by customer claseffication 

Commercial 88,445 902,726 
Realdentin 3,083,066 11,416,889 
thar 290,808 RAE.B8E 

Balance at end of year 40M S10 423,085 
Oe eM) EIA 

Connentrations of cradkt rick with teepect to trads nevelvabler are limited duc: to the municipalty’s large niember of 
customers. ‘The mintiolpality's hcSorical axperisnce In collecdon of trede rasctvables fale within cacurtid 
slowances. Due to thoer frctora, management beleves that no additional rie beyond emounitx provkied for 
collection louses ir Inherent In the municipalty's irade recelvables, 

OTHER RECEIVABLES PROM WON-EXCHANGE TRANSACTIONS 

Rete 2,088 T4221 
Other Recetvabies 21,451,707 10,851 440 

‘Treffic Fines BOEZ7008 10,228,741 
Cther Debtors 024,617 855,708 

‘Total Reoe:vables from Non-Bxchonge Transaxfion: BATA AI EK,670 
Lees: Allowance for Doubtty! Debts (20,004,280) {10,448,792) 

Total Net Roenhcbles from Non-Exthango Tranecctions 4, SAemeat | 
ee 

Againg of Receivables frum Nen-Exahange Transcotione: 

(Batok: Aaring 

Current (6 - 30-deys) (34,788) {14,083) 
31-60 Days 30,241 32026 
81-80 Days 2725 22,086 
+00 Days 863,841 T9945 

Total $8,082 TEED 
MEE ERENT 

Reconciliation of Provicion for Bec Debts, 

Balance at beginning of year 10,465,738 7,528,533 
Whitton off / contriputwe during the year 03,894 (2,580) 
Contribution to provision U7e4es7 2,918,786 

Galance at and of year BOR OAS, TRE 

Concentrations of credit rlak with reepect to other roce’vables a6 limited oive to the municipality's large numb of 
‘customers. Tha municipsiliy's historical experience In caliectesi of ofter recelveblon falle within recorded. 
ahowcnces. Duc ta these fectors, management belloves the’ no additions! fick buyand amounts provided for 

collection loses le intefant In the municipality's other receivables. 

> a 

Faye SC 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

ar ate 

OPERATING LEASE ARRANGEMENTS. 

‘The Municipality ca Lesnor (Asmat) 

Belance on 1 duty 35,060 Shes 

Movement during the year (26,567) (16,802) 

Balances of 39 June 5483 36,060 

At the Statement of Pinanclel Postion date, where the municipality acts as & lecaor under operating lenses, It wil 
Teonives opirating Jenne frcome ae follows: 

‘Up to 1 Year 207,147 (248,552 
15 Yers 211,880 228,507 

Total Operating Lenss Arrangements 410,037 472,500 

Tale lenge inaemne wee delermined from contracts that have @ epeciiic conditions! Inoame and dose not Inolude 
Jeaee Income which hes & undetermined condional income. 

‘The leases are In respect of lard and bulidings being leased out far vartuble periods with the final jense encing In 
March 2016. 

CASH AND GASH EQUIVALENTS 

acta 
Call investments Depeetts: 20.223,.827 28,985,721 
Primary Bank Account - ‘2018486 
Traffic Bark Account 968,718 1,282,093 
‘Smert Meter Account 1,046,208 {C8258 
Cash Floats 2.8% 2050 

Totel Gash and Conk Equivalents - Asset 28,268,054 28,746,253 

‘Mattie: 2017 2016 
R R 

Primary Bank Account {847,182} 

Total Cosh and Cash Equivatents - Lizhlitios (847,182) . 

Gash and cosh equivatents comprise cach held ard short term suposits. The camying amount of these mnsoln 
‘Approximates thelr fair value, 

4 Bank Guaraniee Is retained for ESKOM by ABSA Bank @a0 3,080 

‘The municipality hee the following benk eacounte: 

Prince Aibert ABSA Bank - Account Nurtber 254¢B860064 (Primary Bank Accound): 

‘Gaah book balance at beginning of yeer 2,018,465 147,006 

‘Gash book balance at and of year (647,182) 2,018,485 

Bank statement balance at beginning of year 2,081,476 ‘783,728 
Bank statement balance at snd of yeor 545,401 Z081,470 

Prince Aibart ABSA Bank- Account Numbor 4063842217 {Traffic Acvount: 
In Abeiaus the oushbock Is combined with the primary bank soggunt NA NA z 

eae 

Bank statement balance et beginning of year 4,293,480 023,071 
Gak etctement helenoe at end of year 578,418 1,233,489 

Prince Atbert ABSA Bank - Account Number 9237334063 (Savings Account): 

‘Goth beok balance st bagimning of year (28,385,724 10,080,188 
Caah book balance at end of year eee EBERT, 25,306,721 

Bank shetamunt batanos at beginning of year 33,280,618 10,022,552 
Bank shetement betaroe at eed of year 28,223,827 28,2088 

ee 

Pays. SF
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

m7 2018 
R Rr 

‘Pricoe Albert ABSA flank « Account Number 400637069 (Bmert Meter Avcaxat}t 
‘Cash book balance at: of year 106,255 
Gash book balantoe mt ore of yaar emcee RE 
Bank stetement balance a! beginning of year 97.316 
Bark statement balance ai end of year - RES 

PROPERTY RATES 
Actust 
Ratecbio Land and Butinge a aziset0 
Reaidentel, Commurcial Proparty, State aa19,610 
Lass: Rebatns wa37) 
‘Total Aveasemert Ratec os BTSALA 

Reteedte Lend and Butidings 

Lemu-Gomix: Land ond Buikange 25345200 
‘Kiparstroorm: Land and Boliding 10,520,000 13,364,900 
Prince Albert: Land end Buildings: 817,907,700 617,638,700 
‘Rural: Land and Bul.dinge (000,651,106 (667,686,100 
Welximoed: Land and Bulidings 8,811,500 8.011.500 

‘Tote! Retesble Valuction 1,302,785,400 1,983,836 40" 

‘Veluattona on lard and buildings sre performed evary four yaar. The last intecin valuction oame Inte effect on 1 
duly 2096. 

oft a 
Ratec: 
‘Standard property rates exctudire eqrteuiture and vacant band 0424 0.386 
Aartcuturel 402 0096 
Veoant Land 06st 0.515 

Retas are levied conuclly and monihly. Monthly rate: are payable by the 7th of the following month and enc! 
‘atua ave payable before 30 Soptambe.. Inverse Is levied ct the prime nate plus 1% an outstanding monthly rates. 

Rebetca oan be defined as sny Income thet the Muniolpalty is enitities by lew to levy, but which has: 
‘subaaquanity been forgone by way of abate or remlge!an. 

Peps tt
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PRINCE ALBERT MUNICIPALITY NCTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 36 JUNE 2017 

(GOVERNMENT GRANTS AND SUBBIDIES 

Unconditional Grante 

Equhable Ghars 

Concitionss Grants 

‘Grants and donetions 

Total Government Grente end Subsidies 

Govemmeant Grants and Subsidies - Capital 
Govemmant Grants and Bubsldies - Cperating 

Equitable ebers 

Grants teselved 
Conditions met = Operating 

Conditions aif to bs met 

‘The Equitable Share % the unconditional share of the revenye raised nationally and bs being allocated In terms oF 
‘Section 214 of the Conelitution (Act 108 of 1998} to the municipality by thes Matloriat Tramaury. 

Local Government Financial Msnagement Grant (FQ) 

Opening balance 
Grants received 
VAT en conditional grants 

Canditians atti to be met 

‘The Financla! Management Grant ls pak by Netlonal Treasury to numicipaliies to help Implement the financial 
reforms required by the Muntslpat Finsnos Managernent Aat {MFMA}, 2003. The FMG Grant alse paya for fre 
cost 07 the Financial Management Internship Programme (6.9. aslary coats of the Financlal Manayement Intems). 

Municipal Rystens lmprovement Grant 

pening balenos 

Grants recelved 
VAT on conditional grante 
GCondilone mat - Gparating 

Conditions att! to be mat 

‘Tire MBI wax used for building In-house capacity te perfor municipal functions and atabliee Inetituionel and 
pevemence mysteries, 

‘Munielpal infrostractars Gram (M40) 

Opaning balance 
‘Grants recalved 
VAT on conditional arecta 
Conditions met- Gperating 
Conditions mat « Capital 
‘Unspant grant 

Tha grantwes uscd to upgrade Infraetructure In previously daadvaniaged arena. 

Paz 5 

2017 2018 
R R 

16,192,000 16,267,000 

40,192,000 || 18,247,000 | 
20,337,482 Bema 
zoe7ie2 || aaaas.r7e | 
34,520,182 SARTO —s 4 

14,048,416 45,030,404 
24,712,764 24,073,205 

28,820,182 90,112,778 

18,192,000 18,287,000 

(18,192,000) (18,247,000) 

4825000 4,600,000 
(185011) (2,355) 

(1,458,088) (1,425,400) 
{176,155} 

: 42,000 
: {042,000} 

2,981,782 . 
TZ1Z900 466,000 
(1,087,208) (900,836) 
(349,705) (873,390) 

(7,788,382) (5,510,102) 

731400 2,681,762 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

Housing Grants mr =e 
R 

Opening belence 4,767 04F 8,818,844 
‘Grants receives! 6,009,009 
VAT on conditions! greite (22) {722,067} 
Conditions met» Opareting . (242,672) 
Concisions met - Capita! (4,747,618) (6,109,826) 

Unapant pernt * AT47 CAB 
EULER RCIA 

Heung trate were ville for upgecing Infiatrruciure, the development at cwvan and the erection of top 
cures, 

Integrated National Electrification Grent 

Opening befenoe - 
Grants recelved 1,800,005 
VAT on conditional grants (142,488) 
Conditions nvet= Cepliet 4e77,818) 

Conditions aff fo ba met « 
EE 

‘The Hatione! Sectiflostion Grant wae ueed fer electrical connections. in previoualy disadvanioged arene, 

Other Grecvte, 

Opening belenos 3,008,882 4,200,000 
Grorta reneived 3,402,000 12,303,126 
VAT on conditional grante {243,166) ( 
Conditions set - Oparating, (3.711,070) 1346, 
Conditions vet - Capita! (9,425,600) (4,203,001) 

Conditone stil! te ba met ‘930,850 3.008.601 
a RC 

Varous grants were mosivad from other spheres of government ie.g. Litvary fund apd Gidix Development 

Total Grants 

Opening balcace 10,438,242 7,013,944 
Grunts reoalted BAS1,000 44,618,124 
VAT on condilicnel qrante {1,877,000} 000,447) 
Conditions met « Operating (21,712,784) (24,078,285) 
Conditions met - Capital (14,818,418) (16,092,484) 

‘Conditions stil to be met/(Grant ependiture to be tacavered} —_ le a Pate 

‘Disclosed ae follow: 

‘Unepent Conditional Goverment Grants end Receipt: 1,062,158 10,438,243 

eam 
Ne grant funding In terris of the DORA were withheld or doleayett. 

FINES 

Traffic fines. 11,812,450 9,538,740 
Other fines 6155 19,780 

Total Finee 413,500 
TE KER 

Addifens! ihormation to enal-: bette uncerstentings by uss” 

Proviston for debt impairment (£401,426) (2,788,646) 

hevovareb? Gu come LU, macnn TSM, 

SERVICE CHARGES 

Slecttolty FETA GOL TZ PAZ Ee 
Water 487 493 4,005,000 
Refuse: removal 240,342 1,845,162 
‘Sewerage snd Santation Charges 3,487,918 SA 272 

23,087,137 21426,133 
Lees: Rebates {8,008,787} (3,038,186) 
Tota Service Chavgen wee . 18,236,083 

Rebates can be defined a& any Income that the fare Vs ented ry tee Bobo, tt bets ie 
Ssubsequendy been forgane by way of rebate or ramteeton, 

Papn GO 



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

ar aie 
g R 

OTHER INCOME 

‘Sundcy Income 146,826 54418 
Graveyard 10,406 23441 
Building plans 94,860 40,048 
Photostets and Faxes ‘St 24i4 
VAT on Grank 1,877,001 2,127,727 
Fire brigade feviag AE 
Tender Documents 1,816 1,063 
Featval Stall Sates - 1,228 
‘Training LGSETA 23,227 28.718 
Refueg Bags 123 138 
Rezoning feos 0b,706 52,203 
Library Lost Books And Fines, 6,150 4,386 
Valuation Certitostes. 16572 11,168 

‘Total Other Income 2,104,081 BAAB,E88 
a 

‘Sundry Income represent: agile of sundry Iteme and fess for Hems not Included under 
service charges. 

EMPLOYEE RELATED COSTS 
Bone ‘720,387 588,188 
Contributions for UIF, pensions and medical ekis 4,778688 1486013 
Houalig Subeldy 106,258 Pd 
Leave Reserve Fund 192,003 {64,852} 
tnereese In Provision for Bonuses 23,182 1855 
Sontribuilon to provisions 267,501 230,714 
‘Overtine 587,722 472,827 
‘Salariea and Wages 9,827,033 2,467,205 
‘Travel, motorcar, telephone, meslstaron and otter clowances 890,176 7 

Total Employee Related Conte . 14,116,048 12,064,108 

KEY HANAQEMENT PERGONNEL 

Municipal Mereger le eppointed on # 5-year and af cthar Direciors on # 8-year fled contruol There ara no post- 
emplayment or termination benefite payeble to them at the and of the contract period. 

REMUNERATION OF KEY MANAGENWENT PERSONNEL 

Remunerstan of ta 
(Annual remunsneion Monicipel Menager 901,551 987,534 
Car allowance 104,650 104,640 
Housing ellowance 18,000 48,000 
Call phone sliowance 16,000 18,000 
Contributions to medical and pension funds 37,762 35,281 

Total 1078073 1,103,435 

Ramuneredion of the Director Financial Services 
Annual nemuneration 871,007 723,876 
Car allowance ‘86,000 BG,000 
Gell phona allowance 12,000 12,000 
Contributions to medical and panalon funda 140,780 130,668 

Total 928,776 974,263 

Remuneration of te Director Corporte Services 
Annual remuneration 976,377 591,527 
Car sllowence 25,418 25,416 
Cell phone allowence 12.000 12,000 
Contributions to medical and panelen funds 67,988 67,006 

Total 470,182 678,150 
SS aS 

Ramunoration of te Director Techaton! Services 
Annual remuneration . 270,048 
Cer allowance . 41,574 
Cail phone allowance . 8,009 
Contributions to medics! snd pansion funds - 4219 

Total “ 73,237 

Director Teshnisc! Servioss raaigned Fobruary 2016 

Page 64



PRINCE ALSERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

mtr ae 

R n 
2 REEUNERATION OF COUNCILLORS. 

Mayer BARA? $78 A471 
Deputy Mayor 231,346 212,507. 
Speaker 425928 2007 
Councilors 306,683 33,084 
Car Allowance 527,760 533,400 
Geil phone Atewance 178,245 440,033 
Contributions to mevtos! end panelon funds. Bae 144,448 

‘Tote! Councillors Reitamerction 2,056,667 2585, TEE 
CTE COSC 

inking Beneltee 

‘The Executive Mayor and all the commitise mombert ee parttime. The Meyor are provided with secrutrriet 
support end an office at the coat of the Courioll. 

Mayor 
Annual Remuneration 3412 a2bATt 
Cac Atowenns SEA 18,690 
Cell phone Allowance 2,778 20,866 
Contributions te medical and pension fuide TOR 20827 

Tess EE Se 
Speaker 
Annual Rereunoration 428,028 MESO 
Car Allowance 12zA00 R240 
Cell phone Alloannce QBTIT 20,266 

You EE ae 
Deputy Kayor 
Arcus) Remunerciion 281,068 212,898 
Car Alowanos 62,150 O7.609 
Gall phone Allowance 24,000 Bo6L 
Contributions to medica! etd parelon funde 2672 30,985 

Counsiilors 
Annust Remunerntion 20,003 (653,034 
Car Allowance 160,868 189,000 
Cell phone Alowance 402,020 03,472 
Gondrlbutions to medion! and penelon funds 15, Ba 

au 

7 DEST MPARMENT 

‘Trade Receivables fram exchenge trantactions - Note 18 WOR8,208 £063,676 
‘Trade Recalvables trom nen-exchenge transactions ~ Note 12 G,7H4,47 BEAR IEE 
Total Contribution to impeinment Provision S,TGL ARS 

ere eae ae ES 

Action informpgon te Gravure Betas? waderenncdins by ate: 

cecinny 

Ebotriolty $44,308) 24224 
Water MELAS 1,449,128 
Refuse 285,246 877.980 
Sevauge INE 454,007 Othe 18,182 07,745 

em 
Ties Biaiiniier toy ore shrone tema 

Rates 343,426 491,106 
Treffic Foes 9,401,426 278,846 

a ZR EF decom cee Sima 

Pugs Bi



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

DEPRECIATION AND AMORTIBATION 

Propacty Piant end Equpmant 
taveatment Proparty 
Intangible Assuts 

Bufdings 
Equipment, fumiture and fitinga and computars 
(neatructare 
‘Vebtoias 

Pag 63 

2017 2016 
R R 

8.57708 2310,A¢8 
1a 1,785 

12,708 23874 

a er 

15,257 7,734 
132/400 112,486 
510,308 119,084 
422,008 susste 
27.131 33.002 

1,880,003 
9.068 

467331 419114 
31138 : 

Se a, 

7821,790 7,525,471 
Taa7ee 7 sascrt 

4,367,768 
s34,s00 

2,087,885 

b
l



PRINGE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED $0 JUNE 2017 

Sundry 
Telophone And Communtantion Coete 

im Development 
‘Training 
‘Troval, Accommodation And Subsieluncr. 
Valuation Costs 

Gane Bere: 

DISCLOSURE IN TERMS OF MFMA 123 (1){¢) 

Operating prent expenditure per vote: 

Vote 1 - EXECUTIVE AND COUNCE 
Voice 2 » DIRECTOR FINANCE 
Vote 3 - DIRECTOR PLANNING AND DEVELOPMENT 
Vote 4 - DIRECTOR COMMUNITY 
Vote & - DIRECTOR TECHNIGAL SERVICES 

Pays: €& 

iT as 
R R 

116.972 74,780 
‘85,567 

2,000,851 
403,378 101,208 

14090,511 ase 
42,550 23,808 
170,588 527,208 

450 
11,078 792 

808,715 318.688 
4,808,018 1,385,878 

AZ A02 29,870 
48,268 

448,044 128,002 
400,418 433,006 

1,254 
179308 ATTA 

45,887 
31,362 74,888 
41,370 28,940 
32147 8,965 

404,885 2,122 
600,613 00,000 

6 10,718 
141,888 199,964 
163,180 105,700 
97,000 a4e4e 
193,082 1eaad 

. 6400 
197,882 100,358 
04,117 62,635, 
128,047 TRA AAG 
Sa1212 aE 
418,000 - 
mee 27,408 

4,360,714 1,228,728 
‘$62,008 27,887 

- 918,748 
95,113 2129 

- 81,208 
1,889 34,004 
45,539 884 

288 

B,TOE ADS 

4:258,834 WARS AE 

7.802 
114.828 

SABE TCS 100825 ee a



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

CORRECTION OF FRRORS IN TERME OF GRAP 3 

STATEMENT OF FINANCIAL POSITION 

Accumulated Sunptua/[Defioa} 
Longelerm Llebitecs: 

Employee benefits 
Nen-Current Proviciona 
Coneumer deposits 
Current employee benetie 
‘Trade ind other | 
Unepent Condifional Goverment Grants and Recel; 
Currant Portion of Long-term Liabilttes . 

‘Total Net Assets and Liabilities 

Property, Plant end Equipment 
investment Fraparty 
intangible Assats 
Inventory 
Trade Receivables from exchange transactions 
Receivables from non-exchange insnapctions 
(Leaps Ansot 
VAT Recelvable 
Cash end Cush Equivalents 

Total Asacte 

Property taxes 
Government Granta and Subsidies - Capital 
Governmart Grants and Subsiites - Oparating 
Public Gantrfbuttone and Donation 
Actuarial Gains 
Fines 
Service In Kind 
‘Sarvice Cherpae 
Rental of Fackties and Equipment 
Interest Earned - extemal Investments 
Interest Famed - outstanding debtere 
Licences and Permits 
Impalrments. 
Other noone 

Total Revenue 

Debt Impakment 
Depreciation end Amariisetton 
Repairs and Maintenance 
Aatunrtel lease 
Finance Charges 
Bulk Purchases: 
Contracted servicer 
General Expenses 
Profi/Loas on dinpows! of Property, Plant and Equipment 

Total Expenditure 

WET SURPLUS FOR THE YEAR 

ane 2 
Adjustments for 

Praviovoly reported error Reclaselfcation Restated 

11,8274 $40,460 (190,878) 111,823,803 
36,251 = 96,251 

4,048,270 - ARAGZ79 
19,016,813 - 18,016,813 

414,01 408 
4,000,920 - . 1,858,320 
6,151,003 27,832 - 8,178,535 

10,438,243 2 40,498,241 
87,531 87551 

164,805,620 76,002 (190,880) 155,551,741 —_— 

108,402,028 22.283 108,904,312 
18,285,186 ~ 18,285,164 

111,918 - 114,518 
470,350 - 470,880 

1.40170 4,640,170 
A18R,831 . 1 ABR RA1 

35,061 < y ‘85,060 
2211,378 (258,168) . 1,955,205 

E,74B288 - 20,748,235 

184,305,027 246,116 (t) 164,551,762 

2,724,008 2,724,086: 
16,080,484 15,098,484 
‘24,073,205 24,078,208 

12060 12,600 
188,005 106,006 

9,562,490 3,652,400 
2,819,071 2,613,071 
18,086,008 10,986; 

A97,017 ‘397,017 
1,822,482 1,822,482 
059,000 985,008 
204,294 284,284 

emT 80,507 
2,342,088 2,342,808 

72,003,030 66,087 - 72,050,486 

12,004,102 12,084,102 
2,686,722 - 2,565,722 
5,020,057 182,770 5,783,427 
2,583; (18,149) 2.335.577 
035,002 633,002 
00,227 60,227 

882,800 882,808 
7,625,471 7825471 
7,708,128 7,705,123 
G,8BE 474 120,051 9,706,405 
50,248 600,248 

30,686,489 ‘285,661 - 

22,257,626 (490,184) . 22,058,472 
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PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 90 JUNE 2017 

Sinha sratcite Deon 

‘Wale: rights expaneo net mcognised ln tho correct fnanctal yer, 

ws32 

Recher WAT on smite series 1 Ste Bese ts of Die Lal 

Poti of VAT en epee forthe 20160 not ainbiate. 

‘Th comaction soy wa 
Goneval expszees 98,596 
Tews 

Abszucladues nnorion. Pia Denbeed Cieres? Debit 

‘Recidust vcive conection mesic in the Aasui rogiiar thet lea to corection inthe Annas Financia Statements, 

“The correction entry waa 
Property, Plant wad Equipment MTT 
‘Accumuéated muri 

Fepusnlaiomesncrten seth 29 ‘Dobie 

Dopractafon correction baad on reeidue’ correction mele. 

‘Tow correction erty was 
Propedy, Piant and Equipment (10,148) 
Depreciation and Amertistion 

ibs vy MIE Deter 

‘Work in progress in tne praviour financial year chovld havc been unbundled, 

‘The concetion arity won, 
PPE infrastruc 0.08.84 
PPE Infrastruchare WIP 

‘Gecrestian.no VAT Sor Debtimactiore ‘Debit 

VAT treated hoorecty. 

‘The correction mntry was 
Dab impstmen* 162,70 
‘VAT Provision 

‘Gramnaton of imeginncat on PPE Debit 

Inpairment puatsd incorrect. 

‘The correction entry ve 

impcirvent (2/8) e807 

Pope & 

(27,582) 

107,788) 

108.180 

(162,770) 

sor)



PRINCE ALBERT MUNICIPALITY NOTEG TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

RECONCILIATION BETWEEN NET GURPLUS{OEFICIT) FOR THE YEAR AND CASH 
GENSRATEDNABSORBED) BY OPERATIONS: 

Surplus forthe yer 
Acdluntrannto fore 
‘Dopreciation 
Amortisation of Intangible Asaets 
‘Loss on cleposal of PPE 
Contribution to provialores 

FFE 

‘Operating (Defictyeurplus betere changes in working cupital 
‘Changes In working capltal 
(Dacreana)inareane In Trade and Other Ps 
(Decraans\{ncrease in Unspent Conditonal Government Grants and Receipts 
increses/(Decreane) in Taxes 
(increave) in inventory 
(noreasa) in Gross Debiora from exchange and non exchange 
hhoreese In Employae benetes 

Gah generated by oporations. 

‘CASH AND CASH EQUIVALENTS: 

‘Cash and cash equivalents included in the cash Flow statement comprise tha following: 

‘Bank - Note 18 
‘Total oaah and cach equivelente 

RECONCILIATION OF AVAILABLE CABH AND INVESTMENT RESOURCES: 

(Gech and Gash Equivalents - Note 88 

Lone: 

‘Unspent Commitied Condtionat Grants « Note @ 
Capital Replacemant Reserve 

Resources rvalisble tor worlding capital requirements 

UTILIBATION OF LONG-TERM LIABILITIES RECONCILIATION 

Langtarm Lisbiatiea - Nota $ 
(Used to finance property, plant and equipment at cost 

[neon Nabilties have been ufllzed in ancordanec with the Municipal Finance Management 

Fer: 67 

207 2018 
n ® 

sag70.e07 22,001,826 

214,959 
12,708 238% 

1,802,840 290.248 
(18.805) 14,148,870 

{1.400 7 
11,081,858 783.428 

a (06,397) 
29,587 10208 

(9,087,740) wetsoriy 
3,067,740 2813071 

95,087, 42010458 
(19,229,608) (327,915) 
700,778 2,805,506 
(8,772,084 $424,007 
(574, (1,107,098) 
(yo (az.ae7) 

(15,510,398) (6378.45) 
67 B14 

48,427,808 4107 

26,228,827 23,385,721 
2.880 2,080 

2032014 3,261,404 

25,258,801 20530075 

eel} eer 
28,258,001 25830975 
ZB73847 44,9070 
4,062,400 10438241 
1,211,887 1,409,180 

OE 

435201 73,782 
(135201) (73,782) 



M4 Unscalivaiont eucatver, 

Ravoneilistion of uneuthorised ependiture 

Opsning balance 
Unnutirorsad expinccurt ower yacr - oped “ey 
Unaythorised’ snosaditure current yoo: + Unepent grits uci nad tp fies! oaureag exrancre 
‘Writes off by gourel 
Unauthorisad expo tie acting wchocestion 

Resi Diceialinery ston: ori! poe acify q 
Panel Houalig Grant ar anes and 

frenie Re (=a 3,78 395 
(ate Bi toc for jNane a i 2,856,662 - 

aot aor mi? 
R R R 

(Aotunt) (Burges) (Uneuthortand) 
Uncuthorieed expenditure current year - opercting 

‘Vote 1 - EXECUTIVE AND COUNCIL 5 A5B.218 8,986,240 
‘Vote 2 «DIREGTOR FINANCE 13,116,858 22,098,205, 
Vols $ - DIRECTOR CORPORATE 422,922 4,790,610 
Vote 4 - DIRECTOR COMMUNITY 18,280,473 1,574,170 3,708,308 
Vote & - DIRECTOR TECHNICAL SERVICES TR AER 23,003,563 2855030 

SrTcz2 0,184,074 : ‘6,586,001 

2etr a aor 
x R kK 

(Actuad) (Budgey (Uneutharined) 
‘Unauthoriesd sxpenciture current year + capital 

Vote 1 - EXECUTIVE AND COUNCI. ° 220,000 
Vote 2- DIREGTOR FINANCE OB1.088 786,444. 
Vote 8 - DIRECTOR CORPORATE a 
Vole 4 - DIRECTOR COMMUNITY 1208828 41,804,578 
Vote 8 « DIRECTOR TECHNICAL SERVICES BHAT 18,288,684 — = 

bd 18,100,600 : 
ees : 

BAT ane 

R R 
UNAUTHORISED, IRREGULAR, FRUITLESS AND WASTEFUL EXPENDITURE DISALLOWED {CONTINUE} 

TER Engiiless and some) epee fits: 

Redonelistan of truitiasa and wastedul expeacifne: 

Opening oaience: 

Fruitisse end wasteful exponditure curren! yeor 31,488 
Witten eff by counall 

‘Transfer te reoalvebies for recovery ee 

Frultass and westefl expenditure ewalting further action S4136 . 

GILR rial. 

interest & Paasity on iste payment of May 20179 VAT 
M1 

32 eeeirs sumendiore 

Opening batenso 222067 THOR 
Irregutsr expenditure currect yess as TTS? 380 
Written of by councll (14,681,883) 
‘Trenstee' to recelvabler for renovery 

kroquiee expenditure awelthy: furthor ection PAG 222,087 
OURUE TAS ear E 

irra ki Bi 

204 B2018 283 7,187,380 

oF 
Ree J 
RR GENBRAL 

v H AFRICA 

PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANGIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

UNAUTHORISED, IRNEQULAR, PRIATLESS AND WASTEFUL EXPENDITURE DIBALLOWED 

Pops 66 



PRINGE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED $0 JUNE 2017 

‘Mitarisi Losers, 

‘Woter dictitution losees: 
+ Hilo Itres dleinfected/puritied/purchased 

~ Kilo Htres lost during distrfeution, 
= Pereentaga lost during dietfbution 
+ Value of cieirfoution losses 

Beotioty distribution 
+ Unita purchaned (Kah) 

~ Units lost during distrbution (Kh) 
“Portage ln crng duos 
~ Value of eitarton lose 

AODITIONAL BBCLOSURES F\ THRMS OF MUNICIPAL FRANCE MANADESET ACT 

‘Opening balance 
Counell 
‘Amount pald - cument yeor 
Balance unpaid (Inetuded in creditors) 

Aunilt fone - IMFMA 425 (4¥pN1 

Opening balance 
Currant yeer sud fos 
Betarnal Aue - Auditor-General 

‘Amount paid « current year 
‘Amount paid - previous year 

Beianos unpaid (included ls creditors) 

‘Vat contro! account 

VAT le peyabiaireceivable on the cash besis, NAT a ory ple var to BARS once cath ecmbet rm debtorn 
and onfy olalmed from BARS ones payment la made: 

PAYE, BOL pnd UNF - IMMA 1285 (Abt 

‘Opening baimos 
arenas Paxee Socactona end Counc! Gontbutions 
‘Amount pald- ourert 

Balance unpaid (Included le oructtors) 

‘Paneion and Medica! Aid Deductions - IMFMA 125/1¥bi1 

Opening batanoe 
(Current year payroll deductions and Counc Contributions 
‘Amount paid - current year 

Balance unpaid (Inctuded In credtiors) 

Page 69 

a7 2018 
R R 

607,253 TMA 

92,038 192,880 
16.18% 1705% 

Rae,t10 RAMOATE 

10,544,414 10,734,087 

1,883,065 1,884,708 
14.54% 12d 

R 1,384,802, R 1,108,350, 

0,000 
(600,000) (800,000) 

. 2815 

2,000,064 2,672,243 
2,800,061 ‘2572243 

12,880,889) are24s) (02816) 

817,808 
4018403 
(soveaae) 
1,478,472) 

~ 368,008 —es 
560,088 

2,830,008 2,580,966 
(2,690,008) (2,680,308) 

1.901.670 1.902230 
1,901,870) (1,882,230) 



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

MS Gesncllerh poe peeemer comeartie » PISA 195 [kh 

‘The folowing Coundilars had ecrese acoounts for more than 00 days es at 80 Juns 2017: 

‘Cutatancting Outstanding 
mort then $5 days mor then 80 days 

‘Total Counaiiior Arrecr Consumer Accounts 4,008 ‘ 
ee 

Acouncilion ef CKDM was outstending for more than 90 days 

Highest smount 

‘Counctlor Perted more than $0 days 
Ld. Windvoged December 2016 to March 2017 1.803 

402 Bovirtions fom eunlly chain mencemrrat police 
Deviations of the Supply Chain Menegement Regulttions were idcntkied on the follawing categories exicusive of VAT: 

Sota Sappiier Emargency Impreetiar: 

Boviatone tem SCM rome exer, meee 
‘The GCM deviation wore noted by Council at i's monthly moetngs hei. 

404 = Non-eemaliance with the Municior: Finenos Mansoument Act 

“The muricipaly di nat slweyn pay their payables within the required 80 dys. 
8 = Bocvice in Site, 

‘Tow following suppliers) indloated that « family mmmber lx in servos of tho airs ae required by exotion 45 of the 
Supply Chain Managoment Regulation. 

Companyreme Raleted parson Company Capacity CHOY EHH! Ralatonatin tat cparomant Payments 

Jn Nel Selden Jen Net Owner Teechor Spoune ween agri 
Aureoon Various Vertous Various Varta Various M6217 

v 
“ CAPITAL COMMITMENTS. 

‘Commitments In respect of capital expenditure excluding VAT: 
‘Approved snd contracted tor: 2,306,250 est0216 ee or ee 
‘Total commimants conti out ofthe folowing: 

New Link Road i Associated Stormwater 2300206 Infrestuctere and Sports Fields - Oat0.a18 
2,303,285 S228 erred 

‘Thie expanckure will ka tronced from: 
Government Grant 2,998,256 £51020 

2288265 Gw0rte 

rego ey



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

FINANCIAL RISK MANAGEHENT 

‘Tho ootivitios of tha munieipaliy expoes It to a variety of finance} rlakn, tnoluding merket risk tcomprlalng fair 
‘value Interest rite rek, cash flow interest rete risk anc price risk), credit ak and liquidity tek. The municipality's 

overall risk menegomsnt prognemme foouesr on the unpredictabEly of fincnolal markets and seeks to minimise 
potential edvoree effects on the munialpallty’s financial performance, 

(a) Foreign Exchange Gurrency Risk 

‘The murteipality does not engags In foreign currency transactions. 

{b) Price rink 

‘The municipality is not exposed to prica riak, 

{e) Interent Rate Rink 

As the municipallly hee slgnificart Intervet eaming deposits, the entlty's Income and operiting cash fows ane 
‘substandally dependent on changes in market Interest rates. 

‘The municlpatty anelyans its polente! exposure to Intersst rate chengea on @ continuous baste, Different 
eoans toe are simulated which Include refinancing, renewal of curent poekione, etemative flosncing and 
hedging. Bseed on thase scenarios, the entity calculates tha hmpact that @ charge In Interest rates will have 
on the surplusdefctt for the year, Thees scenarios are only simuletad for lebilties, which constitute the 
melority of Interest bearing lnbllities. 

‘The munlelpedly oid not hedge agalnet any Interest rats taka during the current year, 

The potential Impact on the ently’s aurpluafdefick for the year cue to changes In Interest rates were as follow: 

496 12016 » 1%} Increase In Interest robes 
0.5% (2016 - 0.8%) Dacreese In interest ratee 

{d) Credit Fisk 

Crenlit ak Is the rik that a counter party to @ financial or non-tinancist peset will fall to clachange an 
Abllgefion and cause the municipaity to Inour « firamols! lone, 

Credit rlek sonelet manly of cach deposits, cash equivalents, wade and other recelvables and unpald 
sondificnal grants end subsidies, 

‘Trade and other debtors ere dleciosed net miler provisions ara made for Impairment and bad dabte, Trade 
debtors comprise of a lege number of ratepayers, depersed across diferent seciora and geographical 
erent. On-going credit evaluations are performed on the financial conctiion of these debtor. Crecilt risk, 
Partalning to ads and other debtors Is conaltierad to bs modensts dug the diversified nature of debtors and 
knmatertal nature of Individuel balances. in the cwse of oonaumer debtors the municipallly effectively has the 
Night to terminate servicss io sustomans but in praction this Ia difficult ta apply. In the case of debtor: whose: 
accounts become In arreara, Counall endeavours be collect such accounts by “levying of penalty charges", 
“demand for payment’, “reatrlation of esrvioes” and, as 3 Isai resort, “handed over for collection", whiohsver 
procedure le applicable in terms of Gounol'e Gredit Contra! and Debt Collection Polay, 

All cates and services are payable within 30 days from invoice dais. Refer to neta 18 and 46 for ell balances 
ceutatending (onger than 50 days, These balances raprosemt all dabtors at your erid whloh defautied on their 
credit tarma. Alea retar to note 16 for balances Included In recelvablac that werk resregolated for the period 
under review, 

Balances past due not Impaired: 

Exchange Dabtors. 
Bleotriotiy 12,06% 23,068 
‘Water 6.52% 5870 
Refuse 24% 100,708 
Sewerage 0.45% 18,183 

Other LOO (40,008) 

21.28% 868.425 
aad 

2g18 
R 

272,796 206,718 
(138,887) {533,958) 

4.08% 490,216 
2.18% 282,176 
1.08% 190,485 
0.55% 85,500 

0.90% (38.478) 

7.50% 911.980 
A 

No trade and other raor.vables are pledged as security for financial llabilties. 

Gus t {he short fern nature of trade and other receivables the caryiig vakie disclosed In note 15 and 18 of 
the financial statements le an epproximation of Re fair vakta. interest on overdue balances ere included et 
prime lending rata plus 1% where applicable, 

‘The provielon for bad detits could be allocated between the different classes of debtors as follows: 

Pes FA



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

217 27 2016 2016 
%G w x i] 

Buckeaes Dadian, 
Bieoicty 18.84% 
Weter 44E% 
Refuse 18.828 
Sener: 21425: 
Other C8% 

900,008: 
fore ae eatin 

‘Tha provision for bid dsbic could be alounted batween the divere-t calsgories of dabiore es follaws: 

Government 00% 00% 
Commercial A 88,445 3.27% 892,726: 
Mantohsat : 6.00% . 
Residential $008,087 498% 11,416,660 
‘Other OS 213,505 

Agr 810 
SMSO ERA 

‘The ently only deposit omch wéii majer banke wih high quetiy crdit elanding. No cach and nash 
equivalonis werc pladged as geourly for fincnolal Kebiilias and no restrictions were pissed an the ues ¢ eny 
cash and cosh equivetste for tha perlod under review. Athough the sedi nek pertiring fo onal and ccrh 
equivalents ere conalderrd to be lev, the maximum exposure are dicciosad | 

‘The itak peste‘ning so unpaid conditional grants and subsidies are congidened te be vary kaw. Amounts any 
ponelveble from national and provinds! goverment and thare are no expest-iton of counter party defcult. 

Long-term Recelvables und Other Dubtere ane Individually evalustvd annually at Balance Sheet date for 
impairmant. 

v ” 
Fhencka crests expored to credit rei at year and pre en follows: 

‘Trade racetvables end otter resetvebles Zee77t7 $,680,101 
Cuah and Cash Equiverente PB QEH ENT 2h,745,.2T 

‘91,282,4GE (22,787,334 
SEE | GET tee me 

fe} Liquiilty Fak 

Prudant liquidity risk management implies malntalning aufficent cash, the avaliebiitty of funding trough an 
adequate amount pf committed crodit facies. Due to the dynamic nature of the underlying fuatrems, the 
(ranpury malntalis fextélliy In finding by maintaining avaledtly unser orsdit lines, 

‘The emtily’'s riek 40 fiqukiity ia & result of the funder eveRable to cover future comminents, The enlity manages 
liquikiity risk through an on-peing review of future commitments end credit facies. 

‘The table betow analyse thm entity's fincacla) tet-Biee Into relavant meturty groupings based an the 
remaining period ai the finenole: yeer end to Iie contractual maturity cate. The amounts disclosed in the table 
are the contacts! uidlsoounted cach tows. Calences due within 12 months equal thelr oerring balences as 
the inpect of discounting tc not significant. 

Pape 72



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

Between {and  Brtwann Gand 10 
Less than 1 yocr years years Over 10 Yous 

20i7 

Long Term Esblitter 67,512 T2ERG 

Capita! repuymene 68,296 BB,SOS - 

Frterset 16,218 £601 - . 

Trede nd Other Prytblze TQ 371 

Unspent conditions! povcmment grants and neselte 1,062,100 
Cash and Cech Equivalents 847,182 

10,636,165 72,508 . 
ee <a - 

Betwcen fend 5 Between sand 10 
Loos then (year yeare yours Over 10 Yeers 

mie 

Long Term Hablities 40.881 8R480 

Capital repayments 87,531 251 - . 
Interest 8,400 3,228 bd 

‘Tredg and Offer Payables 6,178,538 - - 
Unapent conditional goverment grants and receipts 10,435,241 

16,660,707 98,480 ~ . 
<a 

207 aie 
KR R 

e FINANCIAL INSTRUMENTS 

In accordance with GRAP 104 the financial Instruments of the municipality are classified as fellows: 

The Galr value of fnancla! Instruments approximates the amariised coats a8 reflected bellow, 

434 Elnmncial Assis Cineattiontion 

Conaumar Debtors 

‘Trade rasalvables fram exchange tansectone Finginelat Instrumente st emortised cost 1,827,311 1,848,170 

Short-term Investment Deposits 

Call Depostte Financial insitements at amorlised coat 20,223,827 23,985,721 

Benk Belences and Gash 

Bank Bsiancee Financia! Instruments st amertleed cost 963,718 8,251,404 
Cash Flonis endl Advencee Financia! instrumenta at arnertisad cont 2,850 2850 

ZB B37,708 2B AGU, 16E 

‘SUMMARY OF FRIANCIAL ASSETS 

Financial inatruments at amoriiacd cost ‘28.837, 706 22,488,145 

Al amortined ovat 22,837,706 2EASG,188 
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PRINCE ALBERT MUNICIPALITY NOTES TG THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

Long-term Lichter 

Capita teed Lesae Labiity Finenciel Instrumenis at amovieed cost 

‘Trad: Pepe 

Trede orraitors Finanaicl Inutruments et amortieed cos 
Dettore with credit beivncuc 
Retentions Financia! Inatumenis at amortised cost 
Depralts Financia! Instruments et amertlecd cost 

Current Portion of Long-term Liabilities 

Cupiteleud Lage Llesllity Finsciclal heatenents at enarlzed cost 

BUNMARY DF FINANCIAL LIABILITY 

Fvanelal hetruments at umortleed cost 

“ STATUTORY RECEWABLES 

Taxes 

VAT recotvabis 

‘Other repaivablca for non exehonga teanacctions 

Rates 
Trafic Res: 

45 EVENTS AFTER THE REPORTING DATE 

‘The muntolpallly his no event: afer reporting dots during the finencle! yasr snded 2078/2017. 

6 PRIVATE PUBLIC PARTNERSHIPS 

Courtel hae not entered Into any private public partnershipe during the fnenclel year. 

a CONTINGENT LIABILITY 

No contingant Ravtilies ot yearend. 

4 RELATED PARTIES 

401 = Related Parties 

Counalilere 

%. Lettering Mayor 
oe ‘Speaker 
1, Jaquet Mayor 
MO, Jofthe Counet - 
8. led Councillor 
B Masns Geunelior 
R. Steyn Counelllar 
NS. Abrahame Be ~ Dapety Meryor 
Lal. Windvogel Ex-Councilor 

Key Management 

FLEW. Mettior ‘Muntalpal Mananer 
1.0. Neething ‘Chief Financia! Officer 
A Vorster Directar Camorate ¢ Community Services: 

Please niote ne! all ralzset porte: have muniolped acccemt: 

Pege 74 

an? ante 
Rg R 

85,208 36,251 

300,572 G.208,075 
481014 3E3,865 
601,062 682,087 

8,000 $000 

BREE 87,694 

EAS BZAGOCE 
eet es LMS 

3,185,245 FEB L053 
SSMS! nee 

882,099 TOA 224 
2),827,088 10,224,747 

ZR ATE ‘18,008,057. 

Ovtetonding belenoes on muntelpal 
cecounts 

SOS. 
a 

. 244 
1,803 51 

1,863 4001 
oercern 



PRINCE ALBERT MUNICIPALITY NOTES TO THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 

Aualated Party Treagectons 

‘The rata, service charges and ater chergss arc In accordance wits approved try the! were ecvcricad io the 
Put. No tnd debt expencer havo been rocoprised In respect of amounts owed by related partes, 

Related Forty Losne 

No loans ware granted to councilors or senior management employees. 
Compensation of key managerment parson 
‘The sompensation of hay manayomert personne! é set out h note 2¢to the Annus! Financial Btstemnents, 
(Otter related party trenecetions. 
‘Ths follwing purchoses were made during the year whcre Councilor or steff have cn ntaraat 

None 
SERVICE IN ND 
‘As per GRAP 23 par 66-107 the folowing transactbas are regeried 8s service in kind 

han Plotorae - MISA (Muniebel infrastructure Support Agenoy) advisor 4,018.081 
The suc General - Aud 38 over and above 1% contrbuted by National Tressury 
Total 3,087,740 

‘Trag94 
2,086.370 
2813078



APPENDIX A - Unaudited 
PRINCE ALBERT LOCAL MUNICIPALITY 

SCHEDULE OF EXTERNAL LOANS AS AT 30 JUNE 2017 

EXTERNAL LOANS | Rate | Balanceat | Recelved | Redeemed | Balance at 
30 JUNE 2016] during the | written off | 90 JUNE 2017 

porlod during the 
period 

= = : =| 

11,317 14,317 
98 899 

4,744 1,744 : 
; 48,218 11,938 38,283 
7 83,359 20,604 62,665 

59,825 : 23,571 36,253 | 
OTAL EXTERNAL LOANS 73,762 31,877 76,159 735,201 

= oot oo = = poe = ood 
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APPENDIX C(1) - Unaudited 
PRINGE ALBERT LOCAL MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 
REVENUE AND EXPENDITURE (STANDARD CLASSIFICATION) 
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APPENDIX C(2) - Unaudited 
PRINCE ALBERT LOGAL MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 
REVENUE AND EXPENDITURE {MUNICIPAL VOTE CLASSIFICATION} 

re 
i HEME 
4 Finan] foe wana Hoar | Raed Aue 

bareat Cates sit Aeteal | Oustan: ‘Suzomeat% Onnmn: 

thoes eS “one 
| Agjuesesits 

tea! 
Govan by Nats 

Vote: { - Executive mnd Counalt 28 1,00 chal d ara 8 100.2%) 197.1%} Lar 

‘Vote 2- Diridior Finnacn 31,876 10 Be Boks} PAY bch) & 300 

‘Vote 3- Doctor Gorporets 197 Ca 14 1464 Ww 108.8% 1" 1342 
‘ote 4 - Dict Community 7688 ear sce 1482 aote 180.0% oe 8531 
‘Vote 8 Dieztor Teohnae! Sericoa. RO cd wz seo EX3 

Tote Revenue by Vols am ear Cire Ct (ass) 935% 112 TARE. 

Rancilio bn: Yeets ts be appropriated 

Vets 1 - Executive ond Counod 6086 @ Su B6t8 Si warm sek Ana 
Vole 2- Divcbor Fraron Pg 19 288 i912 07) 57.4% aay 4389 
Vote 9 - Director Corporate 2043 a 476, 423 err] Orne Cr 58 

Vote 4 Director Communty OAT 28% 4381 169 378 18298) {08.0% om 
Vou 8 = Doeear Tectriot Senic oag7e (ors) 229% Esc] ope 512.0% sor 4s 21308 

Tota feepencitture ny Vote: ust 3505 tee sei (0584) | eu] mAs 

[eoxel asia or the paar ‘fet fae 15.5 sat ie) Ca ET 
c mmcet 

Page 73



APPENDIX C(3) « Unaudited 
PRINCE ALBERT LOCAL MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 
REVENUE AND EXPENDITURE 
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APPENDIX (4) - Unaudited 
PRINCE ALBERT LOCAL MUNICIPALITY 

NATIONAL TREASURY APPROPRIATION BTATEMENTE FOR THE YEAR ENDED 20 JUNE 2017 
CAPITAL EXPENDITURE BY VOTE, STANDARD CLASBIFICATION AND FUNDING 
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PRINCE ALBERT LOCAL MUNICIPALITY 
APPENDIX C - Unautlited 

NATIONAL TREASURY APPROPRIATION STATEMENTS FOR THE YEAR ENDED 30 JUNE 2017 
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APPENDD! D - Unandited 
PRINGE ALGERT LOCAL MUNICIPALITY 

SCHEDULE OF 6C DEVIATIONS FOR THE YEAR ENDED 20 JUME 2017 

ne 
(ene CONIA 

GLA DE SOK 

13 
NeL EEKTRIEE 

nena BEZUIDENHOAR 
MOTORE 

Fol 
IOUDTSHOORN GRAQNYERE 
PPALBECURITY & CERVIOEE 
PENNY PINGHERS 
PAY DAY BOPTWARE SYSTEM 
IPENARP. BROS 

AITO: 
PAR PRIRCT ALBERT 
6 AWS ER HERS TE 
IE EXELGOM 
WARTBERG HOTEL 
JGERTEOH 

PRING ALBERT 
FR ORIGING 

AL TONS 

po 
Mobs erautid ecacs sev me tere Kit ets eo! mete Wars Grysg 
gma 

béctecrton sesin lenty eft y ees ney BVM 
Paes fox injury a dub 
HEmbraké ry 
Racin vasa naw Gents 

orig eed 
Nester out est 
Health ed Boy Mrowticating, 

were: 

cater, a eae me Ween Go 

fee ots manera eto Lof Werem Cape} 

Re pakee (Amauntery etenlnct ts cameleon) 
Cnlouistion of menker maneg.cacn Nonsiaor 
Repelra ef vahiok. 
Repaee! acres 
ier ee 
Epactie Mate 
Payne’ cyst atic munis yiity 

A chore Aponte Waa 
[Prine Albert Mucus 1 

) 
HT puppet of os" Musial. 
Hal wned fer sommurthy mein 

of vances oiasng 
[Tho ery wtturcary eecnpary bet golvon, 

Paap te 


